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VILLAGE BOARD WORK SESSION MEETING
Tuesday, OCTOBER 14, 2014 - 7:30 P.M.

u pwNp

AGENDA
Call to Order
Piedge of Allegiance
Roll Call
Public Participation (agenda and non-agenda related)

n i i

A. Discussion & Action - Noise Ordinance Relief Nazareth Academy:
Motion to Grant an Exception to the nuisance regulations contained
in Section 93,04.C.5 of the Village Municipal Code, for the purpose
of allowing a night playoff game at Nazareth’s Valenta Stadium on
one of the following dates; Saturday, November 1, 2014, Friday,
November 7, 2014, or Saturday, November 8, 2014 from 6:00
p.m. until 11:00 p.m. or until game’s end, subject to the applicant
meeting the requirements for exterior lighting under the Village’s
Zoning Code

Public Safe

A. Discussion - Amendment to Village Municipal Code - Vehicle Code
Violations: Motion Approve an Ordinance Amending the "La
Grange Park Municipal Code” as Amended

B. Discussion - Cook County Health Inspections: Motion Approving

the Resolution authorizing execution of a Health Inspection

Services Agreement with the County of Cook, and authorize the

Village President to execute the necessaty contract documents

Pyblic Wor i

A. Discussion - 2014 - 2015 Tree Trimming Program: Motion 1)to
accept the lowest bid; and 2} to authorize the Village President to
execute the necessary contract docurments

i
A. Discussion & Action - Village Debt Policy: Motion to approve a
Resolution Establishing a Village Debt Policy
B. Discussion - GASB 67/68 Implementation Plan

447 N. Catherine Averue, La Grange Park, IHlinois 60526-2099
708/354-0225 © Fax 708/354-024] e www.lagrangepark.org



VILLAGE BOARD MEETING
Tuesday, OCTOBER 14, 2014 - 7:30 p-m.

AGENDA (continued — Page 2)
Einance Committee Items (cont’d)

C. Discussion - 2006 Sewer Bonds Refunding: Motion to approve an
Ordinance authorizing and providing for the issuance of not to
exceed $3,940,000 General Obligation Refunding Bonds (Alternate
Revenue Source), Series 2014, of the Village, for the purpose of
refunding certain outstanding sewerage alternate bonds,
prescribing all the details of said bonds and providing for the
Imposition of taxes to pay the same, and for the collection,
segregation and distribution of the revenues of the sewerage
system operated by said Village

D. Discussion - 2014 Property Tax Levy Estimate: Motion that the
President and Village Board of Trustees estimate that the amount
necessary to be raised from the 2014 property tax levy for the
2014/15 fiscal year is $3,503,980; which amount is Jess than 5%
greater than the amount of taxes extended for 2013

9. th i
A. Village Manager
B. Village President
C. Village Clerk
D. Committee

10. New Business
11. Executive Session -

12. Adjourn

Next Village Board Meeting: October 28, 2014
Next Village Work Session Meeting: November 11 , 2014



RULES FOR PUBLIC COMMENT

Village Board Work Session Meetings
Village Board Meetings

. Please step up to the microphone before speaking, and announce your name
and address before beginning your comments.

. After announcing your name and address for the record, you will be allowed
to speak for three (3) minutes.

. You may not use profane or obscene language and you may not threaten any
person with bodily harm, or engage in conduct which amounts to a threat of
physical harm.,

. (a) Agenda-related comments: The Village President reserves the right to
disallow comments that are repetitive of comments previously made during
the meeting, or comments that do not relate to agenda items.

(b) Non-agenda-related comments; The Viliage President reserves the right
to disallow comments that are repetitive of comments previously made
during the meeting, or comments that do not relate to Village business,
Village services or Village governance.

. The Village of La Grange Park complies with the Americans with
Disabilities Act of 1990. If you require accommodations in order to observe
or participate in the meeting, please contact Ms. Andy Bagley at (708) 354-
0225 between 9:00 and 5:00 before the meeting so that the Village can make
reasonable accommodations for you.

www.lagrangepark.org



Building & Zoning Committee

Michael Sheehan, Chairman
Scott Mesick
James Kucera



Village Board Agenda Memo

Date: October 8, 2014

To: Village President and Board of Trustees

From:  Julia Cedillo, Village Manager W

RE: Nazareth Academy - Temporary Use Permit & Noise Exception
PURPOSE

To grant a temporary use permit for a night playoff football game at Nazareth Academy and to approve an exception to the
nuisance restrictions specific to the event.

GENERAL BACKGROUND

Nazareth Academy would like to host its first ever night (home) playoff football game at Vaienta Stadium, iocated on
the school’s campus. While a specific date for this event is not currently available, the application includes a list of
potential dates, including: Saturday, November 1, 2014, Friday, November 7, 2014, or Saturday, November 8, 2014.
The school must first qualify for play-offs and then subsequently, the IHSA will announce the play-off schedule at the
end of the regular season.

As proposed, the event will take place from 6:00 P.m. until 11:00 p.m. {or when the game ends) and will utilize the
stadium’s existing sound system for announcements. The event will also include band play and five (5) 53’ tall
temporary light structures to illuminate the field for play.

Village staff may approve the event as a Permitted Temporary Use in accordance with Section 153.195 of the Village
Municipal Code, but cannot approve the event to operate past 9:00 p.m. due to Viilage nuisance restrictions. Sections
93.04.C.5 of the Village Municipal Code classifies “ali loud and discordant noises or vibrations of any kind between 9:00
p.m. and 7:00 a.m.,” as a nuisance, affecting peace and safety.

The Municipal Code permits the Village Board to approve an exception to the nuisance restrictions for Temporary
Uses. As such, should the Village Board approve an exception to nuisance restrictions specific to a night playoff football
game at Nazareth Academy, for the proposed hours of operation, Village staff will approve their Temporary Use
Application for the hours requested.

DISCUSSION

In addition to the detailed plans for the Temporary Use Permit, the exterior lighting must meet the requirements of the
Village’s Zoning Code. Section 12.3 Exterior Lighting requires that, “no exterior lighting shall glare into, or upon, the
surrounding area or any residential premises.” Specifically, subsection 12.3 A.1. requires that, “the light level shall be no
greater than one-half {(0.5) footcandle at a residential property line and one (1) footcandle at any non-residential property line
or public right-of-way line.”

Nazareth Academy submitted a Grid Summary Spill estimate, based upon the specifications of the proposed lighting and
engineered software. The grid summary illustrates the estimated maximum spill at a 100 foot distance from the football field
sideline. At a distance of 100 feet, at no point is the footcandle projected to exceed 0.5 from the sideline. The Village
estimates that the residential property line is 140 feet from the sideline.



Staff contacted Musco lighting to inquire about light spill and assurances that the lighting plans will meet the Village's Zoning
Code. Musco Representative Robyn Anderson confirmed that the Iflumination Summary Plan (also included in the application
packet) identifies the recommended location of the temporary light structures. The piacement of the lights must match the
drawings to ensure the uniformity of the lighting on the field. This placement is identical to what is indicated on the Grid
Summary Spill estimate. In short, Ms. Anderson explained that the placement of the temporary light fixtures has been
predetermined through engineering software to ensure both optima! lighting for the field while controlling for spillage,

RECOMMENDATION

Staff recommends the Village Board grant a specific exception te Village noise restrictions, in accordance with their
authority as contained in Section 93.04.C.5 of the Municipal Code, subject to the applicant meeting the requirements
under Section 12.3 Exterior Lighting, of the Zoning Code.

The application states that Nazareth Academy will test illumination levels for spill impacts prior to the event. Staff has
confirmed with Musco lighting that this is standard practice after the temporary light structures are installed.

ACTION REQUESTED
This item is being placed on the October 14, 2014 agenda for discussion and action, per the request of the applicant.

Motion to Grant an Exception to the nuisance regulations contained in Section 93.04.C.5 of the Village Municipal Code, for
the purpose of allowing a night playoff game at Nazareth’s Valenta Stadium on one of the following dates: Saturday,
November 1, 2014, Friday, November 7, 2014, or Saturday, November 8, 2014 from 6:00 p.m. until 11:00 p.m. or until
game’s end, subject to the applicant meeting the requirements for exterior lighting under the Village’s Zoning Code.

DOCUMENTATION
*  Section 93.04.C.5 of Village Municipal Code (Nuisances)
"  Section 12.3 Exterior Lighting of the Village of La Grange Park Zoning Code
" Nazareth Academy Temporary Use Permit Application with Addendum and Attachments

2|Page



93.55 Adoption of Cook County Clean Indoar Ajr Oxdinance by reference
93.56 Amendwents to regulutions
93.99 Pepalty

Foim py n g
VRS

#93.01 POSITION OF OFFICER CREATED.

There s created the office of the Village Health Offcer and the office ofthe Village Sanitarian. This role may be
undertaken by an employee or an outside contractor,

(70 Code, § 11-1) (Onl 286, passed 8-28-79; Ord. 729, passed 8-12-03)

§ 93,02 APPOINTMENT OF 0305 L.

The Village Health Officer and Village Sanitarian shal be sppointed by the Viliage Marager.
(70 Code, § 11-2} (Ord. 286, passed 8-28-79; Ord. 729, passed 8-12-03)

SUAN3 RN LY DTS S0 Sy
b4 RS GENERAY DETLREE O O A,

The Vilage Healh Offesr sl anforos ail sgaiitivng containing provisions for the protection of the public health;
other duties and fimctions as may be required by this code, Statutes or ordinances; and such additional duties a8 may be
assigned him or bher, from time to time, by the corporate authorities of the village. The duties, responsibilities and
emhiority ascribved io dhe Village Health Officer are equally applicable to the Village Sanitarian in his or her srie of

(70 Code, § 11-3) (Ord. 286, passed §-28-79

§ 93.04 NUISANCES.
{A) Nuisance defined. For the pusposes of this section, a prblic misance i a thing, act, occupation, condition or
use of property, which shall continue for such kngth of thws as to;
(1) Substantially annoy, injure or endanger the comibrt, health, repose or safty of the public;
(2) Inany way render the pubiic insecure in it or i fhe we of property;
(3) Greatly offend the public morals or decency,;

(@) Unlawiilly and svhstaniially inferfre with, obstruct ot terd to obstruct or render dengerous fir passage any
steet, alley, bighway, or other publc way; or

(3) Be any muisance s defined by law,



12.3 EXTERIOR LIGHTING
A. Light Trespass and Distraction

1. No exterior lighting shall glare into, or upon, the surrounding area or any residential
premises. In addition, no exterior lighting may be used in any manner that could interfere
with the safe movement of motor vehicles on public streets. The light level shall be no
greater than one-half (0.5) footcandle at a residential property line and one (1) footcandle
at any non-residential property line or public right-of-way line.

2. Specifically, the following types of light trespass are prohibited:

a. Any light not designed for roadway illumination that produces direct or reflected glare
that could disturb the operator of a motor vehicle,

b. Any light that may be confused with, or construed as, a traffic control device, except
as authorized by state, federal or local government,

¢. In addition, gas station lighting shall comply with the requirements of Section 11.3.K
and screening of drive-through facilities shall comply with Section 11.3.F.

B. Unshielded Lighting
The use of unshielded lighting, including incandescent light bulbs hung or strung on poles,
wires, or any other type of support, are prohibited, except on a temporary basis in areas
where approved carnivals, fairs or other similar activities are held and only when such
activities are taking place.
. Light Pole and Bullding-Mounted Lighting Heights

The maximum height of light poles on private property, as measured from grade at the base
to the bottom of the luminaire, shall be as specified below, unless otherwise required by the
Building Code. These standards do not apply to public right-of-way lighting. Permitted light
pole heights shall be as follows:

1. Non-Residential Districts

a. Lights poles and building-mounted fixtures shall be designed with fully shielded
luminaires. Such poles or mounts shall not exceed sixteen (16) feet in height.

b. Light poles for educational facilities or that light public outdoor recreational facilities
shall not exceed sixty (60) feet in height. Exterior lighting for all outdoor recreation
areas is subject to site plan review.

2. Residentlal Districts

Light poles for single- and two-family dwellings shall not exceed sight (8) feet In height.

Light poles for non-residential uses, multi-family and townhouse uses shall not exceed

twelve (12) feet in height. Lighting, including under-soffit lighting mounted upon a single-

family, two-family or townhouse residential dwelling shall not be mounted higher than
fifteen (15) feet above grade.
Village of La Grange Park Section 12 ~ Page 3 Zoning Code

Section 12. On-Site Development Standards



APPLICATION FOR
TEMPORARY USE PERMIT
VILLAGE OF LA GRANGE PARK, ILLINOIS

DATE October 2, 2014

Applicant Name, Address & Phone Number Property Owner Name, Address & Phone Number
Nazareth Academy {where temporary use is to be located)

Dennis Moran, President Sisters of St. Joseph/Nazareth Academy

1209 W. Ogden Avenue 1209 W. Ogden Avenue

LaGrange Park, IL 60525 LaGrange Park, IL 60525

708-387-8517 708-387-8517

Address of Subject Property Zoning District

Valenta Stadium & Nazareth Academy Surrounding Property

1208 W. Ogden Avenue Current Use of Property

LaGrange Park, IL 60526 Educational Institution - Catholic Co-Ed High School

Temporary Uses Permitted by Zoning Code Requiring Temporary Use Permit {Zoning Administrator Approval}
Please check applicable temporary use:

; ; ___Ants and Crafts Show, Plant ____ Temporary Contractor Trailer,
== CamivaliEircus Show (Indoor or Outdoor) Real Estate Model Unit
—— Christmas Tree Sales Lot or ___Sidewalk Sales ___ Tent {Non-Residential District)

Pumpkin Patch
___ Farmers Market ___Temporary Retail Stand (Only in C-1, C-2, M-1 and OS Districts}

Temporary uses not specifically listed above require the specific approval of the Village Board. Such uses
may be allowed in any zoning district, provided that such temporary use is consistent with the purpose and
intent of the Zoning Code and the zoning district in which it is located.

Description of Proposed Temporary Use

Nazareth Academy would like to host its first ever night (home) play-off football game at Valenta Stadium on sither
Saturday, November 1, 2014; Friday, November 7, 2014 or Saturday, November 8, 2014 from 6:00 p.m. until 11:00
p.m. or until end of game.

| (We) hereby affirm that all of the above statements and the statements contained in any papers or plans
submitted herewith are true to the best of my (our) knowledge and belief.

I (We) hereby acknowledge my (our) obligation to reimburse the Village of La Grange Park for all necessary and
reasonable expenses incurred by the Village in the review and certification of any documents submitted in
coniu,:{ion with this application.

P
¥ ’ / % Applicant Mailing Address

Applicant Signature Dennis Moran, President
Nazareth Academy

1209 W. Ogden Avenue
LaGrange Park, IL 60526

o bl
2quires Village Board consideration/approval.




Description for Proposed Temporary Use

General Background

Nazareth Academy, a Catholic, co-ed high school, is planning to host its first ever night (home)
play-off football game at Valenta Stadium. This home event would include lights, band,
announcements that normally take place during a football game, food and beverages. Our largest
home event on campus over the last 2 years accommodated between 1500 — 2000 people in
attendance and we managed this size group without any incidents.

Event Hours

This game will take place on one of the following dates:

Saturday, November 1, 2014

Friday, November 7, 2014

Saturday, November 8, 2014

It will begin at 6:00 p.m. and last until 11:00 p.m. or when the game ends.

Practice hours will begin on Monday, October 27 from 4:00 — 8:00 p.m. and last until Nazareth
Academy is eliminated from the IHSA Football Play-Off.

Parking
The strategic parking plan is as follows:

1. We will use the Nazareth Academy student parking lot to the north and the south faculty
parking lot. We will have temporary parking on the front lawn grass area off of Ogden
Avenue.

2. There will be a temporary highway light placed on Nazareth property to light the grass
area and will be pointed toward the school north of Ogden Avenue. (See attached
lighting diagram).

3. Designated handicap parking will be identified as the first eight spots by the north end of
the facility by the gym. Identified parking areas will be monitored by Nazareth security.

Security/Public Safety
Dennis Moran, the school president, will coordinate the security detail needed to support the
entire event. The following is the plan of action to support safety priorities of the community.
1. Nazareth Academy will pay for one uniformed police officer to work the event and
dismissal of cars after the game.
2. Nazareth Academy will supply four Nazareth Academy security personnel to work the

game.
3. Nazareth Academy will supply six maintenance personnel to work the parking of
vehicles.
Food Vendors

Nazareth Academy will be using its own concession stand on property. No liquor will be served
at this event. No tailgating will be allowed at this event.

Toilets

The school facility is equipped to handle the number of people expected for the event. There are
out door restrooms adjacent to the concession stand along with school restroom facilities.
Additional portable restrooms will be utilized to accommodate the crowd.



Garbage Disposal
Nazarcth Academy has 3 dumpsters on site that will be available for disposal of all refuse. If an
additional disposal container is deemed necessary, we would respond accordingly.

First Aid
1. A LaGrange Park ambulance will be present as it is at all home games.
2. A doctor will be on property as well as a representative from Athletico training services.

Noise

On the night of the game we are seeking relief from the noise requirement of the code and
looking for approval for a temporary use for this event. The game will take place on one of the
following dates:

Saturday, November 1, 2014

Friday, November 7, 2014

Saturday, November 8, 2014

It will begin at 6:00 p.m. and last until 11:00 p.m. or when the game ends.

Street Closure
No street closure is needed for this event.

Clean Up
Nazareth Academy’s maintenance staff will be in charge of all clean-up at the end of the event.

Entertainment
The Nazareth Academy band, cheerleaders and Pom-Poms will be performing at the event with
normal PA announcements that happen during an athletic event.

Lighting

Temporary lighting will be provided by Musco Sport Lighting, LLC. The lighting will be
installed on Monday, October 27 and remain until Nazareth Academy is eliminated from the
THSA Football Play-Offs. This lighting will be used for practice between the hours of 4:00 p.m.
— 8:00 p.m. daily due to daylight savings time. Musco will direct the lighting toward the field
and they will measure the foot-candle and make any adjustments necessary (in advance) to
ensurc compliance with the Village code. (Please see the attached diagrams for lighting layout
and information.)

Neighbors
We do not see a problem with our neighbors that genuinely support the school. We do maintain
a good relationship with our nejghbors and expect it to remain that way.



Nazareth Academy (Night) Football Game
Emergency Contact List (in order of contact)
1. Dennis Moran, President 708-417-0415 - Cell
2. Deborah Tracy, Principal 630-643-7823 - Cell

3. Duane Buturusis, Athletic Director 630-417-5642 — Cell
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Musco Sport Lighting, LLC. OOOO
100 15 Avenue West

PO Box 808 mus
Oskaloosa, lowa 52577

800 / 825-6020 « 641/ 673-0411 ‘ “:

FAX: 641/673-5752
Web site: www.musco.com We Make It Happen@

Q.
zﬁ/ﬁg

October 3, 2014

To: Dennis Moran
President

From: Robyn Anderson
Mobile Sales Coordinator

Project: Nazareth Academy Football

Thank you for the opportunity to quote temporary lighting for the Nazareth Academy football field
in LaGrange Park, [I.. Musco is committed to working with Nazareth Academy in a manner that is
cost effective and as efficient as possible.

Musco can provide (5) 53’ Temporary Light Structure units with Light Structure Green fixtures &
5" visor (shield) for the illumination of a football field to approximately 29fc horizontal for one
game or the remainder of the season, based on the preliminary information provided & accessibility
to Musco’s preferred TLS locations. Units are typically placed approximately 25 feet off the
sideline of the field, with three units on one side & two units on the opposite side of the field.
Included is a generic lighting & spill light scan & for your reference. Any variance from the
preferred locations may result in lower light levels, poor uniformity & a negative impact on spill
light. Schedule for services provides for Musco personnel to setup one day prior to the game or
commencement of rental, aiming of equipment & removal one day after the game or ceasing of
rental. Quotation is inclusive of equipment, transportation of five TLS per load from Oskaloosa,
IA to LaGrange Park, II. & return*, technician travel expenses, labor, hotel, per diem and
equipment for setup, aiming and removal. Please note that this is a temporary installation &
Nazareth Academy would be responsible for any additional costs to meet any code requirements.
This quotation does not reflect any prevailing wage requirements. It is responsibility of Nazareth
Academy to notify Musco with any prevailing wage requirements & a list of the applicable rates,
so Musco can provide a revised quotation inclusive of the prevailing wage requirements.

Nazareth Academy would be responsible for:

* Power to each TLS unit and the termination of conductors from each TLS unit to the
customer supplied generators. Power must be connected to each unit prior to Musco
leaving site to ensure all equipment is fully operational. Each TLS unit comes with 225’ of
power cable. NOTE: CUSTOMER IS RESPONSIBLE FOR FULL
REPLACEMENT VALUE OF ANY DAMAGED OR CUT CABLE.
208V, 60Hz single or three phase, 48/32 amps/leg* 240V 60Hz single or three phase, 42/28 amps/leg*

277V, 60Hz single or three phase, 36/12.2 amps/leg*®*  Each TLS requires 12 kw of power.
480V, 60Hz single or three phase, 21/14 amps/leg***




Per the National Fire Protection Association (NFPA) code 780, poles less than 75 feet
should use a #2 copper wire to the ground rod. Customer supplied ground rod should be 10
foot by 5/8-inch round. Refer to the NFPA 780 and your local codes for additional
information.

*Single phase assumes two "hot or live" conductors.

**277V setup only - requires the use of a neutral and when one hot leg is used, two input
leads may be required to the TLS unit. The supply can be a one pole breaker, but the
amperage would be 2X the amount shown.

***Minimum two weeks prior notice required for Musco to change out ballasts to
accommodate 480V. Additional charges may be applicable.

s Reasonable access to site, staging area for equipment (80’x80’ flat area with no overhead
obstacles), ground protection (i.e. ptywood) and additional labor for placement &
movement of ground protection if needed for setup & removal. Musco prefers the same
labor personnel for setup & removal is possible.

« Musco, a non-union organization, requires the Customer to arrange and secure all building,
electrical & labor licenses, permits or any other applicable contracts or permitting, etc. with
local authorities. Musco shall not be held responsible for local union labor or any permits,
if required.

* Union labor if required.

¢ Operator for daily operation of equipment beyond one game.

¢ Maintenance of TLS unit beyond one game & the equipment & labor for installation of
replacement parts while onsite, with Musco supplying the replacement parts only. Damages
sustained to equipment while onsite, including damages sustained due to the negligence of
the customer is the responsibility of the customer. Please note that Musco will no longer
be responsible for cut or damaged power cables, all costs associated with replacing the
damaged cable will be the responsibility of the customer.

« Customer at their expense needs to store & be responsible for Musco setup tools and
support equipment left on site while the system is being used, if dectined Musco will ship it
back to the Musco warehouse after setup and back to site for removal at an additional cost
to the customer.

« Customer shall secure and maintain (a) Auto Liability insurance, including property
damage liability, in an amount of not less than $1,000,000 combined single limit for
personal and bodily injury, as well as third party property damage, and (b) Commercial
General Liability insurance in an amount of not less than $1,000,000 per
occurrence/$1,000,000 aggregate for personal injury, bodily injury, and property damage.
Customer shall provide a Certificate of Insurance and shall have the insurance company
providing the coverage add Musco as additional insured. Failure of Musco to demand such
certificate or other evidence of full compliance with these insurance requirements or failure
of Musco to identify a deficiency from evidence that is provided shall not be construed as a
waiver of Customer's obligation to maintain such insurance.

If you have any questions please feel free to give Jerome Fynaardt or myself a call at 800-825-
6020.

Sincerely,
Robyn Anderson
Mobile Sales Coordinator

Cc: David Miller — Musco
Doug Miller — Musco



hi-Structure”

Musco Temporary Li

®2006. 2011 Musca Sports Lighting, LLC  8-9600-2

100 1st Ave West
PO Box 808
Oskalcosa, 1A 52577

Phone: 641/673-0411
Toll-Free Fax; 888-397-8736
Fax: 641/673-5752

Nationwide:
Toll-Free:  800/825-6020

%?8%?@%

We iviake it Happen.
WWW.musco.com



Musco Temporary Light-Structure”

Light-$tractare 2™ Light-3tructare Green™
(5050) (5150)

Wind Rating:50 mi/h Wind Rating:50 mi/h

Dimensions in feet

Musco Lighting Temporary Light-Structure Specifications

5 Weight:
Power Reguiremen!

Voltage 208 v 240v | Structure:

Musco Temporary Light-Structure
Phase Single phase  Three phase Single phase Three phase Single phase Lt:{:angﬂf;el Single phase ﬂt{g&ﬂ:ﬁ% features sixp150rg wgtt ezl
Current halide Level-8™,
(;','n';s",,eu, 4864 324 A 43.8 A 29.2 A 36.6 A 122 A 210A 140A  Total Light Control™, or
Light-Structure Green™ luminaires.

Gonpections 11,126 L1, L2 13,6 L1,12,6 L1,L2,13,G LN, G 11,12, L3NG L%, 12,6 11,12 13,6 Reguirements:

Customer must supply 10 foot
Froguency 60 Hz by % inch ground rod with #2
copper conductor per the National
Fire Protection Association (NFPA)
code 780. Refer to NFPA 780 and
your ocal codes for additional
information.

Power 12 kW per lumimnaire

* Minimum of twe weeks notice is reguired for Musco to change ballast for 480 V. Additional charges may apply.
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Public Safety Committee

Mario Fotino, Chairman
Patricia Rocco
Robert Lautner



Village Board Agenda Memo

Date: September 15, 2014
To: Village President and Board of Trustees
From: Julia Cedillo, Village Manager W )
Philip J. Kubisztal, Interim Chief of Police 7/
Re: Amendment to Village Municipal Code — Vehicle Code Violations
PURPOSE

To approve an amendment to the Village's Municipal Code that deletes, makes
correction to, or adds to the authorized lllinois Vehicle Code violations adopted
by reference, in Title VII, Section 70.097 ALTERNATIVE PENALTIES;
COMPLIANCE of the Village of La Grange Park Municipal Code.

GENERAL BACKGROUND

As an alternative to the issuance of a uniform traffic complaint, the Village
Municipal Code authorizes Police Officers to issue a compliance warning ticket
for a violation of certain sections of the lllinois Vehicle Code.

During various legisiative sessions, the lllinois General Assembly has repealed,
changed or created new violations of the llinois Vehicle Code through Public
Acts, which need to be adopted by reference to the municipal code, for Village
Police Officers to enforce certain vehicle code violations through a Village
compliance warning ticket.

The specific changes to Title Vil, Section 70.097 of the Municipal Code are as
follows:

Deletions:

12-804(a) — Operation of vehicle with television receiver visible to driver. This
section of the lllinois Vehicle Code was repealed.

1203-1 — Operation of ali-terrain vehicle or off-highway motorcycle without valid
registration.

1203-4({b) — Operation of all-terrain of off-highway motorcycle without affixed
registration decal.

1203-4(c) — Operation of all-terrain vehicle without registration certificate in
possession of operator.

1203-9 — Failure to renew registration certificate.



1204-3 — Operation of all-terrain vehicle or off-highway motorcycle without safety
helmet and eye protection.

1204-6 — Operation of all-terrain vehicle without headlamp and tail lamp when
required.

1204-7 — Operation of all-terrain vehicle without operational service brake.
1204-8 — Operation of all-terrain vehicle without adequate muffler system.
1204-10 — Operation of all-terrain vehicle with modified exhaust system.

These sections of the lllinois Vehicle Code were repealed.

13A-140(c) — Failure to display valid unexpired emission inspection sticker. This
section of the lllinois Vehicle Code was repealed.

Changes:

3-112(b) — Failure to transfer title within five (twenty) days. The lllinois Vehicle
Code now allows twenty days, before a violation will occur.

12-603(b) — Operation of vehicle without two front seat safety belts — vehicles of
4984 (1965) or later model years. The lllinois Vehicle Code now allows for
vehicles of 1965 or later model years.

12-603.1 — Failure of drver/front-seat-eccupani(s) (driver or passengers) to use
seat safety belt. The lllinois Vehicle Code now requires all vehicle occupants to
use a seat safety belt.

Additions:

11-1404 — Operation of a motorcycle or moped without eye protection. Addition
to the lllinois Vehicle Code that requires operators of motorcycles or mopeds to
wear eye protection.

12-201(a) ~ Operation of a motorcycle without a lighted headlamp. Addition to
the lllinois Vehicle Code that requires operators of motorcycles to have a lighted
headlamp.

12-604.1(a) — Operation of a vehicle with a video device visible to the driver.
Addition to the lllinois Vehicle Code to include other video devices in addition to
television receivers from being viewed by the vehicle operator.

12-610.2(b) — Operation of a vehicle while using an electronic communications
device. Addition to the lllinois Vehicle Code that requires operators of motor
vehicles to not use an electronic communication device while driving.

12-704.3 ~ Failure to maintain a decal marking liquefied petroleum gas or
compressed natural gas. Addition to the lllinois Vehicle Code that requires 2
division vehicles using aiternative fuels to be marked.



MOTION/ACTION REQUESTED

This matter is being placed on the agenda for the October 14, 2014 Village Board Work
Session for discussion. If there is consensus to support the approval of the Ordinance,
the matter will be placed on the October 28, 2014 Village Board Meeting Agenda for
approval,

DOCUMENTATION
* Ordinance Amending the La Grange Park Municipal Code as Amended.



ORDINANCE NO.

ORDINANCE AMENDING THE “LA GRANGE PARK
MUNICIPAL CODE” AS AMENDED

Whereas, the Board of Trustees has determined that it is in the best interests of the Village of La
Grange Park to amend Title VII of the La Grange Park Municipal Code,

NOW, THEREFORE, BE IT ORDAINED by the President and Board of Trustees of the Village
of La Grange Park, Cook County, Illinois, as follows:

SECTION 1: That Section § 70.097 ALTERNATIVE PENALTIES; COMPLIANCE of
Title VII of the La Grange Park Municipal Code is hereby deleted in its entirety, and replace it
with the following language:

§ 70.097 ALTERNATIVE PENALTIES; COMPLIANCE.,

(A) Warning tickets; settlement. Any person, pursuant to the issuance of a compliance
warning ticket, who is accused of a violation of certain sections of this code as hereinafter
described in division (C), except a traffic offense for which a court appearance is required
pursuant to Supreme Court Rule 551, may settle and compromise that ticket by paying to
the village a fee of $40 within ten days from the date such alleged violation was
committed or by paying to the village the sum of $80 subsequent to the ten-day period
and prior to 30 days thereafter.

(B) Failure to settle claim. The issuance of compliance warning citations shall be as a
courtesy in lieu of instituting a prosecution in court for the alleged offense. If the person
accused of the violation does not settle the claim, a uniform traffic complaint or notice to
appear will be issued for that violation and otherwise that person shall be subject to the
general penalties set forth in § 70.999.

(C) Hliinois Vehicle Code violations adopted by reference. The following violations of
the ILCS Chapter 625, Act 5, llinois Vehicle Code, are adopted by reference to this code
and shall be subject to the procedures described herein:

IVC Section Description

3-112(b) Failure to transfer title within twenty days

3-401(a) No valid registration - never applied

3-404 No bill of lading or manifest/dispatch record

3-411(a) Failure to carry a registration card or reciprocity permit - second division
vehicle



3-413(a,b) Improper display of license plates

3-413(f) Operation of vehicle with expired registration plate or sticker
3-416 Failure to notify the Secretary of State of name/address change
3-417(a) Failure to immediately apply for replacement registration card, plate or sticker
3-701(1) No valid registration - no valid plate or sticker obtained

3-701(2) No valid registration - reciprocity, prorate or apportionment
5-201(h) No in-transit plates

5-202(e) Failure to display three tow-truck plates

11-1404 Operation of a motorcycle or moped without eye protection
11-1419.02 Failure to display Illinois Motor Fuel Use Tax License
11-1419.03 Failure to display external Tllinois Motor Fuel Use Tax decal
11-1507(a) Operation of bicycle without lamp and reflector

11-1507.1 Operation of a motorized pedacycle without a lamp and reflector
12-101(a) Operation of vehicle with unsafe equipment

12-201(a) Operation of a motorcycle without a lighted headlamp

12-201(b) Driving vehicles without two lighted head lamps and tail lamps when
required

12-201(c) No white rear registration light

12-202(a,b) Insufficient clearance, identification or side marker lamps and reflectors -
second division vehicle

12-203(a) Failure to use parking lights while a vehicle is standing on the highway
12-204 Improper lamp or flag on projecting load
12-205 Improper use of lamps on towing and towed vehicles

12-207(a) Improper use of more than one spot lamp



12-207(b) Improper use of more than three auxiliary driving lamps
12-208(a) No stop signal lamp or device
12-209(c) Defective backup lights

12-210(a) Failure to dim headlights/auxiliary driving lamps within 500 feet on approach
of vehicle

12-210(b) Failure to dim headlights/auxiliary driving lamps within 300 feet of vehicle in
same direction

12-211(a) Improper lighting on vehicles other than motorcycles - only one head lamp
12-211(b) Tmproper use of more than four lighted headlights/auxiliary driving lamps
12-212(a) Improper use of red light visible from front of vehicle

12-212(b) Unlawful use of flashing lights

12-215 Unlawful use of oscillating, rotating or flashing lights

12-301 Use of defective brakes

12-401 Unlawful use of metal studded tire

12-405(c} Use of unsafe tire

12-501(a) Operation of vehicle without windshield

12-502  Operation of vehicle without rear reflecting mirror

12-503(a) Obstructed view of the windshield or side windows adjacent to the driver
12-503(c) Obstructed view of any window by stationary or suspended object(s)

12-503(d) Operation of vehicle without windshield cleaning device; operation of vehicle
with view obstructed by snow, ice or moisture

12-503(¢) Obstructed view due to defective condition or repair of any window
12-601(a) Operation of vehicle with defective horn
12-601(b) Unlawful possession or use of siren

12-602 Operation of vehicle with defective or modified exhaust system



12-603(b) Operation of vehicle without two front seat safety belts - vehicles of 1965 or
later model years

12-603.1 Failure of driver or passengers to use seat safety belt
12-604.1(a) Operation of a vehicle with a video device visible to driver

12-606 Operation of tow truck without:
(8) Identifying sign attached on each side
(b) Required equipment - one broom, shovel, trash can and fire
extinguisher
() Removing roadway debris and spreading dirt or sand on oil/grease
deposits
(d) Insurance policy in cab

12-607(a) Operation of vehicle with unlawfully altered vehicle suspension system -
body lifted in excess of three inches from chassis

12-607.1(a) Operation of first division vehicle with frame in excess of 22 inches above
ground

12-607.1(b) Operation of second division vehicle with frame in excess of specified
limits above ground - refer to statute

12-608(a) Operation of vehicle with a gross vehicle weight rating (GVWR) of 9,000
pounds or less or a recreational vehicle without two bumpers

12-608(a) Operation of vehicle with unlawful bumper height

12-610(a) Operation of vehicle while wearing headset receiver

12-610.2(b) Operation of a vehicle while using an electronic communication device
12-702(a) Operation of second division vehicle without carrying flares/warning devices

12-702(c,d,e,f,g) Failure to use flare/warning devices when second division vehicle is
disabled

12-704.3 Failure to maintain a decal marking liquefied petroleum gas or compressed
natural gas

12-707 Overloaded school bus, commuter van or motor vehicle used for hire

12-711 Operation of garbage truck, roll-off hoist or roll-on container without audible
backing warning System



12-806 Failure to cover school bus sign

12-808 Operating school bus without fire extinguisher

12-809 Operating school bus without first aid kit

12-810 Transporting disabled passenger(s) without restraining device

13-111 Operation without certificate of valid safety test attached to windshield - second
division vehicle

15-105 A load projecting in any excess beyond left fenders or six inches beyond right
fenders of first division vehicle

15-106 Failure to fasten loose projecting member

15-108 Failure to plank edge of pavement for any vehicle in excess of 8,000 pounds
15-109(a) Spilling load on highway

15-109(b) Operating a loaded vehicle without 4 securely fastened covering

15-109.1 Operating a second division vehicle with a load falling, blowing or dropping to
a highway

15-114 Unlawful pushing of disabled vehicle

18¢c-4104(a) Operation without registration - intrastate or interstate

18¢-4604(1) Operating without a current cab card and an Illinois identifier stamp
18¢-4604(3) Use of a cab card and Illinois identifier stamp issued to another carrier
18¢-4604(4) Failure to display or present a cab card and Illinois identifier stamp

18¢c-4701(1) Operating without a trade name, license and registration number of carrier
painted or affixed to both doors of power unit

(D) Other violations adopted by reference, The following violations are adopted by
reference to this code and shall be subject to the penalties and procedures herein:

(1) ILCS Chapter 625, Act 40, § 3-1, Operation of unnumbered snowmobile



(2) ILCS Chapter 625, Act 40, § 4-1, Operation of a snowmobile without required:
(A) One white headlamp during darkness

(B) One rear taillight during darkness

(C) Brake system in good mechanical condition
(D) Reflective material on each side of cowling
(E) Adequate sound suppression equipment

(3) ILCS Chapter 625, Act 40, § 5-1(D), Operating snowmobile without a lighted
headlamp and taillight

SECTION 2: That all ordinance and resolutions, or parts thereof in conflict with the provisions
of this Ordinance are, to the extent of such conflict, expressly repealed.

SECTION 3: That this Ordinance shall be in full force and effect after its passage, approval and
publication as required by law;

ADOPTED BY THE PRESIDENT AND THE BOARD OR TRUSTEES of the Village of La
Grange Park, Cook County, Illinois this 28 day of October 2014,

YES;
NO:
ABSENT:

Approved this 28" day of October 2014.

Dr. James L. Discipio, Village President

ATTEST;

Amanda Seidel, Village Clerk



Village Board Agenda Memo

Date: October 7, 2014

To: President & Board of Trustees
From: Dean J. Maggos, Director of Fire, Building and Emergency Manageme(/7/
Julia Cedillo, Village Manager %)

RE: Cook County Health Inspections

GENERAL BACKGROUND:

Our current Intergovemmental Agreement with the Cook County Department of
Public Health expires on November 30, 2014. The Department of Public Health has
provided health inspection services to the Village of La Grange Park since April of
2001, and the system overall has continued to work very well.

The overall content of the new agreement would remain unchanged, but
unfortunately with the exception of the fees charged for inspections. The current fee
is set at $60.00 per inspection, and the new agreement calls for an increase to
$100.00 per inspection, as proposed by the County. Due to the substantial increase,
we did contact the Assistant Director of Environmental Health Services, who
coordinates this program, to see if the fee is negotiable. Unfortunately it is not, and
all municipalities using this program pay the same rate per inspection. This does
though appear to be the first increase since 2002, and according to the County,
represents only the second increase in the history of this Intergovernmental
Agreement program.

Finally, although the financial burden does unfortunately increase for those facilities
where inspections are required, it should be noted that the Viliage invoices the
individual facilities for the required inspections, and for any follow-up inspections
which are needed that we may be charged for. As such, there is no additional
financial impact directly to Village finances.

ACTION REQUESTED:

Review and discuss the proposed IGA, a copy of which is enclosed. There
appear to be no changes from the current agreement in place. If there is
consensus, this item will be placed on the consent agenda for the October 28t
Board meeting.

Agenda Memo - Work Session - Cook County Health Inspections IGA



10/07/2014 Interoffice Memo

RECOMMENDATION:

Staff recommends entering into another contract with the Cook County
Department of Public Health for health inspection services, effective
December 1, 2014, and continuing through November 30, 2015.

DOCUMENTATION:

- Copy of the proposed Intergovernmental Agreement

- Copy of Resolution approving agreement

- List of businesses/facilities where inspections are being conducted



Toni Preckwinlde » President
Cook County Board of Commissioners
Ram Raju, MID, MBA, FACS, FACHE
Chief Executive Officer
Cook Coumty Health & Hospitals System

Terry Mason, MD, FACS
Chief Operating Officer
Cook County Department of Public Health
southwest District Clinic, 5ih District Courthouse
10220 S. 76th Avenue
Bridgeview, IL 60455
708-974-6160 phone

Health & Hospitals System Board Mei

David Carvalho + Chairman
Jorge Ramirez * Vice Chairman
Commissicner Jerry Butler
Lewis M. Collens
Ada Mary Gugenheim
M. Hill Hammock
Wayne M. Lerner, DPH, FACHE
Rev. Calvin S, Morris, PhD
Luis Mufioz, MD, MPH
Carmen Valasquez
Dorene P. Wiese, EdD

August 29, 2014

Mr. Dean Maggos

Village of LaGrange Park
447 N. Catherine Avenue
LaGrange Park, IL 60526

Dear Mr. Maggos:

Enclosed are two (2) original copies of the Intergovernmental Agreement for the Provision of
Environmental Health Inspectional Services for the period of December 1, 2014 through
November 30, 2015. Both original ies of the agr ent need to be signed wher

ui
and returped to me for final approval. One of the fully executed original copies will then be

returned to you for your official records.

Please note that the fee has been changed to $100 per inspection. This is the first increase since
2002 and represents only the second increase in the history of the Intergovernmental Agreement
Program,

If you should have any questions or need any further information, please contact me at (708) 974-
7107 or Michelle Beckles at (708) 974-7105.

Sincerely yours,

George Papadopoulos, M.P.H.
Assistant Director ‘
Environmental Health Services
cc - File

Enclosure

» Awbulatory & Community Hoalih Network ¢ Cermak Hoalth Sorvices « Cook County Department of Public Hoall: «
+ dohn H. Stroger, Jr. Hospital + Oak Forest Health Conter + Provident Hospital + Buth M. Rothstein CORE Centor

We Bring Health€ARE (0 Your Community



INTERGOVERNMENTAL AGREEMENT FOR THE PROVISION OF
ENVIRONMENTAL HEALTH INSPECTIONAL SERVICES

This AGREEMENT entered into as of December 1, 2014 by and between the Village of

La Grange Park, Cook County, illinois a municipal corporation (hereinafter called the
VILLAGE), and the County of Cook, lllinois a body corporate and politic (hereinafter called the
COUNTY).

WITNESSETH:

WHEREAS, The VILLAGE wishes to provide environmental health inspectional services
relating to food service sanitation and retail food store sanitation; and

WHEREAS, the COUNTY is willing to provide the VILLAGE with certain environmental health
services through the work of its Department of Public Health, (hereinafter called the
DEPARTMENT) upon the terms and conditions as hereinafter set forth; and

WHEREAS, the COUNTY is a home rule unit as provided in the 1970 lilinois Constitution (Art.
VI, Sec. 6); and

WHEREAS, the VILLAGE is a municipaiity deriving its authority as provided in the lllinois
Compiled Statutes (65 ILCS 5); and

WHEREAS, the 1970 lilinois Constitution (Art. VII, Section 10) and the lllinois Compiled
Statutes (5 ILCS 220) provide authority for intergovernmental cooperation; and

WHEREAS, the lllinois Compiled Statutes (55 ILCS 5/5-25013 (B) 5), provides that the
DEPARTMENT may contract for the sale of health services: and

WHEREAS, the parties hereto seek to protect the health of the citizens of the COUNTY and
the VILLAGE by undertaking the AGREEMENTS contained herein through their joint effort.

NOW THEREFORE, in consideration of the premises, and such other considerations as
hereinafter set forth, the parties hereto agree as follows:

1. The DEPARTMENT, through its Environmental Health Division Staff, shall provide
the following environmental services to the VILLAGE:

a. Make inspections as required by the food sanitation provisions of the Code of
Ordinances of the VILLAGE (hereinafter called the VILLAGE CODE) of all food
service establishments and retail food stores licensed or permitted by the
VILLAGE as scheduled by the VILLAGE and the DEPARTMENT during the
term of this AGREEMENT to assure compliance with the VILLAGE CODE;



b. Reinspect all food service establishments and retail food stores to monitor
the correction of violations identified at the time of the initial inspection
pursuant to (a.) above;

C. Provide the VILLAGE with reports of inspections undertaken:

d. Report immediately to the VILLAGE on matters which in the opinion of the
inspector are of serious concern;

e. Testify as required in any court cases brought by the VILLAGE for correction
of food sanitation code violations cited pursuant to inspections conducted
by the DEPARTMENT:

f. Review plans for any new or extensively remodeled food service
establishment or retail food store in the VILLAGE to assure compliance with
current Federal, State, COUNTY, and VILLAGE Food Service Establishment
and Retail Food Store Regulations.

The DEPARTMENT agrees to furnish its employees with means of transportation to,
from, and within the VILLAGE in order to carry out the duties and inspections as
described herein.

The VILLAGE agrees:

a. To maintain in force during the term and any extension of this
intergovernmental AGREEMENT, ordinances or regulations at least equivalent
to the COUNTY Food Service Establishment and Retail Food Store
Ordinances:

b. To maintain files and records of inspections and licensing or permitting of
food service establishments and retail food stores, and to provide the
DEPARTMENT with one copy of inspection reports prepared by
DEPARTMENT personnel and upon reasonable notice provide the COUNTY
with access to said files and records;

(o} To provide any legal action in the determination of the VILLAGE necessary to
enforce the VILLAGE ordinances or regulations.

To provide the DEPARTMENT with the necessary authority to perform the duties
and services referred to above.

The DEPARTMENT agrees to provide all of the services outlined in Paragraph
Number 1 above, at a cost of $100.00 per inspection billed to the VILLAGE for the
term of the AGREEMENT.



The VILLAGE agrees to hold harmless and to indemnify the COUNTY, its Board
members, officers, agents and employees from liabilities, costs, judgments,
attorneys' fees or other expenses resulting from any negligence or act or failure

to act under this AGREEMENT by the VILLAGE, its officers, agents or employees.
The COUNTY agrees to hold harmiess and to indemnify the VILLAGE, its Board
members, officers, agents and employees from liabilities, costs, judgments,
attorneys' fees or other expenses resulting from any negligence or act or failure to
act under this AGREEMENT by the COUNTY, its officers, agents or employees.
Nothing herein shall be construed to require the VILLAGE to indemnify the COUNTY
for the negligence of the DEPARTMENT or its officers, agents, or employees; and
further, nothing herein shall be construed to require the VILLAGE to indemnify or
make any payments in connection with any claim for which the COUNTY or the
DEPARTMENT otherwise would not be liable, nor shall it be construed to waive any
defenses that the COUNTY, the DEPARTMENT or the VILLAGE may otherwise have
to any such claim. Furthermore, nothing herein shall be construed to require the
COUNTY to indemnify the VILLAGE for the negligence of the VILLAGE or its
officers, agents or employees; and further, nothing herein shall be construed to
require the COUNTY to indemnify or make payments in connection with any claim
for which the VILLAGE otherwise would not be liable.

This AGREEMENT shall become effective as of December 1, 2014 and shall

continue through November 30, 2015 unless otherwise terminated by either party

as hereinafter provided. This AGREEMENT may be renewed on an annual basis by
resolution of the corporate authority of both parties or with the written agreement of the
parties through their designated representatives. For purposes of the

renewal of the terms and conditions contained in this AGREEMENT the COUNTY
authorizes the Chief of the Bureau of Health Services or the Director of the
DEPARTMENT to renew on its behalf.

The parties hereto shall at any time during the term of this AGREEMENT have the right
to terminate same upon 30 days written notice to the other party, said notice to be sent
certified mail, return receipt to: Director, Cook County Department of Public Health,
15800 S. Cicero Avenue, Building E, Oak Forest, IL 60452; or the Village Manager,
Village of La Grange Park, 447 N. Catherine, La Grange Park, Illinois 60526.

It is expressly agreed by the parties hereto that all environmental health staff
members of the DEPARTMENT shall be deemed its employees and shall be under
the sole supervision and controi of the DEPARTMENT.



10.  This intergovernmental AGREEMENT may be amended only by resolution of the
corporate authority of each party hereto.

11.  If any provision of this AGREEMENT is invalid for any reason, such invalid portion shall
not render invalid the remaining provisions of this AGREEMENT which can be given
effect without the invalid provision to carry out the intent of the parties as stated herein.

12.  Neither party hereto may assign this AGREEMENT in whole or in part without the
written consent of the other party.

13.  The waiver by a party or any breach or failure of the other party to perform any
covenant or obligation contained herein shall not constitute a waiver of any
subsequent breach.

14.  This AGREEMENT represents the entire AGREEMENT between the parties and
supersedes any and all prior AGREEMENTS, whether written or oral. Any
modification of this AGREEMENT shall be valid only if in writing and signed by all
parties hereto.

15.  This AGREEMENT shall be governed by and construed in accordance with the laws
of the State of lllinois.

16.  All notices reiating to the AGREEMENT shall be either hand delivered to the party or
mailed to the party by certified mail, return receipt requested to ali respective
parties at addresses as both appear in Section 8 of this AGREEMENT.

17.  None of the provisions of this AGREEMENT is intended to create nor shall be
designed or construed to create any relationship between the COUNTY and the
VILLAGE other than of independent entities contracting with each other hereunder
solely for effecting the provisions of the AGREEMENT. Neither of the parties hereto
nor any of their respective representatives shall be construed to be the agent, the
employer or representative of the other. The VILLAGE and the COUNTY will
maintain separate and independent managements and each has full unrestricted
authority and responsibility regarding its own organization and structure.

18.  The execution of this AGREEMENT by the COUNTY shall be subject to the
authorization of the Cook County Board of Commissioners adopted in accordance
with applicable law.

IN WITNESS WHEREOF, the undersigned governmental units have caused this
AGREEMENT to be duiy executed and attached herewith are copies of the respective
resolutions authorizing the signing official to execute this AGREEMENT.



ATTEST:

By:

Village Clerk

Dated:

Dated

VILLAGE OF LA GRANGE PARK
a municipal corporation

By:

Village President

COUNTY OF COOK, a body
corporate and politic

By:

Director, Cook County
Department of Public Health



RESOLUTION NO.

RESOLUTION AUTHORIZING EXECUTION OF
A HEALTH INSPECTION SERVICES AGREEMENT
WITH THE COUNTY OF COOK

WHEREAS, the Village of La Grange Park seeks to continue to retain the Cook County
Department of Public Health to perform health and sanitation inspections within all businesses
involved in the sale of food products; and

WHEREAS, the Cook County Department of Public Health undertakes this role for a number of
Cook County communities on a contractual basis; and is qualified and staffed to undertake this
role; and

WHEREAS, the Cook County Department of Public Health and is well qualified and staffed to
undertake this role for the Village of La Grange Park.

NOW, THEREFORE BE IT RESOLVED, by the President and Board of Trustees of the Village
of La Grange Park, Cook County, Illinois, as follows:

1. That the Intergovernmental Agreement for the Provision of Environmental Health
Inspectional Services, attached hereto is approved.

2, That the President is authorized to execute the agreement, and the Village Clerk is
authorized to attest the agreement.

3. The Village Manager is authorized and directed to take such further actions as he
deems necessary and appropriate to implement, administer and enforce this
Resolution.

ADOPTED BY THE PRESIDENT AND THE BOARD OF TRUSTEES of the Village of
La Grange Park, Cook County, Illinois this 21* day of October, 2014.

YES:
NOS:
ABSENT:

Approved this 21 day of October, 2014.

Dr. James L. Discipio, Village President

ATTEST:
Amanda G. Seidel
Village Clerk

APPROVED AS TO FORM-
VILLAGE ATTORNEY: Agreement Approved by Village Attorney on



Village of La Grange Park
Food Establishment Inspection List

Address

Business

9 E. 31st St.

704 E. 31st St.

714 E. 31st St.

720 E. 31st St.

722 E. 31st St.

1000 E. 31st St.

920 Barnsdale

901 Forest Rd.

1125 Harrison Ave.
315 N. La Grange Rd.
425 N. La Grange Rd.
439 N. La Grange Rd.
701 N. La Grange Rd.

1045 N. La Grange Rd.
1101 N. La Grange Rd.

1122 Maple Ave.
1130 Maple Ave.
1136 Maple Ave.
1146 Maple Ave.
1209 W. Ogden Ave.
1571 W. Ogden
1571 W. Ogden

325 N. Park

507 Woodlawn

507 Woodlawn

Mattone

Seven-Eleven

New Hong Kong

Alex & Aldo's

Subway

Angel's Spirits

Barnsdale School

Forest Rd. School

St. Louise DeMarillac School
Plymouth Place

Fruitful Yield

Panera Bread

The Grove of La Grange Park
La Grange Park BP

BMS Mart, Inc. {(Citgo)
Golden Wok

Montessori Childrens Place
The Betty Scheck Senior Center
Bil's Place

Nazareth Academy
Bethlehem Woods

Bethlehem Woods - Country Store
Park Jr. High School

Jewel Food Store

Osco

Last Updated: October 7, 2014



Public Works Committee

Scott Mesick, Chairman
Michael Sheehan
Mario Fotino



VILLAGE BOARD AGENDA MEMO

Date: 10/8/14

To: Village President and Board of Trustees

From: Brendan McLaughlin, Director of Public Works W
Julia Cedillo, Village Manager

Re: 2014 - 2015 Tree Trimming Program

GENERAL BACKGROUND

The area of the Village scheduled for tree trimming this year is the section located North of 31
Street, between La Grange Road and the IHB railroad tracks. This area has not been trimmed in 7
years and includes approximately 844 trees which are over 2.5”dbh. This figure does not include
the trimming of any Ash trees.

Bid specifications were prepared, and a Request for Proposal was published in the October 1, 2014,
Suburban Life newspaper. Bid packets were also sent out to twelve contractors. A bid opening will
be held on October 15, 2014, at 9:30am. The results and a recommendation will be provided to the
Board at the Board meeting on October 21%,

$40,000 is budgeted in the Public Works Budget — Trimming & Removal (#01-44-3-322) for the tree
trimming program.

MOTION ACTION REQUESTED
A motion: (1) to accept the lowest bid; and (2) to authorize the Village President to execute
the necessary contract documents.

RECOMMENDATION
Staff recommendation will be provided at the Board Meeting on October 215t




Finance Committee

Patricia Rocco, Chairwoman
Scott Mesick
James Kucera



Village Board Agenda Memo
Date: October 8, 2014

To: Finance Committee Chair Patricia Rocco
Village President and Board of Trustees

From: Larry Noller, Finance Director}ﬂ%’_

Julia Cedillo, Village Manager %ﬂg/

Re: Village Debt Policy

PURPOSE
To approve a Village debt policy.

BACKGROUND

During the Finance Committee’s process of selecting a financial advisor for the 2006 sewer bond refunding, the
benefit of a Village debt policy was discussed. The Government Finance Officers Association (GFOA)
recommends that local governments adopt a written debt policy to guide the borrowing process. Additionally,
a formally adopted debt policy is one of the many items that a credit rating agency looks for when considering
the quality of an issuer. As the Village is preparing to seek a rating review as part of the 2006 sewer bond
refunding, the Village’s financial advisor has recommended the Board adopt a debt policy.

Debt policies for local governments can range from simple to very detailed. The attached proposed debt policy
formalizes the Village’s current practices in a clear and concise format and is based on reviewing other municipal
debt policies in consultation with the Viilage’s financial advisor.

STAFF RECOMMENDATION
Staff recommends the Village Board approve the attached resolution establishing a Village debt policy at the
October 14 meeting.

ACTION REQUESTED

Motion to approve a Resolution Establishing a Village Debt Policy.

DOCUMENTATION
® GFOA Debt Management Policy Best Practices
" Resolution Establishing a Village Debt Policy




Government Finance Officers Association

GFOA Best Practics

Debt Management Policy
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" Other structuring practices should be considered, such as eapitaliziog
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References.
GIOA Advisery, Using Variable Hate Deby Instruments, 2031,

LFOA advisory, Use of DebtBekaed Derivatives Produces aza the Development of a
Derivatives policy, 2010.

GFOA Derivatives Checklist, 2010,
GFOA Best Practice, Sclecting Bond Counpse), 2008,

GFOA Bes! Practice. Seiecling Fiamsai Addeizors, 2003,
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Benctuantkiog and Measywing Debt Capacity, Rowan Mivaads: and Ron Picur, GFOA,
2000.

A Guide for Preparing 3 Debr Policy, Patriciz Tigue, GFOA, 19908,

Approved by the GFOA s Executive Soard, October. 2012,



RESOLUTION NO. 14-22

A RESOLUTION ESTABLISHING A VILLAGE DEBT POLICY

WHEREAS, the Village Board has determined that from time to time it is necessary and prudent to issue
debt for capital improvements and other projects that provide long-term benefit to the Village; and

WHEREAS, establishing a debt policy clearly articulates the Village’s policy goals regarding the use of
debt, provides guidance with debt management and demonstrates the Village’s commitment to long-
term capital and financial planning;

NOW, THEREFORE, BE IT RESOLVED by the President and Board of Trustees of the Village of La Grange
Park, Cook County, lllinois as follows:

Section 1:

That the following debt policy is hereby adopted.

1

The Village will limit long-term borrowing to financing the cost of necessary capital
improvements and other projects that provide continuing benefit to the Village and which
cannot be financed from current fund balances.

The Village will set the repayment schedule of debt as short as financially possible, but in no
case shall the duration of the Village's long-term debt obligations extend beyond the anticipated
useful life of the assets financed.

The Village’s debt limit is set by State statutes at 8.625% of the Village’s equalized assessed
valuation.

The Village will consider refunding debt whenever an analysis indicates the potential for present
value savings is in excess of 3% of the principal being refunded.

The Village will employ the assistance and expertise of qualified professional advisors when
considering debt issuance.

The Village will select the method of issuing debt based on achieving the lowest true interest
cost.

The Village will fully comply with all debt compliance and continuing disclosure requirements as
established by bond covenants and Federal and State laws.

The Village will not use derivatives for the purpose of debt management.



ADOPTED BY THE PRESIDENT AND BOARD OF TRUSTEES of the Village of La Grange Park, Cook County,
[linois this 14™ day of October 2014.

AYES:
NAYS:
ABSENT:

Approved this 14%* day of October, 2014,

James L. Discipio
Village President

ATTEST:
Amanda Seidel
Village Clerk




Village Board Agenda Memo

Date: October 7, 2014

To: Finance Committee Chair Patricia Rocco
President Discipic and Board of Trustees

From: Larry Noller, Finance Director -
Julia Cedillo, Village Manager

Re: GASB 67/68 Implementation Plan

PURPOSE
To approve a plan to begin implementing GASB Statements 67 and 68.

BACKGROUND

The Governmental Accounting Standards Board (GASB) has issued new standards that direct how state and
local governments account for pension costs in their financial statements. These standards, referred to as
GASB Statements 67 and 68, will change the way the Village reports information about both the Police Pension
and the lllinois Municipal Retirement Fund (IMRF) in its annual financial report. GASB 67 focuses on pension
plan financial reporting and is effective for the Village’s fiscal year 2014/15. GASB 68 addresses how pension
information is reported by employers and is effective for the Village’s fiscal year 2015/16.

With Statements 67 and 68, GASB has separated pension accounting from pension funding. Previously, GASB
had set the parameters for how the Village should determine its Actuarial Required Contribution (ARC) for
accounting purposes. The Village, like many other local governments, currently uses the ARC as the basis for
its annual funding policy. GASB is now focused on reporting pension liabilities, which is an accounting concern,
rather than funding the cost of pensions, which is a policy issue. As GASB is no longer providing a basis for
funding guidance, the Government Finance Officers Association, along with other state and local government
associations, has recommended that local governments adopt a pension funding policy. The primary purpose
of a pension funding policy is to guide the Village in making pension decisions, such as annual contributions.
Additionally, a funding policy provides the public and other parties, such as credit rating agencies, assurance
that the Village is prudently managing its pension obligations.

In developing a pension funding policy for the Village, the focus will be on the Police Pension plan. This is
because the IMRF plan is a multiple employer plan and sets the policy for all participating employers based on
State law. While State law does mandate the actuarial method required to calculate the minimum annual
contribution to the Police Pension plan, the Village has the option to use a professional actuary to calculate a
funding level it deems appropriate as long as it is above the minimum. The Village’s funding policy will
determine how the annual Police Pension contribution is calculated by an actuary. It is important to note that
GASB 67 and 68 do not require the Village to change the method or assumptions used to calculate the Police
Pension plan contribution.

STAFF RECOMMENDATION

Developing a funding policy will require the Village to select the method and assumptions utilized by an
actuary to calculate the ARC, such as the investment rate of return and projected salary increases. The Village
and Police Pension Board should also engage an actuary soon after the close of each fiscal year so that the
most current information is available for the Village’s annual financial report, which includes the Police Pension
plan financial statements.




Staff recommends forming a working group that would include members from both the Village Board and the
Police Pension Board. The working group will select and work with an actuary to set the required assumptions
to calculate the annual pension contribution. The working group will then incorporate those assumptions into
a recommended Pension Funding Policy for the Village Board to consider in early 2015. The cost of the annual
actuarial report would be split between the Village and the Pension Board.

ACTION REQUESTED

No formal action is required at this time. Staff is seeking Village Board consensus to proceed with the
formation of the Pension Funding Policy working group. The working group’s recommendation for a Police
Pension funding policy will be brought to the Village Board for formal approval in early 2015.

DOCUMENTATION

* Proposed Village GASB 67/68 implementation Timeline

* Press Release and Summary of Pension Funding Guidelines from the “Big 7”
® Pension Funding: A Guide For Elected Officials from the “Big 7"

* IMRF Press Release regarding GASB 67/68

* IMRF Funding Policy

* GASB’s New Pension Standards: Setting the Record Straight



Oct 2014

Oct/Nov 2014
Nov/Dec 2014
Dec 2014

Jan 2014

Feb 2014

Feb 2015
May 2015
July/Aug 2015

Sep/Oct 2015

Nov 2015

Village of La Grange Park
Proposed Pension Funding Working Group Timeline
10/07/2014

Village Board and Pension Board create working group
-2 Village Board members
-2 Pension Board members
-Village Treasurer
-Village Manager
-Finance Director
Working group meets to review GASB 67/68 requirements
Request for Proposals for actuary
Working group reviews proposals and reaches consensus on actuary

Working group meets with selected actuary to review and set actuarial
assumptions

Village Board and Pension Board approve actuarial assumptions and discuss
funding policy

Village Board adopts Pension Funding Policy
FY2015 information in sent to actuary
FY2016 Actuarial report is completed

Joint Village Board and Pension Board meeting to review actuarial report and
required contribution based on funding policy

2015 Tax levy is based on FY2016 actuarial report
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News Release

FOR IMMEDIATE RELEASE
March 26, 2013

STATE AND LOCAL GOVERNMENTS FOCUS ON
PENSION FUNDING POLICY

WASHINGTON—The “Big 7” state and local government associations and the Government
Finance Officers Association (GFOA) today released Pension Funding: A Guide for Local
Officials to provide key facts about public pension plans and a brief overview of which
issues state and local officials should address. The guide explores why developing a pension
funding policy is essential and offers guidelines to follow when developing that policy.

Last year, the Governmental Accounting Standards Board (GASB) issued new standards
that focused on how state and local governments should account for pension benefit costs
but did not address how employers should calculate the annual required contribution
(ARC) necessary to fund those pensions. To assist state and local government employers,
the Big 7 and GFOA established a Pension Funding Task Force (Task Force) to develop
policy objectives and guidelines. The policy objectives were released last October.

“These new GASB accounting standards will change the way public pensions and their
sponsoring governments report their pension liabilities. In fact, the new GASB standards
end the relationship between pension accounting and the funding of the ARC, which is
how many governments budget their pension plans each year,” said Robert J O°Neill,
International City/County Management Association executive director and the
current chair of the Big 7. “Because some ratings agencies could use another set of criteria
to assess creditworthiness that could dramatically affect the issuance of municipal bonds,
it is critical for both the financial community and the public to have an objective set of
guidelines on which to present their financial reports. Thus, the most important step here is
for state and local governments to base their policy on actuarially determined contributions
that use these guidelines.”

The Task Force recommends that pension funding policies be based on the following five
general policy objectives:

*  Haveapension funding policy that is based on actuarially determined contributions;

*  Build funding discipline into the policy to ensure promised benefits can be paid,;

* Maintain intergenerational equity so the cost of employee benefits is paid by the
generation of taxpayers who receives services;

*  Make employer costs a consistent percentage of payroll; and

*  Require clear reporting to show how and when pension plans will be fully funded.

The Big 7 is a coalition of seven national assocjations in Washington, D.C., whose
members represent state and local governments. Members of the Big 7 include the National
Governors Association, the National Conference of State Legislatures, The Council of State
Governments, the National Association of Counties, the National League of Cities, The
U.8. Conference of Mayors and the International City/County Management Association.
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In addition, the National Association of State Auditors, Comptrollers and Treasurers; the
National Association of State Retirement Administrators; and the National Council on
Teacher Retirement serve on the Task Force. The Center for State and Local Government
Excellence is the convening organization.

#iH

Jodi Omear, NGA, 202-624-5346

Jon Kuhl, NSCL, 202-624-3557

Kelley Amold, CSG, 859-244-8258

Jitn Philipps, NACo, 202-942-4220
Gregory Minchak, NLC, 202-626-3003
Elena Temple-Webb, USCM, 202-286-1100
Michele Frisby, ICMA, 202-962-3658
Barrie Tabin Berger, GFOA, 202-393-8467

The Big 7 is a coalition of seven national associations in Washington, D.C., whose members represent
state and local governments. The leadership of these orgarizations works together regularly to
discuss issues of mutual interest affecting state and local governments. Members of the “Big 7"
inciude: The National Governors Association, the National Conference of State Legislatures, The
Council of State Governments, the National Association of Counties, the National League af Cities,
The U.S. Conference of Mayors and the International City/County Management Association.



PENSION FUNDING GUIDELINES

The Governmental Accounting Standards Board (GASB) has issued new standards for
how state and local government employers should account for pension benefit costs.
Significantly, the calculation of the employer pension expense will no longer be related
to the employer funding requirements, Under this new approach, the GASB will
require employers to report an actuarially determined annual required contribution
(ARC) only if they voluntarily decide to calculate one. GASB will no longer set the
parameters within which an employer calculates the ARC.!

Recognizing the need for action, the “Big 7” (National Governors Association, National
Conference of State Legislatures, Council of State Governments, National Association of
Counties, National League of Cities, U.S. Conference of Mayors, and the International
City/County Management Association), established a pension funding task force. In
addition to representatives from the Big 7, the National Association of State Auditors,
Comptrollers and Treasurers, Government Finance Officers Association, National
Association of State Retirement Administrators, and National Council on Teacher
Retirement serve on it. The Center for State and Local Government Excellence is the
convening organization for the task force.

The task force continues to follow closely at work in progress by the actuarial
community and others in order to develop pension funding policy guidelines that are
designed around five general policy objectives, starting with an actuarially determined
annual required contribution (ARC).2 The funding policy guidelines should address
three core elements: (1) actuarial cost method; (2) asset smoothing; and (3) amortization

policy.

Draft guidelines have been developed to identify practices for the systematic funding
and consistent reporting of funding progress. Recognizing that some accepted practices
are more restrictive than current practice, the task force is exploring options that might

! The new GASB standards no longer use the term “annual required comtribution * or “ARC”. Instead, the new
standards refer to the disclosure of an “actuarially determined contribution”. However, these guidelines use the ARC
terminology as it is already established in industry practice.

? Many public sector retirement systems have a fixed contribution rate that is set by statute or other legal guidance,
Other systems determine contributions using other methodologies. Such systems should evaluate their contribution
rates relative to their ARC determined in accordance with these Guidelines.



be needed to phase in the new practices over a period of years. * The task force notes
that these guidelines likely will be updated periodically to reflect changes in actuarial
practice with regard to funding policy.

GENERAL POLICY OBJECTIVES

State and local governments should have a pension funding policy that
is based upon an actuarially determined annual required contribution
(ARC), and that meets the following five policy objectives in an
integrated way. Governments likely will need to strike a balance
between competing objectives and determine the most appropriate time
frame in which to meet their goals.

* Actuarially Determined Contributions. A pension funding plan should be based
upon an actuarially determined annual required contribution (ARC) that
incorporates both the cost of benefits in the current year and the amortization of the
plan’s unfunded actuarial accrued liability.

* Funding Discipline. A commitment to make timely, actuarially determined
contributions to the retirement system is needed to ensure that sufficient assets are
available for all current and future retirees.

¢ Intergenerational equity. Annual contributions should be reasonably related to the
expected and actual cost of each year of service so that the cost of employee benefits
is paid by the generation of taxpayers who receives services from those employees.

¢+ Contributions as a stable percentage of payroll. Contributions should be managed
so that employer costs remain consistent as a percentage of payroll over time.

* Accountability and transparency. Clear reporting of pension funding should
include an assessment of whether, how, and when the plan sponsor will ensure
sufficient assets are available for all current and future retirees.

3 These Pension Funding Guidelines are developed for ongoing pension plans that provide a lifetime income
according to a defined benefit formula based on the member's salary. Other funding policy consideration may
apply to other types of plans, including terminated or frozen plans, retiree only plans, plans that have matched
investment and benefit cash flows (“immunized” plans), retiree medical plans, other non-pay-related benefits and
defined contribution plans. There are also some plan features that may require special consideration, including
floor offset plans, cash balance plans and plans with “gain sharing” features.

2
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PENSION FUNDING:

A Guide for Elected Officials

Intreduction

Defined benefit pension plans have a long history

in public sector compensation. These plans are typi-
cally funded through a combination of employer and
employee contributions and earnings from investments.
Public pension plans hold more than $3 trillion in
assets in trust on behalf of more than 15 million work-
ing and 8 million retired state and local government
employees and their surviving family members. The
pie chart below illustrates the 2011 funded status of 109
state-administered plans and 17 locally administered
plans, These plans represent 85 percent of total state
and local government pension assets and members.

Figure 1. Funding of Aggregate Pension Liability, 2011

Unfunded

$0.9
trillion

Funded

Source: BC-CRR Estimates based on Public Plans Database (PPD).

The value of securities held by public and private
retirement plans declined significantly following the
economic crisis of 2008~2009, causing an increase
in unfunded pension liabilities. The range of those
unfunded public pension liabilities varies widely
among governments. These same governments also
have enacted major changes in their retirement plans
over the past decade. Today, some public pension plans
are well funded, while others have seen their funded
status decline.

Now another change is on the horizon: new pen-
sion accounting standards issued by the Governmental
Accounting Standards Board (GASB) in 2012. GASB
Statement No. 67, Financial Reporting for Pension
Plans, takes effect for pension plan fiscal years begin-
ning after June 15, 2013 (fiscal years ending on or after
June 30, 2014). GASB Statement No. 68, Accounting
and Reporting for Pensions, applies to employers (and
contributing nonemployers) in fiscal years beginning
after June 15, 2014 (fiscal years ending on or after
June 30, 2015).

These new accounting standards will change the
way public pensions and their sponsoring governments
report their pension liabilities. In particular, the new
standards no longer provide guidance on how to caleu-
late the actuarially determined annual required contri-
bution (ARC), which many governments have used not
only for accounting, but also to budget their pension
plan contribution each year. In fact, these new GASB
accounting standards end the relationship between
pension accounting and the funding of the ARC.

In addition to GASB’s new accounting standards,
policymakers should be aware that rating agencies
such as Moody’'s may use yet another set of criteria
to assess the impact of pension obligations on the
creditworthiness of a municipal bond issuer. If the
ratings agencies publicize their pension calculations,
state and local officials would be faced with the chal-
lenge of interpreting three sets of pension numbers:
an accounting number to comply with the GASB’s
financial reporting requirements, an actuarial calcula-
tion to determine funding requirements for budgeting
purposes, and a financial analysis figure produced by
bond rating agencies to evaluate and compare issuers
of municipal debt.

This guide provides key facts about public pension
plans, why it is essential to have a pension funding
policy, a brief overview of the new GASB standards,
and which issues state and local officials need to
address. The guide also offers guidance for policy
makers to use when developing their pension plan’s

funding pelicy.
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Pension funding hackground

In the 1970s, it was not uncommon for state and local
governments to fund their pensions on a pay-as-you-go
basis. Following the passage of ERISA, which set pri-
vate sector funding requirements, state and local offi-
cials took steps to fully advance-fund their pensions.
They were further encouraged to meet their actuarial
funding obligations by new accounting and reporting
standards issued by the GASB in 1986.

The trend to improve pension funding continued
over the next decade. When the GASB issued Statements
25 and 27 in 1994, employers were required to disclose
information on plan assets and liabilities in their financial
reports. More important, to comply with GASB, employ-
ers also had to disclose their actuarially determined ARC
and the percentage of the ARC the employer actually
paid. The GASB defined the ARC to include the normal
cost of pensions for today’s employees plus a contribu-
tion to pay for any unfunded liabilities, typically amor-
tized over a maximum 30-year period. Paying the full
ARC has been an important measure of whether or not a
pension plan is on track to fund its pension promises.

By the turn of the century, public pensions were as
well funded as private pensions. In fact, most public
plans were nearly 100 percent funded in 2000, Unfor-
tunately, the last decade of economic upheaval and the
wide swings in the stock market have reduced pension
assets in both public and private plans.

In 2011, the estimated aggregate ratio of assets to
liabilities slipped to 75 percent!. State and local officials
have stepped up their efforts to restore pension funding.
According to the National Conference of State Legis-
latures, 44 states have enacted major changes in state
Tetirement plans from 2009-2012.2 Changes have included
increases in employee contributions to pension plans, lon-
ger vesting periods, reduced benefit levels, higher retire-
ment ages, and lower cost-of-living adjustments. Some
maodifications may apply to new workers only, while
others affect current employees and/or retirees.

Pension funding policies

A variety of state and local laws and policies guide
decisions concerning pension funding practices, Many
state and local governments have passed legisiation
that stipulates how pensions should be funded, Qthers

Flgure 2. Projected State and Local Funding Ratios Under
Three Scenarios, 2011-2015
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Source: BC-CRR estimates for 2011-2015 based on Public Plans
Database (PPD).

have policies that address how pension assets are to be
invested or if pension reserves must be maintained.

Generally speaking, employers with well-funded
pension plans take a long-term approach to estimating
investment returns, adjust their demographic and other
assumptions as needed, and consistently pay their
annual required contribution in full,

A clear pension funding policy is important because it:

B Lays out a plan to fund pensions;

B Provides guidance in making annual budget
decisions;

® Demonstrates prudent financial management
practices;

® Reassures bond rating agencies; and

B Shows employees and the public how pensions
will be funded.

GASB's new approach

Under prior GASB statements, there was a close link
between accounting and funding measures. That
link has now been broken. The new GASB standards

1 Munnell, Alicia H., Aubrey, Jean-Pierre, Hurwitz, Josh, Medinica, Madeline, and Quinby, Laura, “The Funding of State and Local Pensions:
2011-2015," Center for State and Local Government Excellence, May 2012.

2 Snell, Ron, “State Retirement Legislation 2009-2012," National Couference of State Legislatures, July 31, 2012.
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focus entirely on accounting measurements of pen-
sion liabilities and no longer on how employers fund
the cost of benefits or calculate their ARC, This is a
significant change for government employers because
the ARC historically served as a guide for policy mak-
ers, employees, bond rating agencies and the public
to determine whether pension obligations were being
appropriately funded. The ARC also often was used to
inform budget decisions.

Today, employers report a liability on the face of
their financial statements only if they fail to fully fund
their ARC (just as a homeowner would report a liability
only for mortgage payments in arrears), Thus, many
government employers today do not report a liability for
pensions on the face of their financial statements. How-
ever, if the plan they sponsor does have an unfunded
pension liability, it is reported in the notes to the finan-
cial statements, which are considered an integral part
of financial reporting. In contrast, under the new GASB
standards, empioyers will report their unfunded pension
liability on the face of their financial statements, even if
they fully fund each year’s ARC (just as a homeowner
would report a mortgage liability even if all monthly
mortgage payments are paid on time, in full). Thus, in
the future, all employers will report any unfunded pen-
sion liability on the face of their financial statements,
and that amount may be substantial for many.

Furthermore, those seeking to know how much
an employer should be contributing each year to the
pension plan and how much the employer actually
contributed (funding information) today can find
that information in the employer’s financial report.

In contrast, under the new GASB pension accounting
standards, employers will no longer automatically be
required to obtain an actuarially determined ARC and
then include information concerning that amount and

actual employer contributions in their financial report.

Filling the gap in funding
guidance

Because the GASB’s new standards focus entirely on
how state and local governments should account for
pension liabilities and no longer focus on how employ-
ers fund the costs of benefits or calculate their ARC, a
new source of guidance is needed.

To help fill that gap, the national associations
representing local and state governments established
a Pension Funding Task Force (Task Force) to develop
policy guidelines.

The “Big 7” (National Governors Association, National
Conference of State Legislatures, Council of State Govern-
ments, National Association of Counties, National League
of Cities, U.S. Conference of Mayors, and the Interrational
City/County Management Association) and the Govern-
ment Finance Officers Association established a pension
funding task force in 2012. The National Association of
State Auditors, Comptrollers and Treasurers; the National
Association of State Retirement Administrators; and the
National Council on Teacher Retirement also serve on it,
The Center for State and Local Government Excellence is
the convening organization for the Task Force.

The Task Force has monitored the work of the
actuarial community and the rating agencies, as well as
considered recommendations from their own organiza-
tions to develop guidelines for funding standards and
practices and to identify methods for voluntary compli-
ance with these standards and practices.

The actuarial and finance communities have been
working on the pension funding issues and will be
invaluable resources as governments make needed
changes. Indeed, the California Actuarial Advisory
Panel and the Government Finance Officers Association
have issued guidelines consistent with the Task Force’s
recommendations, but with a greater level of specificity.
The Conference of Consulting Actuaries is also preparing
similar guidance, State and local officials are encour-
aged to review the guidelines and best practices of these
organizations.

It also is important to note that some governments
with well-funded pension plans will determine that
they need to make few, if any, changes to their fund-
ing policies, while others may face many challenges.
Keep in mind that changes can be made over time. A
transition plan can address changes that may need to
be phased in over a period of years. For example, an
employer or retirement board that currently amortizes
its unfunded labilities over 30 years could adopt a
transition plan to continue that schedule (as a fixed,
decreasing period) for current unfunded liabilities and
to amortize any new unfunded liabilities over 25 years.
In five years, that pension plan would have completed
its transition to a 25-year amortization period.

In many cases, governments will need to strike a bal-
ance between competing objectives to determine the most
appropriate imeframe in which to meet their goals.

Task force recommendations

States and localities have established distinct statu-
tory, administrative and procedural rules governing
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how retirement benefits are financed, While nothing in
the new GASB standards or the possible credit rating
agency changes requires a change in funding policy, the
Task Force recommends pension funding policies be
based on the following five general policy objectives:

1. Have a pension funding policy that is based on an
actuarially determined contribution.

2. Build funding discipline into the policy to ensure
that promised benefits can be paid.

3. Maintain intergenerational equity so that the cost
of employee benefits is paid by the generation of
taxpayers who receives services.

4. Make employer costs a consistent percentage of
payroll,

9. Require clear reporting to show how and when
pension plans will be fully funded.

A sound pension funding policy should address at
least the following three core elements of pension fund-
ing in a manner consistent with the policy objectives:

B Actuarial cost method;
B Asset smoothing method; and
5 Amortization policy.

These core elements should be consistent with the
parameters established by GASB Statement No. 27,
Accounting for Pensions by State and Local Governmert-
tal Employers, with which most governmental entities
currently comply. Such parameters specify an actuari-
ally determined ARC that should comply with appli-
cable Actuarial Standards of Practice (ASOP No. 4},
be based on an estimated long-term investment yield
for the plan, and should amortize unfunded liabilities
over no more than 30 years. The actuarially determined
ARC, the parameters for determining the ARC, and
the percentage of the ARC the employer actually paid
should be disclosed and reassessed periodically to be
sure that they remain effective, To that end, the Task
Force recommends that state and local governments
not only stay within the ARC calculation parameters
established in GASB 27, but also consider the following
policy objectives when reviewing each core element of
their funding policy:

Actuarial Cost Method: the method used to allocate the
pension costs (and contributions) over an employee’s
working career.

Policy Objectives:
1. Each participant’s benefit should be fully funded

under a reasonable allocation method by the
expected retirement date,

2, The benefit costs should be determined as a level
percentage of member compensation and include
expected income adjustments.

The Entry Age Normal (level percentage of payroll}
actuarlal cost method Is especlally well-sulted to
meeting these policy objectives.

Asset Smoothing Method: the method used to
recognize gains or losses in pension assets over some
period of time to reduce the effects of market volatility
and provide stability to contributions.

Policy Objectives:

1. The funding policy should specify all components
of asset smoothing, such as the amount of return
subject to smoothing and the time period(s) used
for smoothing a specific gain or loss.

2. The asset smoothing method should be the same
for both gains and losses and should not be reset or
biased toward high or low investment returns.

The use of a five-year period for “smoothing” invest-
ment expoerience Is especlally wellsulted to meet-
ing these policy objectives.

Amortization Policy: the policy that determines the
length of time and structure of payments required to
systematically fund accrued employee benefits not
covered by the actuarial value of assets.

Policy Objectives:

1. The adjustments to contributions should be
made over periods that appropriately balance
intergenerational equity against the goal of
keeping contributions level as a percentage of
payroll over time.

2. The amortization policy should reflect explicit
consideration of (a) gains and losses actually
experienced by a plan, (b) any changes in assump-
tions and methods, and (c} benefit or plan changes.

3. The amortization of surplus requires special
consideration consistent with the goal of stable
costs and intergenerational equity.

Amoriizing the various componerts of the unfunded
actuarial accrued llability over perlods that focus
on matching participant demographics but alsa,
except for plan amendments, consider managing
contribution volatifity, Is especially well-sulted to
meeting these policy objectives.
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Conclusion

The most important step for local and state govern-
ments to take i3 to base their pension funding policy
on an actuarially determined contribution (ADC). The
ADC should be obtained on an annual or biannual
basis. The pension policy should promote fiscal disci-
pline and intergenerational equity, and clearly report
when and how pension plans will be fully funded.
Other issues to address in the policy are periodic
audits and outside reviews. The ultimate goal is to
ensure that pension promises can be paid, employer

costs can be managed, and the plan to fund pensions is

clear to everyone,

Resources

1.

6.

GFOA best practice, Guidelines for Funding Defined Benefit
Pension Plans, at: www.gfoa.org

. GASB Statements No, 67 and 68 at; www.GASB.org
. GASB Statement 27: http://www.gasb.org/cs/CuntentServer?site=

GASB&c = Document_C&pagename= GASB% 2FDecument_C%2FG
ASBDocumentPagedeid = 1176160029312

. Moody’s Request for Comments: Adjustmenis to US State and

Local Government Reported Pension Data at: http://www.
wikipension.com/wiki/Moodys__Request_Far_Comments

- National Conference of State Legislatures, changes to state

pension plans at; http://www.ncsl.org/documenﬂ/employ/
20 Z—LEGISLATION-FLNAL-Aug-Sl-2012.pdf

The National Association of State Retfrement Administrators for
examples of state funding policies at; www.NASRA.org

- Center for State and Local Government Excellence for examples

of changes to state and local government pension plans at;
http://slge.org

- California Actuarial Advisory Panel at: http://www.sco.ca.gov/

caap.btml!

. Conference of Consulting Actuaries at: http://www.ccactuaries

-org/index.cfin
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IMRF Adopts New Financial Reporting Procedures

— Pension plan changes accounting based on new rules from Governmental Accounting
Standards Board —

OAK BROOK, lll. — October 2, 2014 — The lllinois Municipal Retirement Fund {IMRF) has
modified how it reports its financial position to comply with new reporting requirements from the
Governmental Accounting Standards Board (GASB).

The accounting rule changes required by GASB Statement No. 67, which apply to
pensicn plans such as IMRF, are reflected in IMRF’s Comprehensive Annual Financial Report for
the year ending Dec. 31, 2013.

Many IMRF employers — including municipalities, park districts and county governments
— will now change how they report their financial position to conform with GASB Statement No.
68, which applies to local units of government participating in pensicn plans. The new accounting
rules for those employers will take effect in the fiscal year that ends June 30, 2015 or thereafter.

The new GASB requirements only impact how IMRF and its employers report their
financial position. These new accounting rules have no impact on IMRF’s assets ($33.2 billion as
of Dec. 31, 2013} or its funded status (96.7 percent). These new guidelines also have no impact
on how much IMRF collects from its employers and members, how it invests these funds or how
much it distribufes to retirees.

“Adjusting the way we now report financials does not affect the financial position or health
of our plan,” IMRF Executive Director Louis Kosiba. "Over a 30-year time horizon, our total rate of
return on investments has been 10.38 percent — well in excess of our goal. We will continue to
collect the required contributions from our employers and members, invest them prudently and
pay modest benefits. IMRF calculations always have conformed with generally accepted
accounting principles, and they will continue to do so.”
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For IMRF employers, the most notable change will occur on the "statement of net
position” (i.e., balance sheet). Instead of recording a plan’s unfunded actuarial liability in the
footnotes, an employer will list it on the balance sheet. The amount of the liability will not change.

GASB believes the new rules — which will also prohibit “smoothing” of investment returns
in financial reporting and will require plans to recognize pension expenses as they occur — will
increase the fransparency, consistency and comparability of pension information across state and
local governments. While GASB is not a federal agency, it sets standards of financial accounting
and reporting for state and local governments.

Other financial report modifications that GASB Statement 67 required of pension plans,
such as IMRF as of Dec. 31, 2013, include:

1. Changing the calculation of liabilities for each employer’s pension plan;

2. Insome instances, reporting assets and liabilities “as of” a consistent
measurement date (e.g., the last day of its fiscal year);

3. Helping the local government pension plan determine whether to discount
pension liabilities using the long-term assumed rate of return on investments, or
by a blended rate involving the assumed rate of return and a municipal bond rate.

Other financial report modifications that GASB Statement 68 requires of local govermment
employers as of June 30, 2015 or thereafter include:

1. Starting to report the unfunded actuarial liability for its pension on the balance
sheet, rather than in its footnotes;

2. Utllizing a combination of the long-term assumed rate of return on investments
and a municipai bond rate to discount future pension liabilities;

3. Stopping the reporting of the annual required contribution as an expense;
Continuing to include the liability-calculation factors for expected future service
and future salary increases and any ad hoc post-retirement benefit increases,
including cost-of-living-adjustments (COLAs), if those will be substantially
automatic;

5. Reporting assets and liabilities “as of” a consistent measurement date (e.g., the
last day of its fiscal year).

ABOUT IMRF

The lllinois Municipal Retirement Fund (IMRF) was created by the lllinois General Assembly.
Since 1941, IMRF has partnered with local units of government to provide retirement, disability
and death benefits for public employees. With a funded status of 96 percent and $33 billion in
assets, IMRF is well-funded and sustainable. Today, IMRF has about 400,000 members and
retirees, and serves nearly 3,000 different units of government, including towns and villages,
libraries and park districts, and counties and school districts (non-teaching personnel). The
average member who retired in 2013 had 22 years of service and recsived an annual benefit of
about $16,500. For more information, visit www.imrf.org



Illinois Municipal Retirement Fund

Drake Oak Brook Plaza Suite 500 2211 York Road Oak Brook L. 60523-2374 630/368-1010
Service Represeniatives 1-800-ASK-IMAF
www.imrf.org

Funding Policy of the
NHlinois Municipal Retirement Fund

Background

The fundamental financial objective of a public employee defined benefit pension plan is to fund the
long-term cost of benefits promised to the plan participants. In order to assure that pension benefits
will remain sustainable, the governmental plan sponsor should accumulate adegquate resources for
future benefit payments in a systematic and disciplined manner during the active service life of the
benefitting employees. In pursuit of this objective, the lllinois Municipal Retirement Fund {IMRF} has
adopted a funding policy targeting a 100 percent funded ratio.

IMRF believes that its funding policy and its implementation meets the recently released draft “Pension
Funding Policy Guidelines” for state and local governments which address the following general policy
objectives:

Ensure pension funding plans are based on actuarially determined contributions

Build funding discipline into the policy to ensure promised benefits can be paid

Maintain intergenerational equity so the cost of employee benefits is paid by the generation of
taxpayers who receive services

Make employer costs a consistent percentage of payroll

Requireclear reporting to show how and when pension plans will be adequately funded

Implementation of Funding Policy

In order to actualize the aforementioned funding policy, the IMRF Board will set employer contribution
rates required to fully fund promised benefits utilizing the following principles:

1

2,

An actuarially determined annual required contribution expressed as a percentage of payroll will
be calculated which will include a factor for normal cost for current service for each eligible plan
and tier based upon the benefit provisions in the lllinois Pension Code and a factor to collect or
refund any under or over funded amount.

Annual employer contributions will be calculated utilizing the annual required contribution rate.



3. In situations where the annual contributions based upon the annual required contribution rate
times employer payroll are insufficient to reduce an unfunded lfability, a minimum contribution
will be calculated which will pay down the unfunded liability over a closed 20 year period.

4, Normal cost will be calculated using the entry age normal level percentage of payroll actuarial
cost method utilizing the following:

a. Economic assumptions based upon the latest applicable triennial experience study. The
current economic assumptions are as follows:
i. Investment rate of return — 7.5%
il. Assumed wage inflation rate — 4%
b. Non-economic assumptions based upon the latest applicable triennial experience study
including the following:
i. Rates of guitting among actives
ii. Rates of disability among actives
ili. Patterns of merit and longevity increases among actives
iv. Rates of retirements
v. Rates of mortality

5. Amortization of under or over funded status will be determined based upon the following:

a. Actuarial assets will be determined using a five-year smooth market related basis with a
20% corridor

b. Amortization will be based on a level percentage of payroll

¢. The amortization period for taxing bodies will be a closed 29 years until it reaches 15
years at which time it will switch to a 15 year open period

d. The amortization period for non-taxing bodies will be a 10 year open period

6. IMRF will annually furnish employers information on the annual required contributions and the
actual contributions received and a schedule of funding progress based on the above actuarial
principles and assumptions,

All aspects of the funding policy and the individual factors in the calculation of the employer
contribution rate which is the resultant of the above process are subject to the review and approval of
the IMRF Board of Trustees and are subject to change if deemed appropriate and in the best interests of
IMRF sponsors and participants.

Adopted by the IMRF Board of Trustees on December 21, 2012



GAEB’s New Pension Standards: Ssiting the Record Straight

The Governmental Accounti dards Board's {GASB) recent pension s s substantially improve
the accounting and financial reporting of public employee pensicns by state and local govemments. The new
standards are:

« Statement No. 67, Mmancial Reporiing for Pansion Plans, which applies & financial regoring by most
ponsion visng.

= Statement No. 68, Accounting and Financial Reporting for Pensions, which applies to financial reporting
By most governments that provide thelr employees with pension benefits,

Below wra quiestions and answers that should haip clarlfy common mispeircandons about the new pension
Statements.

Do the new GASB Statements establish requirements for how governments should
fund their pensions?

No. [n the paest. e accounting wad fnancial rennriing standards ware chisaly assovielst with e aopmash D
mEny goverinants BRe o funding il Danefl ize~ihat s, fraed conrituting suliniant rasournes o o dufined
benefit pension plan to finance benefit payments when they come due. Consequently, many govemments have
axtamshad finding policiss based on the GASR s standards. Howevny, afior resramining e pror slandards for
pensions, the GASB concluded that approaches to funding are not necessarily the best spproach fo accounting
{or andd reporiing nension Genafiis, Therefore, the new Statements marh a datiritva ssporaton of Ausouiiiag and
Ananclal reporinig from funding.

Will governments have to pay more each year for pensions because of the GASB’s
new Statements?

As just stated, the new pension Shtemanis relate only to acccurting and finencial reporting, or how pension
costs and obligadions arg maasured and reparad In external financial repodds. Moew much governments aciualy
contrinuta sacn year to a ponsion plan s @ policy issue. Governmenis wiit ilkely reoort pensien exgense more
Quickly inan under tha prior standards; howewsr, how or whather this information i wsed In asssssing e
amounts that govermments will contribirte to thelr pension pians is a public poficy decision made by government
officials.

Do governments have to use a municipal bond rate for discounting as punishment for
not fully funding their pensions?

No. The selection of an aparopriate interest rate o7 discounting projected future benefit payments to their
pregont vali:e & basad on what rescurces are projectad 10 be vsed to make hose payinents: (1) aesats of the
pian that have bean invasiad Using un invesimaen® sirgtegy © achiave the assuraed long-lerm expectes rate of
return and their aamings: or {2) s gareral resourcas of the govemmant erisioyet. As long as the proiscied Dian
net position related to currsit amployses and inactive empioyess sxceeds the projected benefit payments for



those employees, the long-term expacted rate of return on investments wilt serve as the tasis for discounting.
This asset-based rate is appropriate hecause the earmings on the plan's invasimenis rsduce the amount an
amployer will need to contribute io the plan.

¥ a povemmiant reaches a erassover poini~awhen orojectsd bensfit cavments for cuirent amployees and inactive
employees exceed projected plan net position related to those employees—then benefit payments projected to
be made from that point forward will be discounted using a high-quality municipal bond interest rate. This liability-
based rate is appropriate pecause e plan would 0o jJonger b2 expecied o have sufficlent assats elaied o
these amployees to produces investmont income that will redlice how much an empioyer will have to onniributa,
The pension liability would then resemble the employer’s outstanding dect g other ypicai long-ierm labibitias,

Howevaer, it is true——all other factors being equal-— that the less well-funded a pension plan is, the more likely it
will rzach a crossover point and tharetore have W discount some piojectadt beredit pavmants ysing the municipal
bond index rate. Under current economic conditions, municipal bond rates are lower than long-term expecied
returns on pension plan investments. Using a lower discount rate increases ihe present vaiue of projsctad benafit
payments and, thereby, incraasas the size of the pension liuidity.

Do the GASB's standards allow governments to make their liabilities ook smaller by
using a discount rate based on unrealistically high expected rates of investment
return?

No. The new Stiemenis require it governmens mexsire thelr pansion liabililes using assumptions that are
consistent with the standards of practice of the acluarlal profession. If a govemment assumes a rate of refurn
that is out of ine with the actuarial standards, then it is misapplying the accounting standards rather than
exploiting 2 loophels in the standards.

L is iperiant i rote that sxamining & pension olan's invesirmsnt reiurn in any shoretaon padod is ot
appragdae for arawing conciuaions atout The aners
invasimant garnings . The wvesimant vt In gy gy
tower than the assumad lengeterm roturn, Howewar, 8n appropriate fongb
sefluet hie expactod evarsge eamings over 0 lony pwfod, svan thoeugh © oy vot be the same a5 aclual samings

in any particuiar single or short-term period.

rizioness of 2 govaimman?s assuimption stout fong-rerm
oyl oF shoM-barm nerind g ety o pe eithae Higher oy

3 hpvestirent rgfum 2esumnion will

Governments will disclose information about their long-term investment return assumptions in the notes to the
financial statements to assist in evaluating the reasonableness of those assumptions. The information will
include a brief description of how the long-term expected rate of retum was determined, significant methods ana
assumptions used for that purposs, the assumad asset ailocation of the pension plan's portfolio, and ths iong-
term expected rasi rats of refisnn for sach major asset class.

Is the discount rate the most important factor in determining the size of a
government’s pension liability?

The guidance put fcith in the new Statsrents pevigining i the selsction of a discaount rate is cartainly an
important element but it is only one part of the determination. Discounting is one of the basic three sieps hveived
in measuring a government's total pension liability—projecting, discounting, and attributing. (The measurement
procass is more fully descrized in separate fact shoels about aceounting and financial reporting by govarniments
that provide pension benefits.)




The amount of a government's pension liability also depends on a variety of other factors such as:

» The types of bensfits a government has promised
» The length of service of employees and their salares in the final years of iheir ampioyment
« The life expectancy of retirees, which determines how long thay will continue to receive benefits

+ The inflation rate, which affects both salanes and rates of redim on invastments.

Can the information reported by governments under the new Statements be
compared?

Yes. The comparzbility of tne pension information et will result from the new Statements has been significantly
improved. On3 of the feabaras of the orior stendards thatl many firancial sahamen: users have diticizad 5 the
variety of cholces that employers could make when attributing the present value of projected benefit payments to
past, present, and future pericds. Governments previously were allowed to select from six different actuarial cost
alication matnods, gach of which codid b2 applied in ta0 ways—-as 2 level doliar amounst each vesr or 8s @ leval
perceniage of payroll in each year. In the view of many users, these options seriously diminished comparability.
The new Statements, however, require that all governments use one type of actuarial cost method—called entry
age—arki 2eply it only az 2 leve! parcantags of pavroil.

fahould be natad thad, although Jovarmmanis are racuirad 0 rmosasivg el pensings within tha sang
parameters sat forth in the standards, the resulling amounts will be different because of differences in the terms
of the gevernments’ respeciive pension plans, differences in the demographics of the plan members, and
differences in other relevant factors. In other words, because the governments are in different circumstances,
their measurements will employ different assumptions.

it has been suggested that comparability would be greatly improved if all governments ware required to use the
same assumplions. However, taking a one-size-fits-all approach would ignore significant differences between
governments—such as the mix of their investment pertfolios and thair actual eamings experience—ihat ars
ralevent o determining te amoud it povemmienis st abligsied £ pevidas 107 pensions.

Has the GASB determined that state and local government pension plans are
underfunded by $3 trillion?

No. The CASE has never cenductad research regarding the extent to which pengion plans are funded in the
aggregate. Funding relatzs to a public policy issue that is beyond the scove of the GASR's aciivitiss.



Village Board Agenda Memo

Date: October9, 2014

To: Finance Committee Chair Patricia Rocco
Village President and Board of Trustees

From: Larry Noller, Finance Director ﬂ%’
Julia Cedillo, Village Manager

Re: 2006 Sewer Bonds Refunding

PURPOSE
To authorize the issuance of bonds for the purpose of refunding the 2006 sewer bonds.

BACKGROQUND

The Village issued $5,645,000 in general obligation bonds to finance sewer projects in 2006. The debt service
for these bonds is paid with revenue collected from sewer fees charged to Village utility customers, The bonds
are scheduled to be paid in full in 2025 with interest rates ranging from 3.75% to 4,125% and are callable at the
end of this calendar year. The Village may refinance the debt by issuing new bonds at lower interest rates which
pay off or “refund” the existing bonds. Based on current interest rates, the Village would reduce future debt
service by over $300,000 and realize a net present value savings of over 7.5%. For comparison, a net present
value savings of 2% to 3% is a typical threshold for proceeding with a refunding.

In order to proceed with evaluating and potentially refunding the 2006 sewer bonds, the Village Board recently
selected R.W. Baird as financial advisor and Chapman and Cutler as bond counsel. The next step in the process
is for the Village Board to authorize the issuance of the refunding bonds.

Stephan Roberts from Robert W. Baird will attend the October 14 Village Board workshop to present his firm’s
recommendation for a competitive sale of the refunding bonds and review the attached draft ordinance
authorizing the issuance of the refunding bonds. The attached draft ordinance was prepared by Chapman and
Cutler and is currently being reviewed by Village staff and Robert W. Baird. The final ordinance will be included
on the October 28 Board agenda for approval.

STAFF RECOMMENDATION
Staff recommends the Village Board approve an ordinance authorizing the issuance of refunding bonds at the
October 28 meeting.

ACTION REQUESTED

Motion to approve an Ordinance authorizing and providing for the issuance of not to exceed $3,940,000 General
Obligation Refunding Bonds (Alternate Revenue Source), Series 2014, of the Village, for the purpose of refunding
certain outstanding sewerage alternate bonds, prescribing all the details of said bonds and providing for the
impaosition of taxes to pay the same, and for the coliection, segregation and distribution of the revenues of the
sewerage system operated by said Village.

DOCUMENTATION

=  Memo from Stephan Roberts recommending a competitive sale for the refunding of the 2006 sewer bonds
®  Refunding Analysis

= Draft ordinance authorizing the issuance of refunding bonds




EXTRACT OF MINUTES of a regular public meeting of the President
and Board of Trustees of the Village of La Grange Park, Cook
County, Illincis, held at the Village Hall, 447 North Catherine
Avenue, La Grange Park, [llinois, in said Village, at 7:30 o’clock
P.M., on the 28th day of October, 2014.

The meeting was called to order by the President, and upon the roll being called,
Dr. Jim Discipio, the President, and the following Trustees were physically present at said

location: _ e

The following Trustees were allowed by a majority of the members of the President and

Board of Trustees in accordance with and to the extent allowed by rules adopted by the President

and Board of Trustees to attend the meeting by video or audio conference:

No Trustee was not permitted to attend the meeting by video or audio conference.
The following Trustees were absent and did not participate in the meeting in any manner

or to any extent whatsoever:

Thereupon, presented and read by title an ordinance as follows,

a copy of which was provided to each member of the President and Board of Trustees prior to

said meeting and to everyone in attendance at said meeting who requested a copy:

BondOrdinance (Draft 1) 10-08-2014
2222933



ORDINANCE NoO.

AN ORDINANCE authorizing and providing for the issuance of not
to exceed $3,940,000 General Obligation Refunding Bonds
(Alternate Revenue Source), Series 2014, of the Village of La
Grange Park, Cook County, Illinois, for the purpose of refunding
certain outstanding sewerage alternate bonds, prescribing all the
details of said bonds and providing for the imposition of taxes to
pay the same, and for the collection, segregation and distribution of
the revenues of the sewerage system operated by said Village.

Adopted by the President and
Board of Trustees on the 28th day
of October, 2014.

Published in Pamphlet Form by
the Authority of the President
and Board of Trustees on the
____ day of October, 2014.
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ORDINANCE NoO,

AN ORDINANCE authorizing and providing for the issuance of not
to exceed $3,940,000 General Obligation Refunding Bonds
(Alternate Revenue Source), Series 2014, of the Village of La
Grange Park, Cook County, lllinois, for the purpose of refunding
certain outstanding sewerage alternate bonds, prescribing all the
details of said bonds and providing for the imposition of taxes to
pay the same, and for the collection, segregation and distribution of
the revenues of the sewerage system operated by said Village.

WHEREAS the Village of La Grange Park, Cook County, Illinois (the “Village”), is a duly
organized and existing municipality and unit of local government created under the provisions of
the laws of the State of Illinois, and is now operating under the provisions of the Hlinois
Municipal Code, as supplemented and amended (the “Municipal Code”), and for many years has
owned and operated a municipally-owned sewerage system (the “System’) as set forth in
Division 141 of Article 11 of the Code; and

WHEREAS the Village has heretofore issued and there are now outstanding the General
Obligation Bonds, Series 2006, of the Village, which bonds were authorized in an original
aggregate principal amount of $5,645,000, and were delivered on April 18, 2006 (the “Prior
Alternate Bonds"” or the “Prior Bonds™); and

WHEREAS the President and Board of Trustees of the Village (the “Corporate
Authorities ") has heretofore determined and does hereby determine that it is advisable, necessary
and in the best interests of the Village, its residents, and the users of the System, in order to
promote the public health, welfare, safety and convenience, to undertake the refunding of all or a
portion of the Prior Alternate Bonds and thereby accomplish debt service savings (the
“Refunding"); and

WHEREAS although it is presently contemplated that a portion of the Prior Alternate
Bonds will be refunded, the specific Prior Alternate Bonds to be refunded (the “Refunded

Bonds”), will be specifically identified in the Bond Notification (as hereinafter defined); and



WHEREAS the expenses and contingencies related to the Refunding include legal,
financial and accounting services related to the accomplishment of said purpose and the issuance
of bonds therefor; bond discount; bond registrar, paying agent, and other related banking fees;
printing and publication costs; and other miscellaneous costs; and

WHEREAS the estimated costs of effectuating the Refunding, including, as applicable,
such expenses and contingencies, is not more than $3,940,000 plus investment eamnings thereon,
and there are insufficient funds on hand and lawfully available to pay such costs; and

WHEREAS such costs are expected to be paid from cash on hand or expected to be on
hand and lawfully available for the purpose and the proceeds of bonds payable from the revenues
of the System and authorized to be issued pursuant to Division 141 of Article 11 of the
Municipal Code; and

WHEREAS pursuant to the provisions of the Local Government Debt Reform Act of the
State of Illinois, as amended (the “LGDR Act”), alternate bonds as defined in the LGDR Act
may be issued pursuant to Applicable Law as defined in the LGDR Act for the refunding purpose
aforesaid, i.e., the Village is authorized to issue revenue bonds (without referendum or right of
petition by the electors) pursuant to Division 4 of Article 8 and Division 141 of Article 11 of the
Municipal Code, and further pursuant to the provisions of the LGDR Act and, accordingly, is
authorized to issue Alternate Bonds in lieu of said revenue bonds pursuant to the provisions of
the LGDR Act; and

WHEREAS the LGDR Act provides that Alternate Bonds can be issued to refund the
Refunded Bonds without meeting any of the provisions and requirements of Section 15 of the
LGDR Act provided that the term of such Alternate Bonds is not longer than the term of the

Refunded Bonds and that the debt service payable in any year on such Alternate Bonds shall not



exceed the debt service payable in such year on the Refunded Bonds (the “Refunding
Conditions ”’); and

WHEREAS the Corporate Authorities have heretofore, and it is hereby expressly,
determined that the Refunding Conditions can be met and accordingly, Alternate Bonds, being
hereinafter defined as the “Bonds,” can be issued to pay the costs of the Refunding; and

WHEREAS the Bonds te be issued will be payable from the Pledged Revenues and the
Pledged Taxes, both as hereinafter defined; and

WHEREAS the debt service due on December 1, 2014, on the Prior Alternate Bonds will
be provided for prior to the issuance of the Bonds; and

WHEREAS the Property Tax Extension Limitation Law of the State of Illinois, as amended
by Public Act 89-385 (the “Tax Limitation Law”), imposes certain limitations on the “aggregate
extension” of certain property taxes levied by the Village, but provides that the definition of
“aggregate extension” contained in Section 18-185 of the Tax Limitation Law does not include
“extensions . . . payments of principal and interest on bonds issued under Section 15 of the Local
Government Debt Reform Act;” and

WHEREAS the County Clerk of The County of Cook, Illinois (the “County Clerk™), is
therefore authorized to extend and collect said direct annual and valorem tax so levied for the
payment of the Bonds for the Refunding, as alternate bonds, without limitation as to rate or
amount:

NOW THEREFORE Be It Ordained by the President and Board of Trustees of the Village of
La Grange Park, Cook County, Illinois, as follows:

Section 1. Definitions. The following words and terms used in this ordinance shall
have the following meanings unless the context or use clearly indicates another or different

meaning is intended:



“Additional Bonds” means any alternate bonds issued in the future in accordance with
the provisions of the LGDR Act on a parity with and sharing ratably and equally in the Pledged
Revenues with the Bonds.

“Bond” or “Bonds” means one or more, as applicable, of the not to exceed $3,940,000
General Obligation Refunding Bonds (Alternate Revenue Source), Series 2014, authorized to be
issued by this Ordinance.

“Bond Fund” means the Alternate Bond Fund established hereunder and further
described by Section 17 of this Ordinance.

“Bond Register” means the books of the Village kept by the Bond Registrar to evidence
the registration and transfer of the Bonds.

“Bond Registrar” means U.S. Bank National Association, Chicago, Illinois, or a
successor thereto or a successor designated as Bond Registrar hereunder.

“Code” means the Internal Revenue Code of 1986, as amended.

“Corporate Authorities” means the President and Board of Trustees of the Village.

“Fiscal Year” means that twelve-calendar month period selected by the Corporate
Authorities as the Fiscal Year for the Village.

“Future Bond Ordinances” means the ordinances of the Village authorizing the issuance
of bonds payable from the Revenues, but not including this Ordinance or any other ordinance
authorizing the issuance of Additional Bonds.

“LGDR Act” means the Local Government Debt Reform Act of the State of Illinois, as
amended.

“Municipal Code ” means the Illinois Municipal Code, as supplemented and amended.

“Operation and Maintenance Costs” means all costs of operating, maintaining and

routine repair of the System, including wages, salaries, costs of materials and supplies, power,



fuel, insurance, purchase of sewage treatment services (including all payments by the Village
pursuant to long term contracts for such services as and to the extent provided in such contracts);
but excluding debt service, depreciation, or any reserve requirements; and otherwise determined
in accordance with generally accepted accounting principles for municipal enterprise funds.

“Ordinance” means this ordinance as originally adopted and as the same may from time
to time be amended or supplemented in accordance with terms hereof,

“Outstanding” when used with reference to the Bonds and Additional Bonds means such
of those bonds which are outstanding and unpaid; provided, however, such term shall not include
any of the Bonds or Additional Bonds (i) which have matured and for which moneys are on
deposit with proper paying agents or are otherwise sufficiently available to pay all principal
thereof and interest thereon or (ii) the provision for payment of which has been made by the
Village by the deposit in an irrevocable trust or escrow of funds or direct, full faith and credit
obligations of the United States of America, the principal of and interest on which will be
sufficient to pay at maturity or as called for redemption all the principal of and interest on such
Bonds or Additional Bonds.

“Paying Agent” means U.S. Bank National Association, Chicago, Illinois, or a successor
thereto or a successor designated as Paying Agent hereunder.

“Pledged Moneys ” means, collectively, the Pledged Revenues and the Pledged Taxes.

“Pledged Revenues” means the Revenues available for the payment of debt service on
the Bonds and the Prior Bonds not being refunded by the Bonds after payment of Operation and
Maintenance Expenses.

“Pledged Taxes” means the ad valorem taxes levied against all of the taxable property in
the Village without limitation as to rate or amount, pledged hereunder by the Village as security

for the Bonds.



“Prior Bonds” means the General Obligation Bonds, Series 2006, described as such in
the preambles hereto, which bonds due December 1, 2015, and thereafter are subject to
redemption and payment prior to maturity at the option of the Village on December 1, 2014, or
any date thereafter at a price of par and accrued interest to the date fixed for redemption.

“Purchaser” means either (a)the best bidder for the Bonds at a competitive sale
conducted by the Village’s independent financial advisor, Robert W. Baird & Co., Naperville,
Dlinois (“Baird”), or (b) a bank or firm (1) listed in the Dealers & Underwriters or Municipal
Derivatives sections of the most recent edition of The Bond Buyer’s Municipal Marketplace, and
(2) recommended by Baird to purchase the Bonds on a negotiated basis because of (i) the pricing
of the Bonds by the Purchaser, (ii) market conditions or (iii) the timing of the sale of the Bonds.

“Refunded Bonds” means those certain Prior Bonds being refunded by the Bonds.

“Refunding” means the refunding of the Prior Bonds as provided herein.

“Revenues” means all income from whatever source detived from the System, including
(1) investment income; (ii) connection, permit and inspection fees and the like; (iii) penalties and
delinquency charges; (iv) capital development, reimbursement, or recovery charges and the like;
(V) annexation or pre-annexation charges insofar as designated by the Corporate Authorities as
paid for System connection or service; but excluding expressly (a) non-recurring income from
the sale of property of the System; (b) governmental or other grants; (c) advances or grants made
from the Village; and as otherwise determined in'accordance with generally accepted accounting
principles for municipal enterprise funds.

“Sewerage Fund” means the Sewerage Fund of the Village continued by this Ordinance.

“System” refers to all property, real, personal or otherwise owned or to be owned by the
Village or under the control of the Village, and used for sewerage purposes, including any and all

further extensions, improvements and additions to the System.



“Tax-exempt” means, with respect to the Bonds, the status of interest paid and received
thereon as not includible in the gross income of the owners thereof under the Code for federal
income tax purposes except to the extent that such interest will be taken into account in
computing an adjustment used in determining the alternative minimum tax for certain
corporations.

“Village” means the Village of La Grange Park, Cook County, Illinois.

“Village Clerk” means the Clerk of the Village.

“Village President” means the President of the Village.

“Village Treasurer” means the Treasurer of the Village.

Section 2. Incorporation of Preambles. The Corporate Authorities hereby find that the
recitals contained in the preambles to this Ordinance are true, correct and do hereby incorporate
them into this Ordinance by this reference.

Section 3. Determination to Issue Bonds. 1t is necessary and in the best interests of the
Village for the Village to undertake the Refunding in accordance with the estimate of costs
therefor as described, and to issue the Bonds to enable the Village to pay the costs thereof.

Section 4.  Bond Details. For the purpose of providing for the payment of costs of the
Refunding, there shall be issued and sold the Bonds in the aggregate principal amount of not to
exceed $3,940,000. The Bonds shall each be designated “General Obligation Refunding Bonds
(Alternate Revenue Source), Series 2014”, or such other name or names or series designations as
may be appropriate and as stated in the Bond Notification. The Bonds, if issued, shall be issued
in an amount not to exceed $3,940,000, shall be dated such date as set forth in the Bond
Notification (not earlier than October 28, 2014 and not later than April 28, 2015), and shall also
bear the date of authentication thereof. The Bonds shall be in fully registered form, shall be in

denominations of $5,000 or authorized integral multiples thereof (but no single Bond shall



represent principal maturing on more than one date), shall be numbered consecutively in such
fashion as shall be determined by the Bond Registrar. The Bonds shall become due and payable
serially or subject to mandatory redemption (subject to redemption as hereinafter set forth) on
December 1 of each of the years (not later than 2025), in the amounts (not exceeding $420,000
per year) and bearing interest at the rates per annum (not exceeding 6.00% per annum) as set
forth in the Bond Notification. The Bonds shall bear interest from their date or from the most
recent interest payment date to which interest has been paid or duly provided for, until the
principal amount of the Bonds is paid, such interest (computed upon the basis of a 360-day year
of twelve 30-day months) being payable semi-annually commencing with the first interest
payment date as set forth in the Bond Notification, and on June 1 and December 1 of each year
thereafter to maturity.

Interest on each Bond shall be paid by check or draft of the Paying Agent, payable upon
presentation thereof in lawful money of the United States of America, to the person in whose
name such Bond is registered at the close of business on the applicable Record Date (the
“Record Date”), and mailed to the registered owner of the Bond as shown in the Bond Register
or at such other address furnished in writing by such Registered Owner. The Record Date shall
be the 15th day of the month next preceding any regular or other interest payment date occurring
on the first day of any month and 15 days preceding any interest payment date occasioned by the
redemption of Bonds on other than the first day of a month. The principal of or redemption price
due on the Bonds shall be payable in lawful money of the United States of America upon
presentation thereof at the principal corporate trust office of the Paying Agent or at successor
Paying Agent and locality.

Section 5.  Registration of Bonds; Persons Treated as Owners. (a) General The

Village shall cause books (the “Bond Register”) for the registration and for the transfer of the



Bonds as provided in this Ordinance to be kept at the principal corporate trust office of the Bond
Registrar, which is hereby constituted and appointed the registrar of the Village. The Village is
authorized to prepare, and the Bond Registrar shall keep custody of, multiple Bond blanks
executed by the Village for use in the transfer and exchange of Bonds.

Upon surrender for transfer of any Bond at the principal corporate trust office of the
Bond Registrar, duly endorsed by, or accompanied by a written instrument or instruments of
transfer in form satisfactory to the Bond Registrar and duly executed by, the registered owner or
his attorney duly authorized in writing, the Village shall execute and the Bond Registrar shall
authenticate, date and deliver in the name of the transferee or transferees a new fully registered
Bond or Bonds of the same maturity of authorized denominations, for a like aggregate principal
amount. Any fully registered Bond or Bonds may be exchanged at said office of the Bond
Registrar for a like aggregate principal amount of Bond or Bonds of the same maturity of other
authorized denominations. The execution by the Village of any fully registered Bond shall
constitute full and due authorization of such Bond and the Bond Registrar shall thereby be
authorized to authenticate, date and deliver such Bond, provided, however, the principal amount
of outstanding Bonds of each maturity authenticated by the Bond Registrar shall not exceed the
authorized principal amount of Bonds for such maturity Jless previous retirements.

The Bond Registrar shall not be required to transfer or exchange any Bond during the
period beginning at the close of business on the 15th day of the month next preceding any
interest payment date on such Bond and ending at the opening of business on such interest
payment date, nor to transfer or exchange any Bond after notice calling such Bond for
redemption has been mailed, nor during a period of fifteen (15) days next preceding mailing of a

notice of redemption of any Bonds.



The person in whose name any Bond shall be registered shall be deemed and regarded as
the absolute owner thereof for all purposes, and payment of the principal of or interest on any
Bond shall be made only to or upon the order of the registered owner thereof or his legal
representative. All such payments shall be valid and effectual to satisfy and discharge the
liability upon such Bond to the extent of the sum or sums so paid.

No service charge shall be made for any transfer or exchange of Bonds, but the Village or
the Bond Registrar may require payment of a sum sufficient to cover any tax or other
governmental charge that may be imposed in connection with any transfer or exchange of Bonds,
except in the case of the issuance of a Bond or Bonds for the unredeemed portion of a Bond
surrendered for redemption.

(b) Global Book-Entry System. The Bonds shall be initially issued in the form of a
separate single fully registered Bond for each of the maturities of the Bonds as provided in
Section 4 hereof, and the ownership of each such Bond shall be registered in the Bond Register
in the name of Cede & Co., or any successor thereto (“Cede ™), as nominee of The Depository
Trust Company, New York, New York, and its successors and assigns (“DTC"). All of the
outstanding Bonds shall be registered in the Bond Register in the name of Cede, as nominee of
DTC, except as hereinafter provided. The Village President, the Village Clerk and Village
Treasurer are hereby authorized to execute and deliver on behalf of the Village such letters to or
agreements with DTC and the Bond Registrar as shall be necessary to effectuate such book-entry
system (any such letter or agreement being referred to herein as the “Representation Letter”).

With respect to the Bonds registered in the Bond Register in the name of Cede, as
nominee of DTC, the Village and the Bond Registrar shall have no responsibility or obligation to
any broker-dealer, bank or other financial institution for which DTC holds Bonds from time to

time as securities depository (each such broker-dealer, bank or other financial institution being
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referred to herein as a “DTC Participant™) or to any person on behalf of whom such a DTC
Participant holds an interest in the Bonds. Without limiting the immediately preceding sentence,
the Village and the Bond Registrar shall have no responsibility or obligation with respect to
(i) the accuracy of the records of DTC, Cede or any DTC Participant with respect to any
ownership interest in the Bonds, (ii) the delivery to any DTC Participant or any other person,
other than a registered owner of a Bond as shown in the Bond Register, of any notice with
respect to the Bonds, including any notice of redemption, or (iif) the payment to any DTC
Participant or any other person, other than a registered owner of a Bond as shown in the Bond
Register, of any amount with respect to principal of or interest on the Bonds. The Village and
the Bond Registrar may treat and consider the person in whose name each Bond is registered in
the Bond Register as the holder and absolute owner of such Bond for the purpose of payment of
principal and interest with respect to such Bond, for the purpose of giving notices of redemption
and other matters with respect to such Bond, for the purpose of registering transfers with respect
to such Bond, and for all other purposes whatsoever. The Bond Registrar shall pay all principal
of and interest on the Bonds only to or upon the order of the respective registered owners of the
Bonds, as shown in the Bond Register, or their respective attorneys duly authorized in writing,
and all such payments shall be valid and effective to fully satisfy and discharge the Village’s
obligations with respect to payment of principal of and interest on the Bonds to the extent of the
sum or sums so paid. No person other than a registered owner of a Bond as shown in the Bond
Register, shall receive a Bond certificate evidencing the obligation of the Village to make
payments of principal and interest with respect to any Bond. Upon delivery by DTC to the Bond
Registrar of written notice to the effect that DTC has determined to substitute a new nominee in

place of Cede, the name “Cede” in this ordinance shall refer to such new nominee of DTC.
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In the event that (i) the Village determines that DTC is incapable of discharging its
responsibilities described herein and in the Representation Letter, (ii) the agreement among the
Village, the Bond Registrar and DTC evidenced by the Representation Letter shall be terminated
for any reason or (iii) the Village determines that it is in the best interests of the beneficial
owners of the Bonds that they be able to obtain certificated Bonds, the Village shall notify DTC
and DTC Participants of the availability through DTC of Bond certificates and the Bonds shall
no longer be restricted to being registered in the Bond Register in the name of Cede, as nominee
of DTC. At the time, the Village may determine that the Bonds shall be registered in the name
of and deposited with such other depository operating a global book-entry system, as may be
acceptable to the Village, or such depository’s agent or designee, and if the Village does not
select such alterate global book-entry system, then the Bonds may be registered in whatever
name or names registered owners of Bonds transferring or exchanging Bonds shall designate, in
accordance with the provisions of Section 5(a) hereof.

Notwithstanding any other provision of this Ordinance to the contrary, so long as any
Bond is registered in the name of Cede, as nominee of DTC, all payments with respect to
principal of and interest on such Bond and all notices with respect to such Bond shall be made
and given, respectively, in the manner provided in the Representation Letter.

Section 6.  Redemption. (a) Optional Redemption. All or a portion of the Bonds, if
any, due on or after the date, if any, specified in the Bond Notification shall be subject to
redemption prior to maturity at the option of the Village as a whole, or in part in integral
multiples of $5,000 in any order of their maturity as determined by the Village (less than all of
the Bonds of a single maturity to be selected by the Bond Registrar), on the date specified in the
Bond Notification, and on any date thereafter, at the redemption price of par plus accrued interest

to the redemption date.
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(b) Mandatory Redemption. The Bonds maturing on the date or dates, if any, indicated
in the Bond Notification are subject to mandatory redemption, in integral multiples of $5,000
selected by lot by the Bond Registrar, at a redemption price of par plus accrued interest to the
redemption date on December 1 of the years, if any, and in the principal amounts, if any, as
indicated in the Bond Notification.

The principal amounts of Bonds to be mandatorily redeemed in each year may be reduced
through the earlier optional redemption thereof, with any partial optional redemptions of such
Bonds credited against future mandatory redemption requirements in such order of the
mandatory redemption dates as the Village may determine. In addition, on or prior to the
60th day preceding any mandatory redemption date, the Bond Registrar may, and if directed by
the Corporate Authorities shall, purchase Bonds required to be retired on such mandatory
redemption date. Any such Bonds so purchased shall be cancelled and the principal amount
thereof shall be credited against the mandatory redemption required on such next mandatory
redemption date.

(¢) General. The Bonds shall be redeemed only in the principal amount of $5,000 and
integral multiples thereof. The Village shall, at least forty-five (45) days prior to any optional
redemption date (unless a shorter time period shall be satisfactory to the Bond Registrar) notify
the Bond Registrar of such redemption date and of the principal amount and maturity or
maturities of Bonds to be redeemed. For purposes of any redemption of less than all of the
outstanding Bonds of a single maturity, the particular Bonds or portions of Bonds to be redeemed
shall be selected by lot by the Bond Registrar from the Bonds of such maturity by such method
of lottery as the Bond Registrar shall deem fair and appropriate; provided that such lottery shall
provide for the selection for redemption of Bonds or portions thereof so that any $5,000 Bond or

$5,000 portion of a Bond shall be as likely to be called for redemption as any other such $5,000
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Bond or $5,000 portion. The Bond Registrar shall make such selection upon the earlier of the
irrevocable deposit of funds with an escrow agent sufficient to pay the redemption price of the
Bonds to be redeemed or the time of the giving of official notice of redemption.

The Bond Registrar shall promptly notify the Village in writing of the Bonds or portions
of Bonds selected for redemption and, in the case of any Bond selected for partial redemption,
the principal amount thereof to be redeemed.

Section 7.  Redemption Procedure. Unless waived by any holder of Bonds to be
redeemed, notice of the call for any such redemption shall be given by the Bond Registrar on
behalf of the Village by mailing the redemption notice by first class mail at least thirty (30) days
and not more than sixty (60) days prior to the date fixed for redemption to the registered owner
of the Bond or Bonds to be redeemed at the address shown on the Bond Register or at such other
address as is furnished in writing by such registered owner to the Bond Registrar.

All notices of redemption shall state:

(1) the redemption date,
(2) the redemption price,

(3) ifless than all outstanding Bonds are to be redeemed, the identification (and,
in the case of partial redemption, the respective principal amounts) of the Bonds to be
redeemed,

(4) that on the redemption date the redemption price will become due and
payable upon each such Bond or portion thereof called for redemption, and that interest
thereon shall cease to accrue from and after said date,

(5) the place where such Bonds are to be surrendered for payment of the
redemption price, which place of payment shall be the principal corporate trust office of
the Bond Registrar, and

(6) such other information then required by custom, practice or industry
standard.
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Unless moneys sufficient to pay the redemption price of the Bonds to be redeemed at the
option of the Village shall have been received by the Bond Registrar prior to the giving of such
notice of redemption, such notice may, at the option of the Village, state that said redemption
shall be conditional upon the receipt of such moneys by the Bond Registrar on or prior to the
date fixed for redemption. If such moneys are not received, such notice shall be of no force and
effect, the Village shall not redeem such Bonds, and the Bond Registrar shall give notice, in the
same manner in which the notice of redemption shall have been given, that such moneys were
not so received and that such Bonds will not be redeemed. Otherwise, prior to any redemption
date, the Village shall deposit with the Bond Registrar an amount of money sufficient to pay the
redemption price of all the Bonds or portions of Bonds which are to be redeemed on that date.

Subject to the provisions for a conditional redemption described above, notice of
redemption having been given as aforesaid, the Bonds or portions of Bonds so to be redeemed
shall, on the redemption date, become due and payable at the redemption price therein specified,
and from and after such date (unless the Village shall default in the payment of the redemption
price) such Bonds or portions of Bonds shall cease to bear interest. Upon surrender of such
Bonds for redemption in accordance with said notice, such Bonds shall be paid by the Bond
Registrar at the redemption price. Installments of interest due on or prior to the redemption date
shall be payable as herein provided for payment of interest. Upon surrender for any partial
redemption of any Bond, there shall be prepared for the registered holder a new Bond or Bonds
of the same maturity in the amount of the unpaid principal.

If any Bond or portion of Bond called for redemption shall not be so paid upon surrender
thereof for redemption, the principal shall, until paid, bear interest from the redemption date at
the rate borne by the Bond or portion of Bond so called for redemption. All Bonds which have

been redeemed shall be cancelled and destroyed by the Bond Registrar and shall not be reissued.
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Section 8. Execution; Authentication. The Bonds shall be executed on behaif of the
Village by the manuat or facsimile signature of its Village President and attested by the manual
or facsimile signature of its Village Clerk, as they may determine, and shall have impressed or
imprinted thereon the corporate seal or facsimile thereof of the Village. In case any such officer
whose signature shall appear on any Bond shall cease to be such officer before the delivery of
such Bond, such signature shall nevertheless be valid and sufficient for all purposes, the same as
if such officer had remained in office until delivery. All Bonds shall have thereon a certificate of
authentication, substantially in the form hereinafter set forth, duly executed by the Bond
Registrar as authenticating agent of the Village and showing the date of authentication. No Bond
shall be valid or obligatory for any purpose or be entitled to any security or benefit under this
Ordinance unless and until such certificate of authentication shall have been duly executed by the
Bond Registrar by manual signature, and such certificate of authentication upon any such Bond
shall be conclusive evidence that such Bond has been authenticated and delivered under this
Ordinance. The certificate of authentication on any Bond shall be deemed to have been executed
by it if signed by an authorized officer of the Bond Registrar, but it shall not be necessary that
the same officer sign the certificate of authentication on all of the Bonds issued hereunder.

Section 9.  Form of Bonds. The Bonds shall be in substantially the form hereinafier set
forth; provided, however, that if the text of the Bonds is to be printed in its entirety on the front
side of the Bonds, then the second paragraph on the front side and the legend “See Reverse Side
for Additional Provisions™ shall be omitted and the text of paragraphs set forth for the reverse

side shall be inserted immediately after the first paragraph.
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[Form of Bond - Front Side]

REGISTERED REGISTERED
No. $
UNITED STATES OF AMERICA
STATE OF ILLINOIS
COUNTY OF COOK

VILLAGE OF LA GRANGE PARK
GENERAL OBLIGATION REFUNDING BOND

(ALTERNATE REVENUE SOURCE)

SERIES 2014
See Reverse Side for
Additional Provisions
Interest Maturity Dated
Rate: %  Date: December1,  Date: , 20 CUSIP:
Registered Owner:  CEDE & Co.
Principal Amount: DOLLARS

KNOW ALL PERSONS BY THESE PRESENTS that the Village of La Grange Park, Cook
County, Illinois, a municipality and political subdivision of the State of Illinois (the “Village "),
hereby acknowledges itself to owe and for value received promises to pay to the Registered
Owner identified above, or registered assigns as hereinafter provided, on the Maturity Date
identified above, the Principal Amount identified above and to pay interest (computed on the
basis of a 360-day year of twelve 30-day months) on such Principal Amount from the Dated Date
of this Bond identified above or from the most recent interest payment date to which interest has
been paid or duly provided for at the Interest Rate per annum identified above, such interest to be

payable on 20__, and semiannually thereafter on June 1 and December 1 of each

year until the Principal Amount is paid or duly provided for. The Principal Amount of this Bond

are payable in lawful money of the United States of America upon presentation at the principal
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corporate trust office of U.S. Bank National Association, Chicago, Illinois, as paying agent and
bond registrar (the “Bond Registrar”). Payment of interest shall be made to the Registered
Owner hereof as appearing on the Bond Register of the Village maintained by the Bond
Registrar at the close of business on the 15th day of the month next preceding the interest
payment date and shall be paid by check or draft of the Bond Registrar, payable upon
presentation in lawful money of the United States of America, mailed to the address of such
Registered Owner as it appears on such registration books or at such other address furnished in
writing by such Registered Owner to the Bond Registrar.

Reference is hereby made to the further provisions of this Bond set forth on the reverse
hereof, and such further provisions shall for all purposes have the same effect as if set forth at
this place.

It is hereby certified and recited that all acts, conditions and things required to be done
precedent to and in the issuance of this Bond have been done and have happened and have been
performed in regular and due form of law; that the indebtedness of the Village, including the
issue of Bonds of which this is one, does not exceed any limitation imposed by law; that
provision has been made for the collection of the Pledged Revenues, the levy and collection of
the Pledged Taxes, and the segregation of all Pledged Moneys to pay the interest hereon as it
falls due and also to pay and discharge the principal hereof at maturity; and that the Village
hereby covenants and agrees that it will properly account for said Pledged Moneys and will
comply with all the covenants of and maintain the funds and accounts as provided by the
Ordinance.

FOR THE PROMPT PAYMENT OF THIS BOND, BOTH PRINCIPAL AND INTEREST AT MATURITY,

THE FULL FAITH, CREDIT AND RESOURCES OF THE VILLAGE ARE HEREBY IRREVOCABLY PLEDGED.
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The Village has designated each of the Bonds as a “qualified tax-exempt obligation”
pursuant to Section 265(b)(3) of the Internal Revenue Code of 1986, as amended.

This Bond shall not be valid or become obligatory for any purpose until the certificate of
authentication hereon shall have been signed by the Bond Registrar.

IN WITNESS WHEREOF the Village of La Grange Park, Cook County, Illinois, by its
President and Board of Trustees, has caused this Bond to be executed with the manual or duly
authorized facsimile signature of its President and attested by the manual or duly authorized
facsimile signature of its Village Clerk and its corporate seal or a facsimile thereof to be

impressed or reproduced hereon, all as appearing hereon and as of the Dated Date identified

above.
President, 7
Village of La Grange Park,
Cook County, Illinois
ATTEST:
SPECDMEN
Village Clerk
Village of La Grange Park,

Cook County, Illinois

[SEAL]
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Date of Authentication: ,20

CERTIFICATE
OF
AUTHENTICATION

This Bond is one of the Bonds described
in the within-mentioned Ordinance and is one
of the General Obligation Refunding Bonds
(Alternate Revenue Source), Series 2014, of
the Village of La Grange Park, Cook County,
Mlinois.

U.S. BANK NATIONAL ASSOCIATION,
as Bond Registrar

By SRR
Authorized Officer

-20-~
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U.S. Bank National Association,
Chicago, Illinois



[Form of Bond - Reverse Side]

VILLAGE OF LA GRANGE PARK, COOK COUNTY, ILLINOIS
GENERAL OBLIGATION REFUNDING BOND

SERIES 2014
This bond and the bonds of the series of which it forms a part (“Bond” and “Bonds”

respectively) are of an authorized issue of Dollars ($ ) Bonds

of like dated date and tenor except as to maturity and rate of interest, and are issued pursuant to
the Local Government Debt Reform Act of the State of Tllinois, as amended. The Bonds are also
issued pursuant to Division 141 of Article 11 of the Illinois Municipal Code, as supplemented
and amended, for the purpose of paying the costs of refunding a portion of the outstanding
General Obligation Bonds, Series 2006 (the “Series 2006 Bonds”), of the Village.

The Bonds are payable, together with the Series 2006 Bonds not being refunded, from the
net revenues of the sewerage system of the Village (the “Pledged Revenues”) and are also
payable from the Pledged Taxes of the Village (as defined in the Ordinance).

The Bonds are issued pursuant to a bond ordinance passed by the President and Board of
Trustees of the Village on the 28th day of October, 2014 (the “Ordinance ™), to which reference
is hereby expressly made for further definitions and terms and to all the provisions of which the
Registered Owner by the acceptance of this Bond assents. This Bond does not and will not
constitute an indebtedness of the Village within the meaning of any constitutional or statutory
provision or limitation, unless the Pledged Taxes shall be extended pursuant to the general
obligation, full faith and credit promise supporting the Bonds, in which case the amount of the
Bonds then Outstanding shall be included in the computation of indebtedness of the Village for
purposes of all statutory provisions or limitations until such time as an audit of the Village shall

show that the Bonds shall have been paid from the Pledged Revenues for a complete Fiscal Year.
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Bonds of the issue of which this Bond is one maturing on and after December 1, 20,
are subject to redemption prior to maturity at the option of the Village as a whole, or in part in
integral multiples of $5,000 in any order of their maturity as determined by the Village (less than
all of the Bonds of a single maturity to be selected by lot by the Bond Registrar), on
December 1,20__, and on any date thereafter, at the redemption price of par plus accrued
interest to the redemption date.

[Mandatory redemption as applicable inserted here.]

Notice of any such redemption shall be sent by first class mail not less than thirty (30)
days nor more than sixty (60) days prior to the date fixed for redemption to the registered owner
of each Bond to be redeemed at the address shown on the registration books of the Village
maintained by the Bond Registrar or at such other address as is furnished in writing by such
registered owner to the Bond Registrar. When so called for redemption, this Bond will cease to
bear interest on the specified redemption date, provided funds for redemption are on deposit at
the place of payment at that time, and shall not be deemed to be outstanding.

Any Bond may be transferred or exchanged, but only in the manner, subject to the
limitations, and upon payment of the charges as set forth in the Ordinance. Upon surrender for
transfer or exchange of any Bond at the principal corporate trust office of the Bond Registrar in
Chicago, Illinois, duly endorsed by or accompanied by a written instrument or instruments of
transfer or exchange in form satisfactory to the Bond Registrar and duly executed by the
Registered Owner or an attorney for such owner duly authorized in writing, the Village shall
execute and the Bond Registrar shall authenticate, date and deliver in the name of the transferee
or transferees or, in the case of an exchange, the Registered Owner, a new fully registered Bond
or Bonds of like tenor, of the same maturity, bearing the same interest rate, of authorized

denominations, for a like aggregate principal amount.
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The Bond Registrar shail not be required to transfer or exchange any Bond during the
period from the close of business on the 15th day of the calendar month preceding an interest
payment date on the Bonds to the opening of business on such interest payment date, nor to
transfer or exchange any Bond after notice calling such Bond for redemption has been mailed,
nor during a period of fifteen (15) days next preceding mailing of a notice of redemption of any
Bonds.

The Village and the Bond Registrar may deem and treat the Registered Owner hereof as
the absolute owner hereof for the purpose of receiving payment of or on account of principal
hereof, premium, if any, hereon and interest due hereon and for all other purposes; and neither

the Village nor the Bond Registrar shall be affected by any notice to the contrary.

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns and transfers unto

(Name and Address of Assignee)

the within Bond and does hereby irrevocably constitute and appoint

as attorney to transfer the said Bond on the books kept for registration thereof with full power of

substitution in the premises.

Dated:

Signature Guaranteed:

NOTICE: The signature to this assignment must correspond with the name of the registered owner
as it appears upon the face of the within Bond in every particular, without alteration or
enlargement or any change whatever.
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Section 10.  Sale of Bonds. The Village President and the Director of Finance of the
Village (the “Designated Representatives”) are hereby authorized to proceed not later than the
28th day of April, 2015, without any further authorization or direction from the Corporate
Authorities, to sell and deliver the Bonds upon the terms as prescribed in this Ordinance. The
Bonds hereby authorized shall be executed as in this Ordinance provided as soon after the
delivery of the Bond Notification as may be, and thereupon be deposited with the Village
Treasurer, and, after authentication thereof by the Bond Registrar, be by said Village Treasurer
delivered to the Purchaser upon receipt of the purchase price therefor, the same being not less
than 98% of the principal amount of the Bonds, plus accrued interest to the date of delivery, if
any, it being hereby found and determined that the sale of the Bonds to the Purchaser is in the
best interests of the Village and that no person holding any office of the Village, either by
election or appointment, is in any manner financially interested directly in his or her own name
or indirectly in the name of any other person, association, trust or corporation, in the sale of the
Bonds to the Purchaser. As an additional limitation on the sale of the Bonds, Baird must provide
a certificate or report setting forth that the Refunding will provide a present value debt service
savings to the Village resulting from the issuance of Bonds to refund the Prior Alternate Bonds
which are chosen to be refunded, which report shall demonstrate that the Village will realize a
minimum net present value savings of 3.00% of the debt service on the Prior Alternate Bonds
being refunded. The Designated Representatives may choose all or any lesser portion of the
Prior Alternate Bonds to be refunded, in such manner as will provide such savings.

Prior to the sale of the Bonds, the President is hereby authorized to approve and execute a
commitment for the purchase of a Municipal Bond Insurance Policy (as hereinafter defined), to
further secure the Bonds, as long as the present value of the fee to be paid for the Municipal

Bond Insurance Policy (using as a discount rate the expected yield on the Bonds treating the fee
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paid as interest on the Bonds) is less than the present value of the interest reasonably expected to
be saved on the Bonds over the term of the Bonds as a result of the Municipal Bond Insurance
Policy.

Upon the sale of the Bonds, the Designated Representatives shall prepare a Bond
Notification, which shall include the pertinent details of sale as provided herein. In the Bond
Notification, the Designated Representatives shall find and determine that the Bonds have been
sold at such price and bear interest at such rates that either the true interest cost (yield) or the net
interest rate received upon the sale of the Bonds does not exceed the maximum rate otherwise
authorized by applicable law. The Bond Notification shall be entered into the records of the
Village and made available to the Corporate Authorities at the next regular meeting thereof; but
such action shall be for information purposes only, and the Corporate Authorities shall have no
right or authority at such time to approve or reject such sale as evidenced in the Bond
Notification.

Upon the sale of the Bonds, as evidenced by the execution and delivery of the Bond
Notification by the Designated Representatives, the Village President, Village Clerk and the
Village Treasurer and any other officers of the Village, as shall be appropriate, shall be and are
hereby authorized and directed to approve or execute, or both, such documents of sale of the
Bonds as may be necessary, including, without limitation, the contract for the sale of the Bonds
between the Village and the Purchaser (the “Purchase Contract™). Prior to the execution and
delivery of the Purchase Contract, the Designated Representatives shall find and determine that
no person holding any office of the Village, either by election or appointment, is in any manner
financially interested directly in his or her own name or indirectly in the name of any other

person, association, trust or corporation, in the Purchase Contract.
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The use by the Purchaser of any Preliminary Official Statement and any final Official
Statement relating to the Bonds (the “Official Statement”) is hereby ratified, approved and
authorized; the execution and delivery of the Official Statement is hereby authorized; and the
officers of the Corporate Authorities are hereby authorized to take any action as may be required
on the part of the Village to consummate the transactions contemplated by the Purchase
Contract, this Ordinance, said Preliminary Official Statement, the Official Statement and the
Bonds.

Section 11.  Treatment of Bonds As Debt. The Bonds shall be payable from the Pledged
Moneys and do not and shall not constitute an indebtedness of the Village within the meaning of
any constitutional or statutory limitation, unless the Pledged Taxes shall be extended pursuant to
the general obligation, full faith and credit promise supporting the Bonds, as set forth in
Section 16 hereof, in which case the amount of the Bonds then Outstanding shall be included in
the computation of indebtedness of the Village for purposes of all statutory provisions or
limitations until such time as an audit of the Village shall show that the Bonds have been paid
from the Pledged Revenues for a complete Fiscal Year in accordance with the LGDR Act.

Section 12.  Continuation of Sewerage Fund and Accounts; Flow of Funds. Upon the
issuance of any of the Bonds, the System shall continue to be operated on a Fiscal Year basis.
All of the Revenues shall be set aside as collected and be deposited in a separate fund and in an
account in a bank to be designated by the Corporate Authorities, which fund has heretofore been
created and designated as the “Sewerage Fund” of the Village and is expressly continued
hereunder, and which fund shall constitute a trust fund for the sole purpose of carrying out the
covenants, terms, and conditions of the Prior Alternate Bond Ordinance, this Ordinance and any
Future Bond Ordinances, and shall be used only in paying Operation and Maintenance Expenses,

providing an adequate depreciation fund, paying the principal of and interest on all bonds of the
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Village which by their terms are payable from the revenues derived from the System, and
providing for the establishment of and expenditure from the respective accounts as hereinafter
described.

Section 13.  Flow of Funds; Investments. There shall be and there are hereby created
separate accounts in the Sewerage Fund to be known as the “Operation and Maintenance
Account,” such other accounts as may be established under any Future Bond Ordinances, the
“Depreciation Account,” and the “Surplus Account,” to which there shall be credited on or
before the first day of each month by the financial officer of the Village, without any further
official action or direction, in the order in which said accounts are hercinafter mentioned, all

moneys held in the Fund, in accordance with the following provisions:

() Operation and Maintenance Account:

There shall be credited to or retained in the Operation and Maintenance Account
an amount sufficient, when added to the amount then on deposit in said Account,
to establish or maintain a balance to an amount not less than the amount
considered necessary to pay Operation and Maintenance Expenses for the then
cutrent month,

(b) Accounts Created Pursuant to Future Bond Ordinances:

Future Bond Ordinances may create additional accounts in the Fund for the
payment and security of sewerage revenue bonds that hereafter may be issued by
the Village. Amounts in the Sewerage Fund shall be credited to and transferred
from said accounts in accordance with the terms of the Future Bond Ordinances.

(c) Depreciation Account;

Beginning the month after the delivery of the Bonds, there shall be credited to the
Depreciation Account and held, in cash and investments, such sum as the
Corporate Authorities may deem necessary in order to provide an adequate
depreciation fund for the System. In future bond ordinances, the Village may
covenant to make specific monthly deposits to said Depreciation Account and to
accumulate funds therein.

Amounts to the credit of said Depreciation Account shall be used for (i) the
payment of the cost of extraordinary maintenance, necessary repairs and

27-



replacements, or contingencies, the payment for which no other funds are
available, in order that the System may at all times be able to render efficient
service, (ii) for the purpose of acquiring or constructing improvements and
extensions to the System, and (iii) the payment of principal of or interest and
applicable premium on any Outstanding Bonds at any time when there are no
other funds available for that purpose in order to prevent a default. Future Bond
Ordinances may provide for additional deposits to said Depreciation Account and
additional uses and transfers of the funds on deposit in said Depreciation Account.

(d) Surplus Account:

All moneys remaining in the Sewerage Fund, after crediting the required amounts
to the respective accounts hereinabove provided for, and after making up any
deficiency in said accounts, shall be credited to the Surplus Account. Funds in the
Surplus Account shall first be used to make up any subsequent deficiencies in any
of said accounts and then shall be deposited to a separate and segregated account
hereby created and designated the “Alternate Bond and Interest Subaccount of the
Surplus Account” (the “Alternate Bond and Interest Subaccount ™), as follows:

A. There shall be paid into the Alternate Bond and Interest Subaccount in each month
after the required payments have been made into the Accounts above described, a fractional
amount of the interest becoming due on the next succeeding interest payment date on all
QOutstanding Bonds and Outstanding Prior Alternate Bonds and a fractional amount of the
principal becoming due on the next succeeding principal maturity date of all Outstanding Bonds
and QOutstanding Prior Alternate Bonds until there shall have been accumulated in the Alternate
Bond and Interest Subaccount on or before the month preceding such maturity date of interest or
principal, an amount sufficient to pay such principal or interest, or both, of all Outstanding
Bonds and Outstanding Prior Alternate Bonds. The Bonds are expressly issued on a parity with
respect to the Sewer Revenues with the Outstanding Prior Alternate Bonds and are Additional
Bonds as such are defined in the Outstanding Prior Alternate Bond Ordinances.

B. In computing the fractional amount to be set aside each month in said Alternate
Bond and Interest Subaccount, the fraction shall be so computed that sufficient funds will be set
aside in said Subaccount and will be available for the prompt payment of such principal of and
interest on all Outstanding Bonds and Outstanding Prior Alternate Bonds as the same will
become due and shall be not less than 1/6 of the interest becoming due on the next succeeding
interest payment date and not less than 1/12 of the principal becoming due on the next
succeeding principal payment date on all Outstanding Bonds and Outstanding Prior Alternate
Bonds until there is sufficient money in said Subaccount to pay such principal or interest or both.

C. Credits to the Alternate Bond and Interest Subaccount may be suspended in any
Fiscal Year at such time as there shall be a sufficient sum, held in cash and investments, in said
Subaccount to meet principal and interest requirements in said Subaccount for the balance of
such Fiscal Year, but such credits shall be resumed at the beginning of the next Fiscal Year.
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D. All moneys in said Subaccount shall be used only for the purpose of paying interest
on and principal of Outstanding Bonds, Outstanding Prior Alternate Bonds and Additional
Bonds.

E. Any funds remaining in the Surplus Account after making the aforesaid deposits to
the credit of the Alternate Bond and Interest Subaccount, at the discretion of the Corporate
Authorities, shall be used, first, to make up any subsequent deficiencies in any of the accounts
hereinabove named; and then, for the remainder of all surplus Revenues, at the discretion of the
Corporate Authorities, shall be used for any purpose enumerated in any Future Bond Ordinance
or for any other lawful System purpose.

Money to the credit of the Sewerage Fund may be invested pursuant to any authorization
granted to municipal corporations by Illinois statute or court decision.

Section 14.  Account Excesses Any amounts to the credit of the Accounts in excess of
the then current requirements therefor may be transferred at any time by the Corporate
Authorities to such other Account or Accounts of the Sewerage Fund as it may in its sole
discretion designate.

Section 15, Use of Bond Proceeds. Accrued interest received on the delivery of the
Bonds, if any, is hereby appropriated for the purpose of paying first interest due on the Bonds
and is hereby ordered deposited into the Bond Fund. Simultaneously with the delivery of the
Bonds, the principal proceeds of the Bonds, together with any premium received from the sale of
the Bonds and such additional amounts as may be necessary from the general funds of the
Village, are hereby appropriated to pay the costs of issuance of the Bonds and for the purpose of
refunding the Refunded Bonds, and that portion thereof not needed to pay such costs is hereby
ordered deposited with Wells Fargo Bank, N.A., Chicago, llinois, as paying agent for the Prior
Bonds, for the purpose of paying the principal of and interest on the Refunded Bonds upon the
redemption thereof. At the time of the issuance of the Bonds, the costs of issuance of the Bonds
may be paid by the Purchaser on behalf of the Village from the proceeds of the Bonds.

Section 16.  Pledged Taxes; Tax Levy. For the purpose of providing necessary funds to

pay the principal of and interest on the Bonds, and as provided in Section 15 of the LGDR Act,
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there is hereby levied upon all of the taxable property within the Village, in the years for which
any of the Bonds are Outstanding, a direct annual tax in amounts sufficient for that purpose, and
there be and there hereby is levied upon all of the taxable property in the Village the following

direct annual taxes (the “Pledged Taxes™):

FOR THE YEAR A TAX SUFFICIENT TO PRODUCE THE SUM OF:
2015 $428,431 for principal and interest up to and
including December 1, 2016
2016 $428,431 for principal and interest
2017 $428,431 for principal and interest
2018 $428,431 for principal and interest
2019 $428,431 for principal and interest
2020 $428,431 for principal and interest
2021 $428,431 for principal and interest
2022 $428,431 for principal and interest
2023 $428.431 for principal and interest
2024 $428,431 for principal and interest

Interest or principal coming due at any time when there are insufficient funds on hand
from the Pledged Moneys to pay the same shall be paid promptly when due from current funds
on hand in advance of the collection of the Pledged Moneys herein pledged and levied; and when
the Pledged Moneys shall have been collected, reimbursement shall be made to said funds in the
amount so advanced.

To the extent that the taxes levied above exceed the amount necessary to pay debt service
on the Bonds as set forth in the Bond Notification, the Village President, Village Clerk and
Village Treasurer are hereby authorized to direct the abatement of such taxes to the extent of the
excess of such levy in each year over the amount necessary to pay debt service on the Bonds in
the following bond year. Proper notice of such abatement shall be filed with the County Clerk in

a timely manner to effect such abatement.
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For levy year 2014 the Village will not levy a direct annual tax to pay debt service on the
Bonds. Principal of and interest on the Bonds up to and including December 1, 2015, shall be
payable solely from the Pledged Revenues.

Section 17.  Filing with County Clerk, Alternate Bond Fund, and Certificate of
Reduction of Taxes. Forthwith upon the passage of this Ordinance, a copy hereof, certified by
the Village Clerk, shall be filed with the County Clerk, and it shall be the duty of the County
Clerk to annually in and for each of the years 2015 to 2024, inclusive, to ascertain the rate
percent necessary to produce the aggregate Pledged Taxes hereinbefore provided to be levied in
each of said years; and extend the same for collection on the tax books in connection with other
taxes levied in said years in and by the Village for general corporate purposes of the Village; and
the County Clerk, or other appropriate officer or designee, shall remit the Pledged Taxes for
deposit to the credit of the Bond Fund, and in said years the Pledged Taxes shall be levied and
collected by and for and on behalf of the Village in like manner as taxes for general municipal
purposes of the Village for said years are levied and collected, and in addition to and in excess of
all other taxes. The Pledged Taxes are hereby irrevocably pledged to and shall be used only for
the purpose of paying principal of and interest on the Bonds. The purpose of the Bond Fund is to
provide a fund to receive and disburse Pledged Taxes for any of the Bonds. All payments made
with respect to the Bonds from the Revenues shall be made directly from the Alternate Bond and
Interest Subaccount. The Bond Fund and its respective accounts constitute a trust fund
established for the purpose of carrying out the covenants, terms and conditions imposed upon the
Village by this Ordinance. It is hereby expressly provided that in the event there shall be moneys
both to the credit of the Alternate Bond and Interest Subaccount and the Bond Fund, the Bond
Fund shall be fully depleted before moneys to the credit of the Alternate Bond and Interest

Subaccount shall be used to pay principal of and interest on the Bonds.
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The Corporate Authorities be and the same are hereby directed to prepare and file with the
County Clerk, a Certificate of Reduction of Taxes Heretofore Levied for the Payment of Bonds
showing the Prior Obligations being refunded and directing the abatement of the taxes heretofore
levied to pay the Refunded Obligations.

Section 18.  Abatement of Pledged Taxes. Whenever funds are available to pay any
principal of or interest on the Bonds when due, so as to enable the abatement of the Pledged
Taxes levied for the same, the Corporate Authorities or the officers of the Village acting with
proper authority, shall direct the deposit of such funds into the Bond Fund or into a proper
escrow account created solely for such purpose. The Village covenants that, prior to the
abatement of any Pledged Taxes, it will have the necessary offsetting cash on hand. The
Corporate Authorities shall direct the abatement of the Pledged Taxes by the amount deposited
into the Bond Fund, and proper notification of such abatement shall be filed with the County
Clerk, in a timely manner to effect such abatement.

Section 19.  General Covenants. The Village covenants and agrees with the registered

owners of the Bonds that, so long as any Bonds remain Qutstanding:

A. The Village hereby pledges the Pledged Revenues to the payment of the Bonds, and
the Corporate Authorities covenant and agree to provide for, collect and apply the Pledged
Revenues to the payment of the Bonds and, with respect to the Sewer Revenues, the Outstanding
Prior Alternate Bonds and the provision of not less than an additional .25 times debt service on
the Bonds and the Qutstanding Prior Alternate Bonds, all in accordance with Section 15 of the
LGDR Act. The determination of the sufficiency of the Pledged Revenues pursuant to this
subsection (A) shall be supported by reference to the annual audit of the Village and acceptance
of said Audit by the Corporate Authorities shall be conclusive evidence that the conditions of
Section 15 of the LGDR Act have been met.

B. The Village will punctually pay or cause to be paid from the Alternate Bond and
Interest Subaccount and from the Bond Fund the principal of and the interest on the Bonds in
strict conformity with the terms of the Bonds and this Ordinance, and it will faithfully observe
and perform all of the conditions, covenants and requirements thereof and hereof.

C. The Village will pay and discharge, or cause to be paid and discharged, from the
Alternate Bond and Interest Subaccount and the Bond Fund any and all lawful claims which, if
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unpaid, might become a lien or charge upon the Pledged Moneys, or any part thereof, or upon
any funds in the hands of the Paying Agent, or which might impair the security of the Bonds.
Nothing herein contained shall require the Village to make any such payment so long as the
Village in good faith shall contest the validity of said claims.

D. The Village will keep, or cause to be kept, proper books of record and accounts,
separate from all other records and accounts of the Village, in which complete and correct entries
shall be made of all transactions relating to the Project, the Pledged Moneys, the Alternate Bond
and Interest Subaccount and the Bond Fund. Such books of record and accounts shall at all times
during business hours be subject to the inspection of the registered owners of not less than ten
per cent (10%) of the principal amount of the Outstanding Bonds and Outstanding Prior
Alternate Bonds or their representatives authorized in writing.

E. The Village will preserve and protect the security of the Bonds and the rights of the
registered owners of the Bonds, and will warrant and defend their rights against all claims and
demands of all persons. From and after the sale and delivery of any of the Bonds by the Village,
the Bonds shall be incontestable by the Village.

F. The Village will adopt, make, execute and deliver any and all such further ordi-
nances, resolutions, instruments and assurances as may be reasonably necessary or proper to
carry out the intention of, or to facilitate the performance of, the Prior Alternate Bond
Ordinances and this Ordinance, and for the better assuring and confirming unto the registered
owners of the Bonds of the rights and benefits provided in this Ordinance.

G. As long as any Bonds are Outstanding, the Village will continue to deposit the
Pledged Revenues to the Alternate Bond and Interest Subaccount and, if applicable, the Pledged
Taxes to the General Account of the Bond Fund. The Village covenants and agrees with the
purchasers of the Bonds and with the registered owners thereof that so long as any Bonds remain
Outstanding, the Village will take no action or fail to take any action which in any way would
adversely affect the ability of the Village to collect the Pledged Taxes and to collect and to
segregate the Pledged Moneys. The Village and its officers will comply with all present and
future applicable laws in order to assure that the Pledged Taxes can be extended and that the
Pledged Revenues and the Pledged Taxes may be collected and deposited to the Alternate Bond
and Interest Subaccount and the Bond Fund as provided herein.

H. Once issued, the Bonds shall be and forever remain until paid or defeased the
general obligation of the Village, for the payment of which its full faith and credit are pledged,
and shall be payable, in addition to the Pledged Revenues, from the levy of the Pledged Taxes as
provided in the Act.

I. The Village will maintain the System in good repair and working order, will operate
the same efficiently and faithfully and will punctually perform all duties with respect thereto
required by the Constitution and laws of the State of Illinois and Federal law.

J.  The Village will establish and maintain at all times reasonable fees, charges, and
rates for the use and service of the System and will provide for the collection thereof and the
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segregation and application of the Revenues in the manner provided by this Ordinance, sufficient
at all times to pay Operation and Maintenance Expenses, to provide an adequate depreciation
fund, to pay the principal of and interest on all bonds of the Village which by their terms are
payable from the revenues of the System, and to provide for the creation and maintenance and
funding of the respective accounts as provided in Section 13 of this Ordinance; it is hereby
expressly provided that the pledge and establishment of rates or charges for use of the System
shall constitute a continuing obligation of the Village with respect to such establishment and a
continuing appropriation of the amounts received.

K. There shall be charged against all users of the System, including the Village, such
rates and amounts for sewerage services as shall be adequate to meet the requirements of this
section. Charges for services rendered the Village shall be made against the Village, and
payment for the same shall be made monthly from the corporate funds into the Fund as revenues
derived from the operation of the System; provided, however, that the Village need not charge
itself for such services if in the previous Fiscal Year Revenues not including any payments made
by the Village shall have met the requirements of this Ordinance.

L. Within nine months following the close of each Fiscal Year, the Village will cause
the books and accounts of the System to be audited by independent certified public accountants
in accordance with appropriate audit standards. Said audit will be available for inspection by the
registered owners of any of the Bonds.

Section 20.  Future Revenue Bonds, Additional Bonds. The Village reserves the right to
issue without limit bonds payable solely and only from the Revenues, which bonds may have a
lien on the Revenues prior to the lien on the Revenues that secures the Outstanding Bonds,
provided that upon the issuance of such bonds, the Village shall be able to demonstrate in the
same manner as provided by the LGDR Act, as the LGDR Act is written at this time, that at such
time all Outstanding Bonds could then be issued as if not then having previously been issued;
that is, that the requirements of the LGDR Act for the issuance of alternate bonds payabie from
the Revenues shall have been met on such date for all Outstanding Bonds.

The Village also reserves the right to issue Additional Bonds from time to time payable
from the Pledged Revenues, and any such Additional Bonds shall share ratably and equally in the
Pledged Revenues with the Bonds; provided, however, that no Additional Bonds shall be issued
except in accordance with the provisions of the LGDR Act as the LGDR Act is written at this

time.
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Section 21.  Non-Arbitrage and Tax-Exemption. One purpose of this Section is to set
forth various facts regarding the Bonds and to establish the expectations of the Corporate
Authorities and the Village as to future events regarding the Bonds and the use of Bond
proceeds. The certifications, covenants and representations contained herein and at the time of
the Closing are made on behalf of the Village for the benefit of the owners from time to time of
the Bonds. In addition to providing the certifications, covenants and representations contained
herein, the Village hereby covenants that it will not take any action, omit to take any action or
permit the taking or omission of any action within its control (including, without limitation,
making or permitting any use of the proceeds of the Bonds) if taking, permitting or omitting to
take such action would cause any of the Bonds to be an arbitrage bond or a private activity bond
within the meaning of the hereinafter defined Code or would otherwise cause the interest on the
Bonds to be included in the gross income of the recipients thereof for federal income tax
purposes. The Village acknowledges that, in the event of an examination by the Internal
Revenue Service (the “IRS”) of the exemption from federal income taxation for interest paid on
the Bonds, under present rules, the Village may be treated as a “taxpayer” in such examination
and agrees that it will respond in a commercially reasonable manner to any inquiries from the
IRS in connection with such an examination. The Corporate Authorities and the Village certify,

covenant and represent as follows:

1.1.  Definitions. In addition to such other words and terms used and defined in
this Ordinance, the following words and terms used in this Section shall have the
following meanings unless, in either case, the context or use clearly indicates another or
different meaning is intended:

“Bond Counsel” means Chapman and Cutler LLP or any other nationally
recognized firm of attorneys experienced in the field of municipal bonds whose opinions
are generally accepted by purchasers of municipal bonds.

“Capital Expenditures” means costs of a type that would be properly chargeable
to a capital account under the Code (or would be so chargeable with a proper election)

35-



under federal income tax principles if the Village were treated as a corporation subject to
federal income taxation, taking into account the definition of Placed-in-Service set forth
herein.

“Closing” means the first date on which the Village is receiving the purchase
price for the Bonds.

“Code’’ means the Internal Revenue Code of 1986, as amended.

“Commingled Fund” means any fund or account containing both Gross Proceeds
and an amount in excess of $25,000 that are not Gross Proceeds if the amounts in the
fund or account are invested and accounted for, collectively, without regard to the source
of funds deposited in the fund or account. An open-ended regulated investment company
under Section 851 of the Code is not a Commingled Fund.

“Control” means the possession, directly or indirectly through others, of either of
the following discretionary and non-ministerial rights or powers over another entity:

(a) to approve and to remove without cause a controlling portion of the
governing body of a Controlled Entity; or

(b) to require the use of funds or assets of a Controlled Entity for any
purpose.

“Controlled Entity” means any entity or one of a group of entities that is subject
to Control by a Controlling Entity or group of Controlling Entities.

“Controlled Group” means a group of entities directly or indirectly subject to
Control by the same entity or group of entities, including the entity that has Control of the
other entities.

“Controlling Entity” means any entity or one of a group of entities directly or
indirectly having Control of any entities or group of entities.

“Costs of Issuance ” means the costs of issuing the Bonds, including underwriters’
discount and legal fees.

“External Commingled Fund” means a Commingled Fund in which the Village
and all members of the same Controlled Group as the Village own, in the aggregate, not
more than ten percent of the beneficial interests.

“GIC” means (a) any investment that has specifically negotiated withdrawal or
reinvestment provisions and a specifically negotiated interest rate and (b) any agreement
to supply investments on two or more future dates (e.g., a forward supply contract).

“Gross Proceeds” means amounts in the Bond Fund.
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“Net Sale Proceeds” means amounts actually or constructively received from the
sale of the Bonds reduced by any such amounts that are deposited in a reasonably
required reserve or replacement fund for the Bonds.

“Person” means any entity with standing to be sued or to sue, including any
natural person, corporation, body politic, governmental unit, agency, authority,
partnership, trust, estate, association, company, or group of any of the above.

“Placed-in-Service” means the date on which, based on all facts and
circumstances (a) a facility has reached a degree of completion that would permit its
operation at substantially its design level and (b) the facility is, in fact, in operation at
such level.

“Prior Bond Fund” means the fund or funds established in connection with the
issuance of the Prior Bonds to pay the debt service on the Prior Bonds, excluding any
interest paid on the Prior Bonds from the Prior Bond Proceeds.

“Prior Bond Proceeds” means amounts actually or constructively received from
the sale of the Prior Bonds and all other amounts properly treated as gross proceeds of the
Prior Bonds under the Regulations, including (a) amounts used to pay underwriters’
discount or compensation and accrued interest, other than accrued interest for a period
not greater than one year before the Prior Bonds were issued but only if it is to be paid
within one year after the Prior Bonds were issued and (b) amounts derived from the sale
of any right that is part of the terms of a Prior Bond or is otherwise associated with a
Refunded Bond (e.g., a redemption right).

“Prior Bonds” means the Village’s outstanding issue being refunded by the
Bonds, as more particularly described in the preambles hereof.

“Prior Project” means the facilities financed, directly or indirectly with the
proceeds of the Prior Bonds.

“Private Business Use” means any use of the Prior Project by any Person other
than a state or local government unit, including as a result of (i) ownership, (ii) actual or
beneficial use pursuant to a lease or a management, service, incentive payment, research
or output contract or (iii) any other similar arrangement, agreement or understanding,
whether written or oral, except for use of the Prior Project on the same basis as the
general public. Private Business Use includes any formal or informal arrangement with
any person other than a state or local governmental unit that conveys special legal
entitlements to any portion of the Prior Project that is available for use by the general
public or that conveys to any person other than a state or local governmental unit any
special economic benefit with respect to any portion of the Prior Project that is not
avajlable for use by the general public.

“Qualified Administrative Costs of Investments” means (a) reasonable, direct
administrative costs (other than carrying costs) such as separately stated brokerage or
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selling commissions but not legal and accounting fees, recordkeeping, custody and
similar costs; or (b) all reasonable administrative costs, direct or indirect, incurred by a
publicly offered regulated investment company or an External Commingled Fund.

“Qualified Tax Exempt Obligations” means (a)any obligation described in
Section 103(a) of the Code, the interest on which is excludable from gross income of the
owner thereof for federal income tax purposes and is not an item of tax preference for
purposes of the alternative minimum tax imposed by Section 55 of the Code; (b) an
interest in a regulated investment company to the extent that at least ninety-five percent
of the income to the holder of the interest is interest which is excludable from gross
income under Section 103 of the Code of any owner thereof for federal income tax
purposes and is not an item of tax preference for purposes of the alternative minimum tax
imposed by Section 55 of the Code; and (c) certificates of indebtedness issued by the
United States Treasury pursuant to the Demand Deposit State and Local Government
Series program described in 31 C.F.R. pt. 344.

“Rebate Fund” means the fund, if any, identified and defined in paragraph 4.2
herein.

“Rebate Provisions” means the rebate requirements contained in Section 148(f)
of the Code and in the Regulations.

“Regulations” means United States Treasury Regulations dealing with the
tax-exempt bond provisions of the Code.

“Reimbursed Expenditures” means expenditures of the Village paid prior to
Closing to which Sale Proceeds or investment earnings thereon are or will be allocated.

“Reserve Portion of the Bond Fund” means the portion of the Bond Fund funded
in excess of the amount of debt service payable each year.

“Sale Proceeds” means amounts actually or constructively received from the sale
of the Bonds, including (a) amounts used to pay underwriter’s discount or compensation
and accrued interest, other than accrued interest for a period not greater than one year
before Closing but only if it is to be paid within one year after Closing and (b) amounts
derived from the sale of any right that is part of the terms of a Bond or is otherwise
associated with a Bond (e.g., a redemption right).

“Transferred Proceeds” means amounts actually or constructively received from
the sale of the Prior Bonds, plus investment earnings thereon, which have not been spent
prior to the date principal on the Refunded Bonds is discharged by the Bonds.

“Yield” means that discount rate which when used in computing the present value

of all payments of principal and interest paid and to be paid on an obligation (using
semiannual compounding on the basis of a 360-day year) produces an amount equal to
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the obligation’s purchase price (or in the case of the Bonds, the issue price as established
in paragraph 5.1 hereof), including accrued interest.

“Yield Reduction Payment” means a rebate payment or any other amount paid to
the United States in the same manner as rebate amounts are required to be paid or at such
other time or in such manner as the IRS may prescribe that will be treated as a reduction
in Yield of an investment under the Regulations.

2.1. Purpose of the Bonds. The Bonds are being issued solely and exclusively
to currently refund in advance of maturity the Refunded Bonds in a prudent manner
consistent with the revenue needs of the Village. A breakdown of the sources and uses of
funds is set forth in the preceding Section of this Ordinance. Except for any accrued
interest on the Bonds used to pay first interest due on the Bonds, no proceeds of the
Bonds will be used more than 90 days after the date of issue of the Bonds for the purpose
of paying any principal or interest on any issue of bonds, notes, certificates or warrants or
on any installment contract or other obligation of the Village or for the purpose of
replacing any funds of the Village used for such purpose.

2.2. Bond Fund Investment. The investment earnings on the Bond Fund will be
spent to pay interest on the Bonds, or to the extent permitted by law, investment earnings
on amounts in the Bond Fund will be commingled with substantial revenues from the
governmental operations of the Village, and the earnings are reasonably expected to be
spent for governmental purposes within six months of the date earned. Interest earnings
on the Bond Fund have not been earmarked or restricted by the Corporate Authorities for
a designated purpose.

2.3. Reimbursement. None of the Sale Proceeds or investment earnings thereon
will be used for Reimbursed Expenditures.

2.4. Working Capital. All Sale Proceeds and investment earnings thereon will
be used, directly or indirectly, to pay principal of, interest on and redemption premium (if
any) on the Refunded Bonds, other than the following:

(a) [Reserved];
{(b) Costs of Issuance and Qualified Administrative Costs of Investments;

(¢) payments of rebate or Yield Reduction Payments made to the United
States under the Regulations;

(d) principal of or interest on the Bonds paid from unexpected excess
Sale Proceeds and investment earnings thereon;

(e) investment earnings that are commingled with substantial other
revenues and are expected to be allocated to expenditures within six months; and
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(f) fees for the Credit Facility.

2.5. Consequences of Contrary Expenditure. The Village acknowledges that if
Sale Proceeds and investment earnings thereon are spent other than as permitted by
paragraph 2.4 hereof, a like amount of then available funds of the Village will be treated
as unspent Sale Proceeds.

2.6. Investment of Bond Proceeds. No portion of the Bonds is being issued
solely for the purpose of investing a portion of Sale Proceeds or investment earnings
thereon at a Yield higher than the Yield on the Bonds.

2.7. No Grants. None of the Sale Proceeds or investment earnings thereon will
be used to make grants to any person.

2.8, Hedges. Neither the Village nor any member of the same Controlled
Group as the Village has entered into or expects to enter into any hedge (e.g., an interest
rate swap, interest rate cap, futures contract, forward contract or an option) with respect
to the Bonds or the Prior Bonds. The Village acknowledges that any such hedge could
affect, among other things, the calculation of Bond Yield under the Regulations. The IRS
could recalculate Bond Yield if the failure to account for the hedge fails to clearly reflect
the economic substance of the transaction.

The Village also acknowledges that if it acquires a hedging contract with an
investment element (including e.g., an off-market swap agreement, or any cap agreement
for which all or a portion of the premium is paid at, or before the effective date of the cap
agreement), then a portion of such hedging contract may be treated as an investment of
Gross Proceeds of the Bonds, and be subject to the fair market purchase price rules,
rebate and yield restriction. The Village agrees not to use proceeds of the Bonds to pay
for any such hedging contract in whole or in part. The Village also agrees that it will not
give any assurances to any Bondholder or any credit or liquidity enhancer with respect to
the Bonds that any such hedging contract will be entered into or maintained. The Village
recognizes that if a portion of a hedging contract is determined to be an investment of
gross proceeds, such portion may not be fairly priced even if the hedging contract as a
whole is fairly priced.

2.9. IRS Audits. The Village represents that the IRS has not contacted the
Village regarding the Prior Bonds or any other obligations issued by or on behalf of the
Village. To the best of the knowledge of the Village, no such obligations of the Village
are currently under examination by the IRS.

3.1, Use of Proceeds. (a) The use of the Sale Proceeds and investment
earnings thereon and the funds held under this Ordinance at the time of Closing are
described in the preceding Section of this Ordinance. No Sale Proceeds will be used to
pre-pay for goods or services to be received over a period of years prior to the date such
goods or services are to be received. No Sale Proceeds or any investment earnings
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thereon will be used to pay for or otherwise acquire goods or services from the Village,
any member of the same Controlled Group as the Village, or an Affiliated Person.

(b} Only the funds and accounts described in said Section will be funded at
Closing, There are no other funds or accounts created under this Ordinance, other than
the Rebate Fund if it is created as provided in paragraph 4.2 hereof.

(c) Principal of and interest on the Bonds will be paid from the Bond Fund.

(d) Axny Costs of Issuance incurred in connection with the issuance of the Bonds
to be paid by the Village will be paid at the time of Closing.

3.2. Purpose of Bond Fund. The Bond Fund (other than the Reserve Portion of
the Bond Fund) will be used primarily to achieve a proper matching of revenues and
earnings with principal and interest payments on the Bonds in each bond year. It is
expected that the Bond Fund (other than the Reserve Portion of the Bond Fund) will be
depleted at least once a year, except for a reasonable carry over amount not to exceed the
greater of (a) the earnings on the investment of moneys in the Bond Fund (other than the
Reserve Portion of the Bond Fund) for the immediately preceding bond year or (b) 1/12th
of the principal and interest payments on the Bonds for the immediately preceding bond
year.

The Village will levy taxes to produce an amount sutficient to pay all principal of
and interest on the Bonds in each bond year. To minimize the likelihood of an
insufficiency, the amount extended to pay the Bonds may in most years be in excess of
the amount required to pay principal and interest within one year of collection. This
over-collection (if any) may cause the Bond Fund as a whole to fail to function as a bona
fide debt service fund. Nevertheless, except for the Reserve Portion of the Bond Fund,
the Bond Fund will be depleted each year as described above. The Reserve Portion of the
Bond Fund will constitute a separate account not treated as part of the bona fide debt
service fund. The Reserve Portion of the Bond Fund is subject to yield restriction
requirements except as it may otherwise be excepted as provided in 5.2 below. It is also
subject to rebate requirements.

3.3. The Prior Bonds. (a) As of the earlier of (i) the time of the Closing or
(ii) the date three years after the Prior Bonds were issued, all Prior Bond Proceeds,
including investment earnings thereon, were completely spent to pay the costs of Capital
Expenditures.

(b) As of the date hereof, no Prior Bond Proceeds or money or property of any
kind (including cash) is on deposit in any fund or account, regardless of where held or the
source thereof, with respect to the Prior Bonds or any credit enhancement or liquidity
device relating to the foregoing, or is otherwise restricted to pay the Village’s obligations.

(¢) The Prior Bond Fund was used primarily to achieve a proper matching of
revenues and earnings with principal and interest payments on the Prior Bonds in each
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bond year. The Prior Bond Fund was depleted at least once a year, except for a
reasonable carry over amount not to exceed the greater of (i) the earnings on the
investment of moneys in such account for the immediately preceding bond year or
(ii) one-twelfth (1/12th} of the principal and interest payments on the Prior Bonds.

(d) At the time the Prior Bonds were issued, the Village reasonably expected to
spend at least 85% of the proceeds (including investment earnings) of the Prior Bonds to
be used for non-refunding purposes for such purposes within three years of the date the
Prior Bonds were issued and such proceeds were so spent. Not more than 50% of the
proceeds of the Prior Bonds to be used for non-refunding purposes was invested in
investments having a substantially guaranteed Yield for four years or more.

(e) The Refunded Bonds subject to redemption prior to maturity will be called
within 90 days of the Closing.

(f) The Village has not been notified that the Prior Bonds or any obligation
refunded by the Prior Bonds is under examination by the IRS, and to the best of the
Village’s knowledge neither the Prior Bonds nor any obligation refunded by the Prior
Bonds is under examination by the IRS.

(h) The Village acknowledges that (i) the final rebate payment with respect to
the Prior Bonds may be required to be made sooner than if the refunding had not occurred
and (ii) the final rebate is due 60 days after the Prior Bonds are paid in full.

3.4. No Other Gross Proceeds. (a) Except for the Bond Fund and except for
investment earnings that have been commingled as described in paragraph 2.2 and any
credit enhancement or liquidity device related to the Bonds, after the issuance of the
Bonds, neither the Village nor any member of the same Controlled Group as the Village
has or will have any property, including cash, securities or any other property held as a
passive vehicle for the production of income or for investment purposes, that constitutes:

(i) Sale Proceeds;

(i) amounts in any fund or account with respect to the Bonds (other than
the Rebate Fund);

(iii) Transferred Proceeds;

(iv) amounts that have a sufficiently direct nexus to the Bonds or to the
governmental purpose of the Bonds to conclude that the amounts would have
been used for that governmental purpose if the Bonds were not used or to be used
for that governmental purpose (the mere availability or preliminary earmarking of
such amounts for a governmental purpose, however, does not itself establish such
a sufficient nexus);
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(v) amounts in a debt service fund, redemption fund, reserve fund,
replacement fund or any similar fund to the extent reasonably expected to be used
directly or indirectly to pay principal of or interest on the Bonds or any amounts
for which there is provided, directly or indirectly, a reasonable assurance that the
amount will be available to pay principal of or interest on the Bonds or any
obligations under any credit enhancement or liquidity device with respect to the
Bonds, even if the Village encounters financial difficulties;

(vi) any amounts held pursuant to any agreement (such as an agreement to
maintain certain levels of types of assets) made for the benefit of the Bondholders
or any credit enhancement provider, including any liquidity device or negative
pledge (e.g., any amount pledged to pay principal of or interest on an issue held
under an agreement to maintain the amount at a particular level for the direct or
indirect benefit of holders of the Bonds or a guarantor of the Bonds); or

(vii)) amounts actually or constructively received from the investment and
reinvestment of the amounts described in (i), (ii) or (iii) above.

(b) No compensating balance, liquidity account, negative pledge of property
held for investment purposes required to be maintained at least at a particular level or
similar arrangement exists with respect to, in any way, the Bonds or any credit
enhancement or liquidity device related to the Bonds.

(c) The term of the Bonds is not longer than is reasonably necessary for the
governmental purposes of the Bonds. The average reasonably expected remaining
cconomic life of the Prior Project is at least 11 years. The weighted average maturity of
the Bonds does not exceed 11 years and does not exceed 120 percent of the average
reasonably expected economic life of the Prior Project. The maturity schedule of the
Bonds (the “Principal Payment Schedule™) is based on an analysis of revenues expected
to be available to pay debt service on the Bonds. The Principal Payment Schedule is not
more rapid (i.e., having a lower average maturity) because a more rapid schedule would
place an undue burden on tax rates and cause such rates to be increased beyond prudent
levels, and would be inconsistent with the governmental purpose of the Bonds as set forth
in paragraph 2.1 hereof.

4.1. Compliance with Rebate Provisions. The Village covenants to take such
actions and make, or cause to be made, all calculations, transfers and payments that may
be necessary to comply with the Rebate Provisions applicable to the Bonds. The Village
will make, or cause to be made, rebate payments with respect to the Bonds in accordance
with law,

4.2. Rebate Fund. The Village is hereby authorized to create and establish a
special fund to be known as the Rebate Fund (the “Rebate Fund™), which, if created,
shall be continuously held, invested, expended and accounted for in accordance with this
Ordinance. Moneys in the Rebate Fund shall not be considered moneys held for the
benefit of the owners of the Bonds. Except as provided in the Regulations, moneys in the
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Rebate Fund (including eamings and deposits therein) shall be held in trust for payment
to the United States as required by the Rebate Provisions and by the Regulations and as
contemplated under the provisions of this Ordinance.

4.3. Records. The Village agrees to keep and retain or cause to be kept and
retained for the period described in paragraph 7.9 adequate records with respect to the
investment of all Gross Proceeds and amounts in the Rebate Fund. Such records shall
include: (a) purchase price; (b) purchase date; (c) type of investment; (d) accrued interest
paid; {e) interest rate; (f) principal amount; (g) maturity date; (h) interest payment date;
(1) date of liquidation; and (j) receipt upon liquidation.

If any investment becomes Gross Proceeds on a date other than the date such
investment is purchased, the records required to be kept shall include the fair market
value of such investment on the date it becomes Gross Proceeds. If any investment is
retained after the date the last Bond is retired, the records required to be kept shall
include the fair market value of such investment on the date the last Bond is retired.
Amounts or investments will be segregated whenever necessary to maintain these
records.

4.4. Fair Market Value; Certificates of Depasit and Investment Agreements.
The Village will continuously invest all amounts on deposit in the Rebate Fund, together
with the amounts, if any, to be transferred to the Rebate Fund, in any investment
permitted under this Ordinance. In making investments of Gross Proceeds or of amounts
in the Rebate Fund the Village shall take into account prudent investment standards and
the date on which such moneys may be needed. Except as provided in the next sentence,
all amounts that constitute Gross Proceeds and all amounts in the Rebate Fund shall be
invested at all times to the greatest extent practicable, and no amounts may be held as
cash or be invested in zero yield investments other than obligations of the United States
purchased directly from the United States. In the event moneys cannot be invested, other
than as provided in this sentence due to the denomination, price or availability of
investments, the amounts shall be invested in an interest bearing deposit of a bank with a
yield not less than that paid to the general public or held uninvested to the minimum
extent necessary.

Gross Proceeds and any amounts in the Rebate Fund that are invested in
certificates of deposit or in GICs shall be invested only in accordance with the following
provisions:

(a) Investments in certificates of deposit of banks or savings and loan
associations that have a fixed interest rate, fixed payment schedules and
substantial penalties for early withdrawal shall be made only if either (i) the Yield
on the certificate of deposit (A)is not less than the Yield on reasomably
comparable direct obligations of the United States and (B) is not less than the
highest Yield that is published or posted by the provider to be currently available
from the provider on reasonably comparable certificates of deposit offered to the



public or (ii) the investment is an investment in a GIC and qualifies under
paragraph (b) below.

(b} Investments in GICs shall be made only if

(i) the bid specifications are in writing, include all material terms
of the bid and are timely forwarded to potential providers {(a term is
material if it may directly or indirectly affect the yield on the GIC);

(ii) the terms of the bid specifications are commercially reasonable
(a term is commercially reasonable if there is a legitimate business
purpose for the term other than to reduce the yield on the GIC);

(i)  all bidders for the GIC have equal opportunity to bid so that,
for example, no bidder is given the opportunity to review other bids (a last
look) before bidding;

(iv)  any agent used to conduct the bidding for the GIC does not bid
to provide the GIC,

(v)  at least three of the providers solicited for bids for the GIC are
reasonably competitive providers of investments of the type purchased
(i.e., providers that have established industry reputations as competitive
providers of the type of investments being purchased);

(vi)  at least three of the entities that submit a bid do not have a
financial interest in the Bonds;

(vii)  at least one of the entities that provided a bid is a reasonably
competitive provider that does not have a financial interest in the Bonds;

(viii)  the bid specifications include a statement notifying potential
providers that submission of a bid is a representation that the potential
provider did not consult with any other provider about its bid, that the bid
was determined without regard to any other formal or informal agreement
that the potential provider has with the Village or any other person
(whether or not in connection with the Bonds) and that the bid is not being
submitted solely as a courtesy to the Village or any other person for
purposes of satisfying the federal income tax requirements relating to the
bidding for the GIC;

(ix) the determination of the terms of the GIC takes into account

the reasonably expected deposit and drawdown schedule for the amounts
to be invested;
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(x) the highest-yielding GIC for which a qualifying bid is made
(determined net of broker’s fees) is in fact purchased; and

(xi) the obligor on the GIC certifies the administrative costs that it
is paying or expects to pay to third parties in connection with the GIC.

() If a GIC is purchased, the Village will retain the following records
with its bond documents until three years after the Bonds are redeemed in their
entirety:

(i) acopy of the GIC,

(ii)  the receipt or other record of the amount actually paid for the
GIC, including a record of any administrative costs paid, and the
certification under subparagraph (b)(xi) of this paragraph;

(i1i)  for each bid that is submitted, the name of the person and entity
submitting the bid, the time and date of the bid, and the bid results; and

(iv)  the bid solicitation form and, if the terms of the GIC deviated
from the bid solicitation form or a submitted bid is modified, a brief
statement explaining the deviation and stating the purpose for the
deviation,

Moneys to be rebated to the United States shall be invested to mature on or prior
to the anticipated rebate payment date. All investments made with Gross Proceeds or
amounts in the Rebate Fund shall be bought and sold at fair market value. The fair
market value of an investment is the price at which a willing buyer would purchase the
investment from a willing seller in a bona fide, arm’s length transaction. Except for
investments specifically described in this Section and United States Treasury obligations
that are purchased directly from the United States Treasury, only investments that are
traded on an established securities market, within the meaning of regulations promulgated
under Section 1273 of the Code, will be purchased with Gross Proceeds. In general, an
“established securities market” includes: (i) property that is listed on a national securities
exchange, an interdealer quotation system or certain foreign exchanges; (ii) property that
is traded on a Commodities Futures Trading Commission designated board of trade or an
interbank market; (iii) property that appears on a quotation medium; and (iv) property for
which price quotations are readily available from dealers and brokers. A debt instrument
is not treated as traded on an established market solely because it is convertible into
property which is so traded.

An investment of Gross Proceeds in an External Commingled Fund shall be made
only to the extent that such investment is made without an intent to reduce the amount to
be rebated to the United States Government or to create a smaller profit or a larger loss
than would have resulted if the transaction had been at arm’s length and had the rebate or
Yield restriction requirements not been relevant to the Village. An investment of Gross
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Proceeds shall be made in a Commingled Fund other than an External Commingled Fund
only if the investments made by such Commingled Fund satisfy the provisions of this

paragraph.

A single investment, or multiple investments awarded to a provider based on a
single bid may not be used for funds subject to different rules relating to rebate or yield
restriction.

The foregoing provisions of this paragraph satisfy various safe harbors set forth in
the Regulations relating to the valuation of certain types of investments. The safe harbor
provisions of this paragraph are contained herein for the protection of the Village, who
has covenanted not to take any action to adversely affect the tax-exempt status of the
interest on the Bonds. The Village will contact Bond Counsel if it does not wish to
comply with the provisions of this paragraph and forego the protection provided by the
safe harbors provided herein.

4.5. Arbitrage Flections. The Village President, Village Clerk and Village
Treasurer are hereby authorized to execute one or more elections regarding certain
maftters with respect to arbitrage.

4.6. Six Month Exception. f all Gross Proceeds of the Bonds (including
earnings thereon) are spent within six months of the date the Bonds are issued, other than
amounts deposited in a reasonably required reserve fund or a bona fide debt service fund,
no rebate is required except in the case of unexpected gross proceeds arising after the
date of Closing. If all proceeds (including earnings thereon) required to be spent are so
spent within this six-month period, except for 5% of the Bond proceeds, and the Village
spends the 5% (plus earnings thereon), within one year from the Closing, no rebate is
required. To qualify for the six-month exception, there must be no other amounts that are
treated as Gross Proceeds of the Bonds, other than a reasonably required reserve or
replacement fund or a bona fide debt service fund. Even if the Village qualifies for this
exception, the Village may have to rebate with respect to any amounts that arise or are
pledged to the payment of the Bonds at a later date.

5.1, Issue Price. For purposes of determining the Yield on the Bonds, the
purchase price of the Bonds is equal to the first offering price (including accrued interest)
at which the Purchaser reasonably expected to sell at least ten percent of the principal
amount of each maturity of the Bonds to the public {excluding bond houses, brokers or
similar persons or organizations acting in the capacity of underwriters, placement agents
or wholesalers). All of the Bonds have been the subject of a bona fide initial offering to
the public (excluding bond houses, brokers, or similar persons or organizations acting in
the capacity of underwriters, placement agents or wholesalers) at prices equal to those set
forth in the Official Statement. Based upon prevailing market conditions, such prices arc
not less than the fair market value of each Bond as of the sale date for the Bonds.
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5.2, Yield Limits. Except as provided in paragraph (a) or (b), all Gross Proceeds
shall be invested at market prices and at a Yield (after taking into account any Yield
Reduction Payments) not in excess of the Yield on the Bonds.

The following may be invested without Yield restriction:

(2) amounts on deposit in the Bond Fund (except for capitalized interest and
any Reserve Portion of the Bond Fund) that have not been on deposit under the
Ordinance for more than 13 months, so long as the Bond Fund (other than the Reserve
Portion of the Bond Fund) continues to qualify as a bona fide debt service fund as
described in paragraph 3.2 hereof;

(b) (i) An amount not to exceed the lesser of $100,000 or five percent of the
Sale Proceeds;

(i) amounts invested in Qualified Tax Exempt Obligations (to the extent
permitted by law and this Ordinance);

(iii) amounts in the Rebate Fund;

(iv) all amounts other than Sale Proceeds for the first 30 days after they
become Gross Proceeds; and

(v) all amounts derived from the investment of Sale Proceeds or
investment earnings thereon.

3.3.  Yield Limits on Prior Bond Proceeds. Except for an amount not to exceed
the lesser of $100,000 or five percent of Prior Bond Proceeds, the Village acknowledges
that all Prior Bond Proceeds must be invested at market prices and at a Yield not in
excess of the Yield on the Prior Bonds.

3.4. Continuing Nature of Yield Limits. Except as provided in paragraph 7.10
hereof, once moneys are subject to the Yield limits of paragraph 5.2 hereof, such moneys
remain Yield restricted until they cease to be Gross Proceeds.

5.3, Federal Guarantees. Except for investments meeting the requirements of
paragraph 5.2(a) hereof, investments of Gross Proceeds shall not be made in
(a) investments constituting obligations of or guaranteed, directly or indirectly, by the
United States (except obligations of the United States Treasury or investments in
obligations issued pursuant to Section 21B(d)(3) of the Federal Home Loan Bank, as
amended (e.g., Refcorp Strips)); or (b) federally insured deposits or accounts (as defined
in Section 149(b)(4)(B) of the Code). Except as otherwise permitted in the immediately
prior sentence and in the Regulations, no portion of the payment of principal or interest
on the Bonds or any credit enhancement or liquidity device relating to the foregoing is or
will be guaranteed, directly or indirectly (in whole or in part), by the United States (or
any agency or instrumentality thereof), including a lease, incentive payment, research or
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output contract or any similar arrangement, agreement or understanding with the United
States or any agency or instrumentality thereof. No portion of the Gross Proceeds has
been or will be used to make loans the payment of principal or interest with respect to
which is or will be guaranteed (in whole or in part) by the United States (or any agency or
instrumentality thereof). Neither this paragraph nor paragraph 5.6 hereof applies to any
guarantee by the Federal Housing Administration, the Federal National Mortgage
Association, the Federal Home Loan Mortgage Corporation, the Government National
Mortgage Association, the Student Loan Marketing Association or the Bonneville Power
Administration pursuant to the Northwest Power Act (16 U.S.C. 839d) as in effect on the
date of enactment of the Tax Reform Act of 1984.

5.6. Investments After the Expiration of Temporary Periods, Etc. Any amounts
that are subject to the yield limitation in Section 5.2 because Section 5.2(a) is not
applicable and amounts not subject to yield restriction only because they are described in
Section 5.2(b) cannot be invested in (i) federally insured deposits or accounts (as defined
in Section 149(b}(4)(B) of the Code or (ii) investments constituting obligations of or
guaranteed, directly or indirectly, by the United States (except obligations of the United
States Treasury or investments in obligations issued pursuant to Section 21B(d)(3) of the
Federal Home Loan Bank Act, as amended (e.g., Refcorp Strips).

6.1. Payment and Use Tests. (a) No more than five percent of the proceeds of
each issue of the Prior Bonds and investment earnings thereon were used, directly or
indirectly, in whole or in part, in any Private Business Use. The Village acknowledges
that, for purposes of the preceding sentence, Gross Proceeds used to pay costs of issuance
and other common costs (such as capitalized interest and fees paid for a qualified
guarantee or qualified hedge) or invested in a reserve or replacement fund must be ratably
allocated among all the purposes for which Gross Proceeds are being used.

(b) The payment of more than five percent of the principal of or the interest on
the Bonds or on each issue of the Prior Bonds considered separately will not be, directly
or indirectly (i) secured by any interest in (A) property used or to be used in any Private
Business Use or (B) payments in respect of such property or (ii) on a present value basis,
derived from payments (whether or not to the Village or a member of the same
Controlled Group as the Village) in respect of property, or borrowed money, used or to
be used in any Private Business Use.

(¢) No more than the lesser of $5,000,000 or five percent of the sum of the
proceeds of each issue of the Prior Bonds and investment earnings thereon were used,
and no more than the lesser of $5,000,000 or five percent of the sum of the Sale Proceeds
and investment earnings thereon will be used, directly or indirectly, to make or finance
loans to any persons. The Village acknowledges that, for purposes of the preceding
sentence, Gross Proceeds used to pay costs of issuance and other common costs (such as
capitalized interest and fees paid for a qualified guarantee or qualified hedge) or invested
in a reserve or replacement fund must be ratably allocated among all the purposes for
which Gross Proceeds are being used.
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(d) No user of the Prior Project other than a state or local governmental unit will
use more than five percent of such facilities, considered separately, on any basis other
than the same basis as the general public.

6.2, IR.S. Form 8038-G. The information contained in the Information Return
for Tax-Exempt Governmental Obligations, Form 8038-G, is true and complete. The
Village will file Form 8038-G (and all other required information reporting forms) in a
timely manner.

6.3. Bank Qualification. (a) The Village hereby designates each of the Bonds as
a “qualified tax-exempt obligation” for the purposes and within the meaning of
Section 265(b)(3) of the Code. In support of such designation, the Village hereby
certifies that (i) none of the Bonds will be at anytime a “private activity bond” (as defined
in Section 141 of the Code), (ii) as of the date hereof in calendar year 2014, other than the
Bonds, no tax-exempt obligations of any kind have been issued (x} by or on behalf of the
Village, (y) by other issuers any of the proceeds of which have been or will be used to
make any loans to the Village or (z) any portion of which has been allocated to the
Village for purposes of Section 265(b) of the Code and (iii) not more than $10,000,000 of
obligations of any kind (including the Bonds) issued (x) by or on behalf of the Village,
(v) by other issuers any of the proceeds of which have been or will be used to make any
loans to the Village or (z) any portion of which has been allocated to the Village for
purposes of Section 265(b) of the Code during calendar year 2014 will be designated for
purposes of Section 265(b)(3) of the Code.

(b) The Village is not subject to Control by any entity, and there are no entities
subject to Control by the Village.

(c) On the date hereof, the Village does not reasonably anticipate that for
calendar year 2014 it will issue, have another entity issue on behalf of the Village,
borrow the proceeds of or have allocated to the Village for purposes of Section 265(b) of
the Code more than $10,000,000 Section 265 Tax-Exempt Obligations (including the
Bonds). “Section 265 Tax-Exempt Obligations™ are obligations the interest on which is
excludable from gross income of the owners thereof under Section 103 of the Code,
except for private activity bonds other than qualified 501(c)(3) bonds, both as defined in
Section 141 of the Code. The Village will not, in calendar year 2014 issue, permit the
issuance on behalf of it or by any entity subject to Control by the Village (which may
hereafter come into existence), borrow the proceeds of or have allocated to it for purposes
of Section 265(b) of the Code Section 265 Tax-Exempt Obligations (including the
Bonds) that exceed the aggregate amount of $10,000,000 during calendar year 2014
unless it first obtains an opinion of Bond Counsel to the effect that such issuance,
borrowing or allocation will not adversely affect the treatment of the Bonds as “qualified
tax-exempt obligations” for the purpose and within the meaning of Section 265(b)(3) of
the Code.

{(d) The Bonds have not been sold in conjunction with any other obligation.
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7.1, Termination; Interest of Village in Rebate Fund. The terms and provisions
set forth in this Section shall terminate at the later of (a) 75 days after the Bonds have
been fully paid and retired or (b) the date on which all amounts remaining on deposit in
the Rebate Fund, if any, shall have been paid to or upon the order of the United States
and any other payments required to satisfy the Rebate Provisions of the Code have been
made to the United States. Notwithstanding the foregoing, the provisions of
paragraphs 4.3, 4.4(c) and 7.9 hereof shall not terminate until the third anniversary of the
date the Bonds are fully paid and retired.

7.2. Separate Issue. Since a date that is 15 days prior to the date of sale of the
Bonds by the Village to the Purchaser, neither the Village nor any member of the same
Controlled Group as the Village has sold or delivered any tax-exempt obligations other
than the Bonds that are reasonably expected to be paid out of substantially the same
source of funds as the Bonds. Neither the Village nor any member of the same
Controlled Group as the Village will sell or deliver within 15 days after the date of sale of
the Bonds any tax-exempt obligations other than the Bonds that are reasonably expected
to be paid out of substantially the same source of funds as the Bonds.

7.3. No Sale of the Prior Project. (a) Other than as provided in the next
sentence, neither the Prior Project nor any portion thereof has been, is expected to be, or
will be sold or otherwise disposed of, in whole or in part, prior to the earlier of (i) the last
date of the reasonably expected economic life to the Village of the property (determined
on the date of issuance of the Bonds) or (ii) the last maturity date of the Bonds. The
Village may dispose of personal property in the ordinary course of an established
government program prior to the earlier of (i) the last date of the reasonably expected
economic life to the Village of the property (determined on the date of issuance of the
Bonds) or (ii) the last maturity of the Bonds, provided: (A)the weighted average
maturity of the Bonds financing the personal property is not greater than 120 percent of
the reasonably expected actual use of that property for governmental purposes; (B) the
Village reasonably expects on the issue date that the fair market value of that property on
the date of disposition will be not greater than 25 percent of its cost; (C) the property is
no longer suitable for its governmental purposes on the date of disposition; and (D) the
Village deposits amounts received from the disposition in a commingled fund with
substantial tax or other governmental revenues and the Village reasonably expects to
spend the amounts on governmental programs within six months from the date of the

commingling.

(b) The Village acknowledges that if property financed with the Prior Bonds is
sold or otherwise disposed of in a manner contrary to (a) above, such sale or disposition
may constitute a “deliberate action” within the meaning of the Regulations that may
require remedial actions to prevent the Bonds from becoming private activity bonds. The
Village shall promptly contact Bond Counsel if a sale or other disposition of
Bond-financed property is considered by the Village.

7.4. Purchase of Bonds by the Village. The Village will not purchase any of the
Bonds except to cancel such Bonds.
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7.5. First Call Date Limitation. The period between the date of Closing and the
first call date of the Bonds is not more than 10-1/2 years.

7.6, Registered Form. The Village recognizes that Section 149(a) of the Code
requires the Bonds to be issued and to remain in fully registered form in order that
interest thereon be exempt from federal income taxation under laws in force at the time
the Bonds are delivered. In this connection, the Village agrees that it will not take any
action to permit the Bonds to be issued in, or converted into, bearer or coupon form.

7.7. First Amendment. The Village acknowledges and agrees that it will not
use, or allow the Prior Project to be used, in a manner which is prohibited by the
Establishment of Religion Clause of the First Amendment to the Constitution of the
United States of America or by any comparable provisions of the Constitution of the
State of Illinois.

7.8. Future Events. The Village acknowledges that any changes in facts or
expectations from those set forth herein may result in different Yield restrictions or rebate
requirements from those set forth herein. The Village shall promptly contact Bond
Counsel if such changes do occur.

7.9. Records Retention. The Village agrees to keep and retain or cause to be
kept and retained sufficient records to support the continued exclusion of the interest paid
on the Bonds from federal income taxation, to demonstrate compliance with the
covenants in this Ordinance and to show that all tax returns related to the Bonds
submitted or required to be submitted to the IRS are correct and timely filed. Such
records shall include, but are not limited to, basic records relating to the Bond transaction
(including this Ordinance and the Bond Counsel opinion); documentation evidencing the
expenditure of Bond proceeds; documentation evidencing the use of Bond-financed
property by public and private entities (i.e., copies of leases, management contracts and
research agreements); documentation evidencing all sources of payment or security for
the Bonds; and documentation pertaining to any investment of Bond proceeds (including
the information required under paragraphs4.3 and 4.4 hereof and in particular
information related to the purchase and sale of securities, SLGs subscriptions, yield
calculations for each class of investments, actual investment income received from the
investment of proceeds, guaranteed investment contracts and documentation of any
bidding procedure related thereto and any fees paid for the acquisition or management of
investments and any rebate calculations). Such records shall be kept for as long as the
Bonds are outstanding, plus three (3) years after the later of the final payment date of the
Bonds or the final payment date of any obligations or series of obligations issued to
refund directly or indirectly all or any portion of the Bonds.

7.10. Permitted Changes; Opinion of Bond Counsel. The Yield restrictions
contained in paragraph 5.2 hereof or any other restriction or covenant contained herein
need not be observed or may be changed if such nonobservance or change will not result
in the loss of any exemption for the purpose of federal income taxation to which interest
on the Bonds is otherwise entitled and the Village receives an opinion of Bond Counsel
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to such effect. Unless the Village otherwise directs, such opinion shall be in such form
and contain such disclosures and disclaimers as may be required so that such opinion will
not be treated as a covered opinion or a state or local bond opinion for purposes of
Treasury Department regulations governing practice before the IRS (Circular 230)
31 C.F.R. pt. 10.

7.11. Successors and Assigns. The terms, provisions, covenants and conditions of
this Section shall bind and inure to the benefit of the respective successors and assigns of
the Corporate Authorities and the Village.

7.12. Expectations. The Corporate Authorities has reviewed the facts, estimates
and circumstances in existence on the date of issuance of the Bonds. Such facts,
estimates and circumstances, together with the expectations of the Village as to future
events, are set forth in summary form in this Section. Such facts and estimates are true
and are not incomplete in any material respect. On the basis of the facts and estimates
contained herein, the Village has adopted the expectations contained herein. On the basis
of such facts, estimates, circumstances and expectations, it is not expected that Sale
Proceeds, investment earnings thereon or any other moneys or property will be used in a
manner that will cause the Bonds to be arbitrage bonds within the meaning of the Rebate
Provisions and the Regulations. Such expectations are reasonable and there are no other
facts, estimates and circumstances that would materially change such expectations.

The Village also agrees and covenants with the purchasers and holders of the Bonds from
time to time outstanding that, to the extent possible under Illinois law, it will comply with
whatever federal tax law is adopted in the future which applies to the Bonds and affects the
tax-exempt status of the Bonds.

The Corporate Authorities hereby authorizes the officials of the Village responsible for
issuing the Bonds, the same being the Village President, Village Clerk and Village Treasurer, to
make such further covenants and certifications as may be necessary to assure that the use thereof
will not cause the Bonds to be arbitrage bonds and to assure that the interest in the Bonds will be
exempt from federal income taxation. In connection therewith, the Village and the Corporate
Authorities further agree: (a) through their officers, to make such further specific covenants,
representations as shall be truthful, and assurances as may be necessary or advisable; (b)to
consult with counsel approving the Bonds and to comply with such advice as may be given;

(c) to pay to the United States, as necessary, such sums of money representing required rebates
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of excess arbitrage profits relating to the Bonds; (d)to file such forms, statements, and
supporting documents as may be required and in a timely manner; and () if deemed necessary or
advisable by their officers, to employ and pay fiscal agents, financial advisors, attorneys, and
other persons to assist the Village in such compliance.

Section 22.  Defeasance. Bonds which are no longer Outstanding Bonds as defined in
this Ordinance shall cease to have any lien on or right to receive or be paid from Pledged
Revenues or the Pledged Taxes, and shall no longer have the benefits of any covenant for the
registered owners of Outstanding Bonds as set forth herein as such relates to lien and security for
the Bonds in the Pledged Revenues or the Pledged Taxes.

Section 23.  This Ordinance a Contract. The provisions of this Ordinance shall
constitute a contract between the Village and the registered owners of the Bonds, and no
changes, additions or alterations of any kind shall be made hereto, except as herein provided.

Section 24.  Duties of Bond Registrar. If requested by the Bond Registrar, the President
and Village Clerk of the Village are authorized to execute the Bond Registrar’s standard form of
agreement between the Village and the Bond Registrar with respect to the obligations and duties

of the Bond Registrar hereunder which may include the following;

(a) to act as bond registrar, authenticating agent, paying agent and transfer agent
as provided herein;

(b) to maintain a list of Bondholders as set forth herein and to furnish such list
to the Village upon request, but otherwise to keep such list confidential;

(c) to give notice of redemption of Bonds as provided herein;

(d) to cancel and/or destroy Bonds which have been paid at maturity or upon
earlier redemption or submitted for exchange or transfer;

(e) to furnish the Village at least annually a certificate with respect to Bonds
cancelled and/or destroyed; and
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(0 to furnish the Village at least annually an audit confirmation of Bonds paid,
Bonds outstanding and payments made with respect to interest on the Bonds.

Section 25.  Continuing Disclosure Undertaking. The Village President or Village
Treasurer is hereby authorized, empowered and directed to execute and deliver the Continuing
Disclosure Undertaking (the “Continuing Disclosure Undertaking”) in substantially the same
form as now before the Corporate Authorities, or with such changes therein as the individual
executing the Continuing Disclosure Undertaking on behalf of the Village shall approve, the
official’s execution thereof to constitute conclusive evidence of the approval of such changes.
When the Continuing Disclosure Undertaking is executed and delivered on behalf of the Village
as herein provided, the Continuing Disclosure Undertaking will be binding on the Village and
the officers, employees and agents of the Village, and the officers, employees and agents of the
Village are hereby authorized, empowered and directed to do all such acts and things and to
execute all such documents as may be necessary to carry out and comply with the provisions of
the Continuing Disclosure Undertaking as executed. Notwithstanding any other provision of this
Ordinance, the sole remedies for failure to comply with the Continuing Disclosure Undertaking
shall be the ability of the beneficial owner of any Bond to seek mandamus or specific
performance by court order, to cause the Village to comply with its obligations under the
Continuing Disclosure Undertaking.

Section 26.  Record-Keeping Policy and Post-Issuance Compliance Matters., It is
necessary and in the best interest of the Village to maintain sufficient records to demonstrate
compliance with its covenants and expectations to ensure the appropriate federal tax status for
the Bonds and other debt obligations of the Village, the interest on which is excludable from
“gross income” for federal income tax purposes or which enable the Village or the holder to
receive federal tax benefits, including, but not limited to, qualified tax credit bonds and other

specified tax credit bonds (including the Bonds, the “Tax Advantaged Obligations ™). Further, it
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is necessary and in the best interest of the Village that (i) the Corporate Authorities adopt
policies with respect to record-keeping and post issuance compliance with the Village’s
covenants related to its Tax Advantaged Obligations and (ii) the Compliance Officer (as
hereinafter defined) at Ieast annually review the Village’s Contracts (as hereinafter defined) to
determine whether the Tax Advantaged Obligations comply with the federal tax requirements
applicable to each issue of the Tax Advantaged Obligations. The Corporate Authorities and the
Village hereby adopt the following Record-Keeping Policy and, in so doing, amend any such

policy previously adopted for such purpose:

(a) Compliance Officer Is Responsible for Records. The Finance Director of
the Village (the “Compliance Officer”) is hereby designated as the keeper of all records
of the Village with respect to each issue of the Tax Advantaged Obligations, and such
officer shall report to the Corporate Authorities at least annually that he/she has all of the
required records in his/her possession, or is taking appropriate action to obtain or recover
such records.

(b) Closing Transcripts. For each issue of Tax Advantaged Obligations, the
Compliance Officer shall receive, and shall keep and maintain, a true, correct and
complete counterpart of each and every document and agreement delivered in connection
with the issuance of the Tax Advantaged Obligations, including without limitation (i) the
proceedings of the Village authorizing the Tax Advantaged Obligations, (ii) any offering
document with respect to the offer and sale of the Tax Advantaged Obligations, (iii) any
legal opinions with respect to the Tax Advantaged Obligations delivered by any lawyers,
and (iv) all written representations of any person delivered in connection with the
issuance and initial sale of the Tax Advantaged Obligations.

(c) Arbitrage Rebate Liability. The Compliance Officer shall review the
agreements of the Village with respect to each issue of Tax Advantaged Obligations and
shall prepare a report for the Corporate Authorities stating whether or not the Village has
any rebate liability to the United States Treasury, and setting forth any applicable
exemptions that each issue of Tax Advantaged Obligations may have from rebate
liability. Such report shall be updated annually and delivered to the Corporate
Authorities.

(d) Recommended Records. The Compliance Officer shall review the records
related to each issue of Tax Advantaged Obligations and shall determine what
requirements the Village must meet in order to maintain the tax-exemption of interest
paid on its Tax Advantaged Obligations, its entitlement to direct payments by the United
States Treasury of the applicable percentages of each interest payment due and owing on
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its Tax Advantaged Obligations, and applicable tax credits or other tax benefits arising
from its Tax Advantaged Obligations. The Compliance Officer shall then prepare a list
of the contracts, requisitions, invoices, receipts and other information that may be needed
in order to establish that the interest paid on the Tax Advantaged Obligations is entitled
to be excluded from “gross income” for federal income tax purposes, that the Village is
entitled to receive from the United States Treasury direct payments of the applicable
percentages of interest payments coming due and owing on its Tax Advantaged
Obligations, and the entitlement of holders of any Tax Advantaged Obligations to any tax
credits or other tax benefits, respectively. Notwithstanding any other policy of the
Village, such retained records shall be kept for as long as the Tax Advantaged
Obligations relating to such records (and any obligations issued to refund the Tax
Advantaged Obligations) are outstanding, plus three years, and shall at least include:

(i) complete copies of the transcripts delivered when any issue of Tax
Advantaged Obligations is initially issued and sold;

(ii)) copies of account statements showing the disbursements of all Tax
Advantaged Obligation proceeds for their intended purposes, and records showing
the assets and other property financed by such disbursements;

(iii) copies of account statements showing all investment activity of any
and all accounts in which the proceeds of any issue of Tax Advantaged
Obligations has been held or in which funds to be used for the payment of
principal of or interest on any Tax Advantaged Obligations has been held, or
which has provided security to the holders or credit enhancers of any Tax
Advantaged Obligations;

(iv) copies of all bid requests and bid responses used in the acquisition of
any special investments used for the proceeds of any issue of Tax Advantaged
Obligations, including any swaps, swaptions, or other financial derivatives
entered into in order to establish that such instruments were purchased at fair
market value,

(v) copies of any subscriptions to the United States Treasury for the
purchase of State and Local Government Series (SLGS) obligations;

(vi) any calculations of liability for arbitrage rebate that is or may
become due with respect to any issue of Tax Advantaged Obligations, and any
calculations prepared to show that no arbitrage rebate is due, together, if
applicable, with account statements or cancelled checks showing the payment of
any rebate amounts to the United States Treasury together with any applicable
IRS Form 8038-T; and

(vii) copies of all contracts and agreements of the Village, including any

leases (the “Contracts”), with respect to the use of any property owned by the
Village and acquired, constructed or otherwise financed or refinanced with the
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proceeds of the Tax Advantaged Obligations effective at any time when such Tax
Advantaged Obligations are, will or have been outstanding. Copies of contracts
covering no more than 50 days of use and contracts related to Village employees
need not be retained.

(€) IRS Examinations or Inguiries. In the event the IRS commences an
examination of any issue of Tax Advantaged Obligations or requests a response to a
compliance check, questionnaire or other inquiry, the Compliance Officer shall inform
the Corporate Authorities of such event, and is authorized to respond to inquiries of the
IRS, and to hire outside, independent professional counsel to assist in the response to the
examination or inquiry.

(f) Annual Review. The Compliance Officer shall conduct an annual review of
the Contracts and other records to determine for each issue of Tax Advantaged
Obligations then outstanding whether each such issue complies with the federal tax
requirements applicable to such issue, including restrictions on private business use,
private payments and private loans. The Compliance Officer is expressly authorized,
without further official action of the Corporate Authorities, to hire outside, independent
professional counsel to assist in such review. To the extent that any violations or
potential violations of federal tax requirements are discovered incidental to such review,
the Compliance Officer may make recommendations or take such actions as the
Compliance Officer shall reasonably deem necessary to assure the timely correction of
such violations or potential violations through remedial actions described in the United
States Treasury Regulations, or the Tax Exempt Bonds Voluntary Closing Agreement
Program described in Treasury Notice 2008-31 or similar program instituted by the IRS.

(g) Training. The Compliance Officer shall undertake to maintain reasonable
levels of knowledge concerning the rules related to tax-exempt bonds (and build America
bonds and tax credit bonds to the extent the Village has outstanding build America bonds
or tax-credit bonds) so that such officer may fulfill the duties described in this Section.
The Compliance Officer may consult with counsel, attend conferences and presentations
of trade groups, read materials posted on various web sites, including the web site of the
Tax Exempt Bond function of the IRS, and use other means to maintain such knowledge.
Recognizing that the Compliance Officer may not be fully knowledgeable in this area, the
Compliance Officer may consult with outside counsel, consultants and experts to assist
him or her in exercising his or her duties hereunder. The Compliance Officer will
endeavor to make sure that the Village’s staff is aware of the need for continuing
compliance. The Compliance Officer will provide copies of this Ordinance and the Tax
Exemption Certificate and Agreement or other applicable tax documents for each series
of Tax Advantaged Obligations then currently outstanding (the “Tax Agreements™) to
staff members who may be responsible for taking actions described in such documents.
The Compliance Officer should assist in the education of any new Compliance Officer
and the transition of the duties under these procedures. The Compliance Officer will
review this Ordinance and each of the Tax Agreements periodically to determine if there
are portions that need further explanation and, if so, will attempt to obtain such
explanation from counsel or from other experts, consultants or staff.
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(h) Amendment and Waiver. The procedures described in this Section are only
for the benefit of the Village. No other person (including an owner of a Tax Advantaged
Obligation) may rely on the procedures included in this Section. The Village may amend
this Section and any provision of this Section may be waived, without the consent of the
holders of any Tax Advantaged Obligations and as authorized by passage of an ordinance
by the Corporate Authorities. Additional procedures may be required for Tax
Advantaged Obligations the proceeds of which are used for purposes other than capital
governmentally owned projects or refundings of such, including tax increment financing
bonds, bonds financing output facilities, bonds financing working capital, or private
activity bonds. The Village also recognizes that these procedures may need to be revised
in the event the Village enters into any derivative products with respect to its Tax
Advantaged Obligations.

Section 27.  Call of Refunded Bonds. In accordance with the redemption provisions of
the ordinance authorizing the issuance of the Refunded Bonds, the Village does hereby make
provision for the payment of and does hereby call (subject only to the delivery of the Bonds) the
Refunded Bonds for redemption on the date set forth in the Bond Notification {not later than 90
days after the date of the Bonds).

Section 28.  Severability. If any section, paragraph, clause or provision of this
Ordinance shall be held invalid, the invalidity of such section, paragraph, clause or provision
shall not affect any of the other provisions of this Ordinance.

Section 29.  Repealer. All ordinances, resolutions or orders, or parts thereof, in conflict

with the provisions of this ordinance are to the extent of such conflict hereby repealed.
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Section 30.  Effective Date. This Ordinance shall be effective immediately.
PASSED by the President and Board of Trustees on October 28, 2014.

AYES:

NAYs:

ABSENT:

Approved: October 28, 2014.

President

PUBLISHED in pamphlet form by authority of the Board on October __, 2014,

RECORDED in the Village Records on October 28, 2014.

ATTEST:

Village Clerk

[SEAL]
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Trustee moved and Trustee seconded the motion that

said ordinance as presented and read by title by the Village Clerk be adopted.

After a full and complete discussion thereof, including a public recital of the nature of the
matter being considered and such other information as would inform the public of the business
being conducted, the President directed that the roll be called for a vote upon the motion to adopt
the ordinance as read.

Upon the roll being called, the following Trustees voted

AYE:

NAY:

ABSENT:

Whereupon the President declared the motion carried and the ordinance adopted, and
henceforth did approve and sign the same in open meeting and did direct the Village Clerk to
record the same in full in the records of the President and Board of Trustees of the Village.

Other business not pertinent to the adoption of said ordinance was duly transacted at said
meeting,

Upon motion duly made and seconded, the meeting was adjourned.

Village Clerk



STATEOFILLINOIS )
) S8
CoUNTY OFCOOK )

CERTIFICATION OF ORDINANCE AND MINUTES

I, the undersigned, do hereby certify that I am the duly qualified and acting Village Clerk
of the Village of La Grange Park, Cook County, Illinois (the “Village”), and as such officer I am
the keeper of the books, records, files, and journal of proceedings of the Village and of the
President and Board of Trustees (the “Corporate Authorities ') thereof.

I do further certify that the foregoing constitutes a full, true and complete transcript of the
minutes of the legally convened meeting of the Corporate Authorities held on the 28th day of
October, 2014, insofar as same relates to the adoption of an ordinance numbered and
entitled:

AN ORDINANCE authorizing and providing for the issuance of not
to exceed $3,940,000 General Obligation Refunding Bonds
(Alternate Revenue Source), Series 2014, of the Village of La
Grange Park, Cook County, Illinois, for the purpose of refunding
certain outstanding sewerage alternate bonds, prescribing all the
details of said bonds and providing for the imposition of taxes to
pay the same, and for the collection, segregation and distribution of
the revenues of the sewerage system operated by said Village.

a true, correct and complete copy of which said ordinance as adopted at said meeting appears in
the foregoing transcript of the minutes of said meeting.

I do further certify that the deliberations of the Corporate Authorities on the adoption of
said ordinance were taken openly; that the vote on the adoption of said ordinance was taken
openly; that said meeting was held at a specified time and place convenient to the public; that
notice of said meeting was duly given to all of the news media requesting such notice; that an
agenda for said meeting was posted at the location where said meeting was held and at the

principal office of the Corporate Authorities at least 96 hours in advance of the holding of said



meeting, that at least one copy of said agenda was continuously available for public review
during the entire 96-hour period preceding said meeting, that said agenda contained a separate
specific item concerning the proposed adoption of said ordinance, that a true, correct and
complete copy of said agenda as so posted being attached to this Certificate as Exhibit 4, that
said meeting was called and held in strict accordance with the provisions of the Open Meetings
Act of the State of Illinois, as amended; and that the Corporate Authorities have complied with
all of the applicable provisions of said Act and their procedural rules in the adoption of said
ordinance.

IN WITNESS WHEREOF, I have hereunto affixed my official signature and the seal of the

Village this 28th day of October, 2014.

Village Clerk

[SEAL]



STATE OF ILLINOIS )
) SS
County OF COOK )

CERTIFICATE OF PUBLICATION IN PAMPHLET FORM
1, the undersigned, do hereby certify that I am the duly qualified and acting Village Clerk
of the Village of La Grange Park, Cook County, Illinois (the “Village”), and as such official I
am the keeper of the official journal of proceedings, books, records, minutes and files of the
Village and of the President and Board of Trustees (the “Corporate Authorities ) of the Village.
I do further certify that on the  day of October, 2014 there was published in
pamphlet form, by authority of the President and Board of Trustees, a true, correct, and complete

copy of Ordinance Number of the Village entitled:

AN ORDINANCE authorizing and providing for the issuance of not
to exceed $3,940,000 General Obligation Refunding Bonds
(Alternate Revenue Source), Series 2014, of the Village of La
Grange Park, Cook County, [llinois, for the purpose of refunding
certain outstanding sewerage alternate bonds, prescribing all the
details of said bonds and providing for the imposition of taxes to
pay the same, and for the collection, segregation and distribution of
the revenues of the sewerage system operated by said Village.

and that the ordinance as so published was on that date readily available for public inspection
and distribution, in sufficient number so as to meet the needs of the general public, at my office
as Village Clerk located in the Village.

IN WITNESS WHEREOF | have affixed hereto my official signature and the seal of the

Village this day of October, 2014.

Village Clerk
[SEAL]



STATE OF ILLINOIS )
) 8§
CounTY OF COOK )

FILING CERTIFICATE

1, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk
of The County of Cook, Illinois (the “County ), and as such officer I do hereby certify that on

the day of 2014 there was filed in my office a duly certified copy of an

ordinance, numbered , and entitled:

AN ORDINANCE authorizing and providing for the issuance of not
to exceed $3,940,000 General Obligation Refunding Bonds
(Alternate Revenue Source), Series 2014, of the Village of La
Grange Park, Cook County, Illinois, for the purpose of refunding
certain outstanding sewerage alternate bonds, prescribing all the
details of said bonds and providing for the imposition of taxes to
pay the same, and for the collection, segregation and distribution of
the revenues of the sewerage system operated by said Village.

passed by the President and Board of Trustees of the Village of La Grange Park, Cook County,
Mllinois, on the 28th day of October, 2014, and approved by the President of said Village, and
that the same has been deposited in the official files and records of my office.

IN WITNESS WHEREOF I have hereunto affixed my official signature and the seal of the

County this day of , 2014,

County Clerk of The
County of Cook, Illinois

[SEAL]



SAMPLE FORM OF ANNUAL ABATEMENT QRDINANCE
ORDINANCE NO.

ORDINANCE abating the tax hereto levied for the year 20 to pay
the principal of and interest on $ General Obligation
Refunding Bonds (Alternate Revenue Source), Series 2014, of the
Village of La Grange Park, Cook County, Illinois.

WHEREAS the President and Board of Trustees (the “Corporate Authorities”) of the
Village of La Grange Park, Cook County, Illinois (the “Village”), by Ordinance
Number ~ , adopted on the 28th day of October, 2014 (the “Ordinance”), did provide for
the issue of $ General Obligation Refunding Bonds {Alternate Revenue Source),
Series 2014 (the “Bonds ), and the levy of a direct annual tax sufficient to pay the principal of
and interest on the Bonds; and

WHEREAS the Village will have the Pledged Revenues (as defined in the Ordinance) in
the appropriate account or fund pursuant to the Ordinance for the purpose of paying the principal
of and interest on the Bonds up to and including June 1,20 __; and

WHEREAS it is necessary and in the best interests of the Village that the tax heretofore
levied for the year 20 to pay the principal of and interest on the Bonds be abated;

Now THEREFORE Be It Ordained by the President and Board of Trustees of the Village of
La Grange Park, Cook County, Illinois, as follows:

Section 1. Abatement of Tax. The tax heretofore levied for the year 20 in the
Ordinance is hereby abated in its entirety.

Section 2.  Filing of Ordinance. Forthwith upon the adoption of this ordinance, the
Village Clerk shall file a certified copy hereof with the County Clerk of The County of Cook,
Illinois, and it shall be the duty of said County Clerk to abate said tax levied for the year 20 in

accordance with the provisions hereof.



Section 3.  Effective Date. This ordinance shall be in full force and effect forthwith

upon its passage by the Corporate Authorities and signing and approval by the President.

Passed by the President and Board of Trustees on .20
Approved ,20
President
AYES:
NAYS:
ABSENT:
Recorded in the Village Records on , 20
ATTEST:
Village Clerk



STATE OF ILLINOIS )
) SS
CouNTY OFCOOK. )

FILING CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk
of The County of Cook, Illinois, and as such official I do further certify that on the day of

, 2014, there was filed in my office a duly certified copy of Ordinance

No. entitled:

AN ORDINANCE authorizing and providing for the issuance of not
to exceed $3,940,000 General Obligation Refunding Bonds
(Alternate Revenue Source), Series 2014, of the Village of La
Grange Park, Cook County, Illinois, for the purpose of refunding
certain outstanding sewerage alternate bonds, prescribing all the
details of said bonds and providing for the imposition of taxes to
pay the same, and for the collection, segregation and distribution of
the revenues of the sewerage system operated by said Village.

(the “Ordinance”) duly adopted by the President and Board of Trustees of the Village of
La Grange Park, Cook County, lllinois (the “Village”), on the 28th day of October, 2014, and
that the same has been deposited in the official files and records of my office.

IN WITNESS WHEREOF I hereunto affix my official signature and the seal of said County

this day of , 2014,

County Clerk

[SEAL]



Robert W. Baird & Co.

Public Finance
MEMORANDUM

TO: Mr. Larry Noller

Village of La Grange Park
FROM: Mr. Stephan C. Roberts

Robert W. Baird & Co.
DATE: October 8, 2014
SUBJECT: Method of Sale

The question of whether to sell bonds at a negotiated or competitive sale or private placement
is often the topic of discussion at the time issuers are contemplating the sale of bonds. Baird
does not believe that one method of sale is always superior to the other. Certain factors must be
explored to determine the method of sale that could result in the lowest interest rates.

GFOA Recommendation

The GFOA recommends that issuers select a method of sale based on thorough analysis of the
relevant rating, security, structure and other factors pertaining to the proposed bond issue as
described in the table below.

Factors that Favor Competitive Sale: Factors that Favor Negotiated Sale;
s Rating of the bonds is at least in the “A” | » Rating of the bonds is lower than “A”
category. category.

® Bonds are GO bonds or full faith and credit | e Bond insurance or other credit
obligations of the issuer or are secured by | enhancement is unavailable or not cost-
a strong, known and long-standing | effective.
revenue stream. s Structure of the bonds has features such
¢ Structure of the bonds does not include as a pooled bond program, variable rate
innovative or new financing features that debt, deferred interest bonds or other
require extensive explanhation of the bond bonds that may be better suited to

market. negotiation,
e Issuer is weil known and frequently in the | o Issuer desires to target underwriting
market. participation to include minority or local
firms.

The Village’s proposed refunding is a standard bank-qualified general obligation bond issue that
will be well accepted in the market. This refunding will not have any innovative or new financing
features, will have a short amortization structure and will carry a strong “AA” category rating.
While the Village does not issue bonds frequently, we believe it does have name recognition
being in the Chicago metro area. The GFOA’s guidelines lean towards a competitive sale.



Robert W. Baird & Co.
Public Finance

Baird's Recommendation

In addition o the factors mentioned above, the Village must also consider the level of savings
generated by the refunding and current market conditions.

There could be an argument for a negotiated sale if the debt service savings generated by the
refunding was at or near the Village’s savings threshold. The Village’s proposed refunding
generates over 6,5% present value savings which is well above the Village's minimum savings
threshold of 3% present value savings. Based on the estimated savings, we believe there is an
argument for a competitive sale.

The current municipal market offers ideal conditions for a competitive sale. Thus far in 2014,
there has been a lack of supply in the muni bond market including a lack of comparable Illinois
competitive transactions within the last month. As a result, underwriters are aggressively
bidding on competitive offerings in need of municipal paper. In mid-September the Village of
Arlington Heights (rated Aal} competitively sold a $7.6 million general obligation bond issue
that had 12 underwriters place bids and a true interest cost of 1,1697%. There was only 0.0008%
difference between the winning bid and cover bid. In early October, Wheeling Park District
(rated AA) competitively sold a $3.38 million general obligation alternate revenue bond issue
that had 8 underwriters place bids and a true interest cost of 2.0122%. There was only 0.001%
difference between the winning bid and cover bid. These are the only comparable Hlinois
municipal competitive issuance brought to market in the last month.

Private Placement

There are certain risks/barrfers with private placements that must be taken into consideration.
All investors approached could turn down the Village's credit, face capital restrictions, demand
certain covenants/terms or set an interest rate above what the Village could achieve in the
public market. Private placements are most commonly used for band issues with any or all of
the following characteristics:

e Small in par amount;
* Poor credit rating;

s Story bond; and/or

¢ Nontraditional structure or terms.

Transactions with the above referenced characteristics are often not suitable or well received in
the public market making a private placement a very attractive alternative. Given the Village’s
proposed issuance is a standard general obligation bond with a strong “AA” category rating we
believe a public offering (specifically a competitive sale) would result in a lower true interest
cost for the Village.

Conclusion

Based on all the above factors, it is Baird’s belief that a competitive sale would result in the
lowest true interest cost and greatest debt service savings on the Village's proposed refunding.
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Village of La Grange Park, IL

Hypothetical INustration for Refunding GO Bonds, Series 2006
Dated: November 17, 2014

Assumes Aa2 Rating, BQ Rates, Level Savings

Debt Service Comparison

Data Total P+l Exlsting D/S Net New D/§ Old Net D/S Savlngi
12/01/2014 - 275,062.50 275,062.50 275,062.50 -
12/01/2015 400,096.60 . 400,096.60 428,43126 28,334.66
12/01/2016 400,262.50 400,262.50 427,931.26 27,668.76
12/01/2017 399,162.50 - 399,162.50 427,056.26 27,893.76
12/01/2018 397,962.50 . 397,962.50 425,306.26 27,843.76
12/01/2019 396,662.50 . 96,662.50 428,406.26 31,743.76
12/01/2020 397,062.50 - 397,062.50 425,406.26 28,343.76
12/01/2021 397,162.50 - 197,162.50 427,006.26 29,843.76
12/01/2022 396,962.50 : 396,962.50 428,006.26 31,043.76
12/01/2023 396,462.50 - 396,462.50 428,406.26 31,943.76
12/01/2024 400,662.50 - 400,662.50 428,206.26 27,543.76
12/01/2025 398,475.00 . 398,475.00 426,912.50 28,437.50

Total $4,380,934.10 $275,062.50 $4,655,996.60 $4,976,637.60 $320,641.00

PV Analysis Summary {Net to Net)

Net FV Cashflow Savings = _ 1320,641.00
Gross PV Debt Service Savings B 355,452.63
Net PV Ceshflow Savings @ 2.283%(Bond Yield) 355,452.63
Transfers fro Prior Tssue Debt Service Fund ..(74,215.63)
Contingency or Rounding Amount 185270
Net Present Value Benefit $283,089.70
Net PV Benefit / $3,740,000 Refunded Principal - 7.569%
Average Annual Cash Flow Savings =~ 26,720.08
Refunding Bond information

Refinding DatedDate ) S ) ) o - 11/17/2014
Refunding Delivery Date 11/17/2014
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Village of La Grange Park, IL

Hypothetical Hustration for Refunding GO Bonds, Series 2006
Dated: November 17, 2014

Assumes Aa2 Rating, BQ Rates, Level Savings

Sources & Uses
Dated 11/17/2014 | Delivered 11/17/2014

SOURCES OF FUNDS

Par Amount of Bonds ] ] } §3,685,000.00
Reoffering Premium 144,931.95
Transfers from Prior Issue Debt Service Funds 74,215.63
TOTALSOURCES . . ... .. . .. $3,904,147.58
USES OF FUNDS

Deposit to Current Refunding Fund o L ] ] - 3,821,224 88
Agsumed Costs of Issuance ) o L o ) L k00
Rounding Amount ) k S —_— 1,852.70
TOTAL USES $3,904,147.58
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Village of La Grange Park, IL

Hypothetical Dlustration for Refunding GO Bonds, Series 2006
Dated: November 17, 2014

Assumes Aa2 Rating, BQ Rates, Level Savings

-
Debt Service Schedule
Date Princlipal Coupon Intarest Total P+l Fiscal Total
11/17/2014 = = - - -
06/01/2015 - - 54,515.35 54,515.35 -
12/01/2015 295,000.00 2.000% 50,581.25 345,581.25 400,096.60
06/01/2016 . 47,631.25 47,631.25
12/01/2016 305,000.00 2.000% 47,631.25 352,631.25 400,262.50
06/01/2017 - - 44,581.25 44,581.25 E
12/01/2017 310,000.00 2.000% 44,581.25 354,581.25 399,162.50
06/01/2018 . - 41,481.25 41,481.25 &
12/01/2018 315,000.00 2.000% 41,481.25 356,481.25 397,962.50
06/01/2019 - 33,331.25 3833125 :
12/01/2019 320,000.00 3.000% 38,331.25 358,331.25 396,662.50
06/01/2020 . . 33,531.25 33,531.25 -
12/01/2020 330,000.00 3.000% 33,531.25 363,531.25 397,062.50
06/01/2021 - . 28,581.25 28,581.25 .
12/01/2021 340,000.00 3.000% 28,581.25 368,581.25 397,162.50
06/01/2022 - . 23,481.25 23,481.25
12/01/2022 350,000.00 3.000% 23,481.25 373,481.25 396,962.50
06/01/2023 - = 18,231.25 18,231.25 .
12/01/2023 360,000.00 3.000% 18,231.25 378,231.25 396,462.50
06/01/2024 e o 1283125 1283125 .
12/01/2024 375,000.00 3.250% 12,831.25 387,831.25 400,662.50
06/01/2025 - 6,737.50 6,737.50 -
12/01/2025 385,000.00 3.500% 6,737.50 391,737.50 398,475.00
Total $3,685,000.00 - $695,934.10 $4,380,934.10 -
Yield Statistics
Bond Year Dollars . $23,223.31
Average Life ) 6,302 Years
Average Coupon 2.9967056%
Net Interest Cost (NIC) 2.3726258%
‘True Interest Cost {TIC) 2.2993834%
Bond Yield for Arbitrage Purposes 2.2825809%
All Inchusive Cost (AIC) 2.6764562%
IRS Form 8038
Weflntercst Cost - 2.2738866%
Weighted Average Maturity 6.327 Years
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Village of La Grange Park, IL

Hypothetical Illustration for Refunding GO Bonds, Series 2006
Dated: November 17, 2014

Assumes Aa2 Rating, BQ Rates, Level Savings

Pricing Summary

Maturity Type of Bond Coupon Yield Maturity Value Price Dollar Price
12/01/2015  Serial Coupon 2.000% 0.550% 295,000.00 101.499% 299,422.05
12/01/2016  Serial Coupon 2.000% 0.800% 305,000.00 102.421% 312,384.05
12/01/2017  Serial Coupon 2,000% 1.050% 310,000.00 102.833% 318,782.30
12/01/2018  Serial Coupon 2,000% 1.400% 315,000.00 102.347% 322,393.05
12/01/2019  Serial Coupon 3.000% 1.700% 320,000.00 106.251% 340,003.20
12/01/2020  Serial Coupon 3.000% 1.950% 330,000.00 105.953% 349,644.50
12/01/2021  Serial Coupon 3.000% 2.250% 340,000.00 104.856% 356,510.40
12/01/2022  Serial Coupon 3.000% 2.500% 350,000.00 103.620% 362,670.00
12/01/2023  Serial Coupon 3.000% 2.650% 360,000.00 102.796% 370,065.60
12/01/2024  Serial Coupon 3.250% 2.750% 375,000.00 104.359% 391,346.25
12/01/2025  Serial Coupon 3.500% 2.850% 385,000,060 105.639% ¢ 406,710.15

Total - - - $3,685,000.00 - - $3,829,931.95
Bld Information
Par AmountofBonds 53,689,000.00
Reoffering Premium or (Discount) 144,931.95
Gross Production $3,829,931.95
Bid (103.933%) 3,829,931.95
Total Purchase Price $3,829,931.95
Bond Year Dollars $23,223.31
Average Life 6.302 Years
Average Coupon 2.9967056%
Net Interest Cost (NIC) _.2.3726258%
True Interest Cost (TIC) 2.2993834%
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Village of La Grange Park, IL

Hypothetical Illustration for Refunding GO Bonds, Series 2006

Dated: November 17, 2014
Assumes Aa2 Rating, BQ Rates, Level Savings

Current Refunding Escrow

Date Principal Rate Receipts Dishursements Cash Balance
11/17/2014 - - 74,215.88 74,215.88
12/01/2014 - - . 74,215.63 0.25
12/18/2014 3,747,009.00 - 3,747,006.00 3,747,009.25 -

Total $3,747,009.00 - $3,821,224.88 $3,821,224.88 -

Investment Parameters

Investment Model [PV, GIC, or Securities] .. Securities
Defanlt investment yield target Bond Yield
Cash Deposit o ) 74,215.88

Cost of Investments Purchased with Bond Proceeds 3,747,009.00

Total Cost of Investments $3,821,224.88

Target Cost of Tavestments at bond yield | $3:813,843.31

Actual positive or (negative} arbitrage (7,381.57)

Yield to Receipt - -373E-12
Yield for Arbitrage Putposes | 2.2825809%

State and Local Government Series (SLGS) rates for 10/08/2014
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Village of La Grange Park, IL

Hypothetical Illustration for Refunding GO Bonds, Series 2006
Dated: November 17, 2014

Assumes Aa2 Rating, BQ Rates, Level Savings

Primary Purpose Fund Proof Of Yield @ 0.0000000%

Cumuiative
Date Cashflow PV Factor Present Value PV
11/17/2014 - 1.0000000x . -
12/18/2014 3,747,009.00 1.0000000x 3,747,009.00 3,747,009.00
Total $3,747,009.00 - $3,747,00%9.00 -
Compoaltlon Of Initial Deposit
Cost of lnvestments Purchased with Bond Proceeds - o S 3,747,009.00
Adjusted Cost of invesimenta 3,747, 000,00
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Village of La Grange Park, IL

Hypothetical Illustration for Refunding GO Bonds, Series 2006
Dated: November 17, 2014

Assumes Aa2 Rating, BQ Rates, Level Savings

Current Refunding Escrow Summary Cost

+Accrued
Maturity Type  Coupon Yleld $ Price Par Amount Principal Cost interest = Total Cost
Current Refunding Escrow
_M'S'né'sl 14 sLGe-¢1L - - 100.0000000% 3,747,009 ~ 3,747,009.00 - 3,747,009.00

Subtatal - . - 53,747,009 $3,747,009.00 - $3,747,009.00
Total - - = $3.747.009 $3.747.009.00 - $3.747.009.00
Current Refunding Escrow
Cash Deposit 74,215.88
Cost of Investments Purchased with Bond Proceeds ... 3.747,009.00
Total Cost of Investments ) $3,821,224,88
Delivery Date 11A17/2014

Flle | SANPVIMunicipalit\La Grange ParidMunexi2012 Refund.SF | Refund 2008 Bonds 100914 | 10/9/2014 | 8:56 AM

Robert W. Baird & Co.

Fublio Fingnoce Professiongls - pri




Village of La Grange Park, IL
General Obligation Bonds, Series 2006
Dated: April 15, 2006

Callable: December 1, 2014 @ 100

Debt Service To Maturity And To Call

Refunded Refunded

Date Bonds Interast D/8 To Call Principal Coupon Interest Refunded D/S Flscal Total
1111772014 . - - - - - -
120112014 . 74,215.63 74,215.63 . 3.750% 74,215.63 74,215.63 74,215.63
12/18/2014 3,740,000.00 7.009.25 3,747,009.25 . - -
06/01/2015 . : 74,215,63 74,215.63 .
12/01/2015 - - - 280,000,00  3.750% 74,215.63 35421563 428,431.26
06/01/2016 - - 68,065.63 68,965.63
12/01/2016 . - . 290,000,060 3.750% 68,965.63 358,965.63 427,93126
06/01/2017 - - 63,528.13 63,528.13 -
12/01/2017 . : . 300,000,00 3.750% 63,528.13 363,528.13 427,056.26
06/01/2018 : - - T T 5790313 5790313 S
12/01/2018 - . 310,000.00 4,000% 57,903.13 367,903.13 425,806.26
06/01/2019 - - 51,703.13 51,703.13 -
12/01/2019 - . 325,000,00 4.000% 51,703.13 376,703.13 42840626
06/01/2020 . : . - 45,203.13 45,203.13 .
12/01/2020 i B 33500000 4.000% 4520303 380,203.13 42540626
06/01/2021 - - - - 8,503.13 3%,503.13 .
12/01/2021 - - - 350,000.00 4.000% 38,503.13 388,503.13 427,00626
06/01/2022 - - 31,503.13 31,503.13 .
12/01/2022 - - - 365,000.00 4.000% 31,503.13 396,503.13 428,006.26
_ 06/01/2023 I e T T 220303 2420313 L
12/01/2023 . - 380,000.00 4.000% 24,0313 404,203.13 42840626
06/01/2024 - 16,603.13 16,603.13 -
12/01/2024 - . - 395,000.00 4.125% 16,603.13 411,603.13 428,206.26
06/01/2025 - - - 8,456.25 B456.25 -
/0072025 . - P L 410,000.00 _  4.125% . BA5625 41BAS625  426912.50
Total $3,740,000.00 $81,224.88 $3,821,224.88 §3,740,000.00 - §1,035,790.73 $4,775,790.73 -
Yield Statistics
Base date for Avg, Life & Avg. Coupon Caleulation e .. L171772014
Avepgelife R 6.425 Years
AyerageCowpon ] .. 40255078%
Weighted Average Maturity (Par Basis) .. 6425 Years
Refunding Bond Information
Refunding Dated Date ... S e . 172014
‘Refunding Delivery Date 11/17/2014
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Village of La Grange Park, IL
General Obligation Bonds, Series 2006
Dated: April 15, 2006

Callable: December 1, 2014 @ 100

Current Qutstanding Debt Service

Date Princlipal Coupon Interest Total P+
12/01/2014 270,000.00 3.750% 5,062.50 275,062.50
Total $270,000.00 £ $5,062.50 $275,062.50

Yield Statistics
Base date for Avg, Life & Avg, Coupon Caleulation 111772014
Average Life 0.039 Years
Average Coupon ) ) _3.7500000%
Weighted Average Maturity (Par Basis) i 0.039 Years

Refundlng Bond Information

Refunding DatedDate . . l7p01a
Refunding Delivery Date 11/17/2014
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Village Board Agenda Memo

Date: October7, 2014

To: Finance Committee Chair Patricia Rocco
Village President and Board of Trustees

From: Larry Noller, Finance Director W

Julia Cedillo, Village Manager W

Re: 2014 Property Tax Levy Estimate

PURPOSE
To approve an estimate of the amount of property taxes to be levied by the Village for 2014 as required by the
Truth in Taxation Law.

BACKGROUND

The Truth in Taxation Law requires that the Village Board estimate the amount of property taxes it will levy at
least 20 days prior to the adoption of the tax levy. The Village’s 2014 tax levy ordinance will be reviewed at the
November 11 workshop and then placed on the agenda for Board approval at its November 25 meeting.

The Village's annual property tax levy is restricted by the Illinois Property Tax Extension Limitation Law (PTELL).
The PTELL limits the amount the Village may increase the operating levy each year to the lesser of 5% or the
change in the Consumer Price Index (CPl). For the 2014 levy, the PTELL CPI change is 1.5% and is therefore the
limiting factor.

The PTELL allows the Village to collect additional property taxes on any new construction value. As we do not
know the amount of new value until well after the final tax levy is due, the Village estimates a levy that is
greater than allowed by PTELL and the County will reduce the levy to the allowed amount.

The Village’s levy estimate for 2014 is $3,503,980 which is 4.9% above the 2013 levy extension of $3,340,305.
Due to the PTELL, the final extension increase will be much closer to the 1.5% adjustment in CPI. Since the
estimated amount is less than a 5% increase, a public hearing is not required under the Truth in Taxation Law.

STAFF RECOMMENDATION
Staff recommends the Village Board approve the following motion at the October 28 Board meeting.

ACTION REQUESTED

Motion that the President and Village Board of Trustees estimate that the amount necessary to be raised from
the 2014 property tax levy for the 2014/15 fiscal year is $3,503,980; which amount is less than 5% greater than
the amount of taxes extended for 2013.

DOCUMENTATION
®  PTELL CPI History
= 5 Year History of Village Property Tax Levies



lllinois Dept. of Revenue
History of CPI's Used for the PTELL
01/21/2014

December
CPI-U

% Change

From
Previous
December

% Use for
PTELL

Comments

Levy Year

Years Taxes
Paid

| 176.700°

1| 137.900

141.900

~ 145.800.
149.700

161. 300

777163 900 [

o ———— 2 .

174. 000

180.900 _
 184.300 |
1%0. 300 |

210. 036

210228 | 0
215049 | 2.

219,179

225.672 |

229 601 |
233.049 |

2.9%
27%
2.7%
2.5%

| 3.6%

15%

| 16%

2.7%

{5% for Cook) |

1993

1994
1995
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Items of Interest



VILLAGE OF LA GRANGE PARK
La Grange Park Village Hall, 447 N. Catherine Ave., La Grange Park, Illinois

State of the Village Address Thursday, November 6*
Village Hall Boardroom 7:00 pm
2014 MEETINGS REMINDER
October 28, 2014 Village Board Meeting 7:30 p.m. Village Hall
November 11, 2014 Work Session Meeting 7:30 p.m, Village Hall
November 25, 2014 Village Board Meeting 7:30 p.m. Village Hall
December 9, 2014 Wotk Session Meeting 7:30 p.m. Village Hall



