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VILLAGE BOARD WORK SESSION
Tuesday, JULY 10, 2012 - 7:30 p.m.
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AGENDA
Call meeting to order
Pledge of Allegiance
Roll Call
Presentation - Tepfer Consulting Group on the Police Pension Actuarial
Statement (Art Tepfer) presentation material found under Village Manager
Public Participation (Agenda Related Items Only)

Building & Zoning Committee Items
A. Discussion & Action — Proposed Modifications to the Village’s Municipal

Code (language of Section 114.022 be deleted & language added to
Section 93.04.C.5)

B. Discussion & Action — Noise Restrictions Exception — St. Louise de
Marillac Carnival / Summerfest

Public Safety Committee Items

A. Discussion ~ Purchase of Replacement Mobile & Portable Radios
B. Discussion — Purchase of Replacement Batteries for Communication
Center UPS

Public Works Committee Items
A. Discussion — South LaGrange Road Water Main Replacement Grant

B. Discussion —~ New Fire Hydrants/Hydrant Modification Kits - Open
Purchase Order

Other Reports:

(A) Village Manager
Materials for Presentation - Police Pension Fund Actuarial
Valuation

(B) Village President

(C) Village Clerk

(D) Committee

447 N. Catherine Avenue, La Grange Park, Illinois 60526-2099
708/354-0225 » Fux 708/354-0241 * www.lagrangepack.org



VILLAGE BOARD WORK SESSION MEETING
Tuesday, JULY 10, 2012 - 7:30 p.m.

AGENDA (continued — Page 2

10. New Business

11. Executive Session

12. Adjourn

Next Village Board Meeting: July 24, 2012
Next Village Work Session Meeting: August 14, 2012



RULES FOR PUBLIC COMMENT

Village Board Work Session Meetings
Village Board Meetings

. Please step up to the microphone before speaking, and announce your name
and address before beginning your comments.

. After announcing your name and address for the record, you will be allowed
to speak for three (3) minutes.

. You may not use profane or obscene language and you may not threaten any
person with bodily harm, or engage in conduct which amounts to a threat of
physical harm.

. (a) Agenda-related comments: The Village President reserves the right to
disallow comments that are repetitive of comments previously made during
the meeting, or comments that do not relate to agenda items.

(b) Non-agenda-related comments: The Village President reserves the right
to disallow comments that are repetitive of comments previously made
during the mecting, or comments that do not relate to Village business,
Village services or Village governance.

. The Village of La Grange Park complies with the Americans with
Disabilities Act of 1990. If you require accommodations in order to observe
or participate in the meeting, please contact Ms. Andy Bagley at (708) 354-
0225 between 9:00 and 5:00 before the meeting so that the Village can make
reasonable accommodations for you.

www.lagrangepark.org



Building & Zoning Committee

Rimas Kozica, Chairman
Scott Mesick
Marshall Seeder



Village Board Agenda Memo

Date: July 3, 2012
To: President and Board of Trustees

From: Julia Cedillo, Village Manager @{V 44/

Dean Maggos, Director of Fire, Building and Emergency Manageme

RE: Proposed Modifications to the Village’s Municipal Code

PURPOSE
To request direction from the Village Board as to whether certain modifications to the Village Code are

desired in an effort to: (1) provide clarity in application as it relates to camivals; and (2) provide
exceptions to the provisions of the Code regarding noise restrictions, to allow for temporary uses.

GENERAL BACKGROUND — CARNIVALS:

St. Louise de Marillac is planning for a summer carnival that would take place in July at their
property, located at 1125 Harrison in La Grange Park. In reviewing Village Code requirements
regarding camivals, staff has discovered that there are conflicting code provisions contained
within the Village Municipal Code regarding camivals.

More specifically, Section 114.002 of the Municipal Code, originally passed in 1958, prohibits
camivals within the Village, unless they are sponsored by the Village. Section 153.195.C.1
(Zoning Code) allows carnivals to be approved as a Temporary Use under Code Section 153.195,
(as long as they meet basic requirements noted in this code section).

This conflict has been reviewed with our Village Attorney Cathy Keating, who has determined that
the Zoning Code prevails, and that carnivals are allowed, as long as they comply with Section
153.195.C.1 of the code. The reason for this is a general provision in Section 10.08 of the
Municipal Code, entitled “Conflicting Provisions”, which states that if provisions of different
sections conflict with each other, the provisions bearing the latest date of passage will
prevail.

In addition, Attorney Keating has suggested that in light of the obvious conflict, we should consider
repealing Section 114.002.

RECOMMENDATION:

Based upon the conflicting code provisions, and the attomey’s suggested direction, staff recommends
the Village Board repeal Section 114.002 if they wish for camivals to be allowed within the Village, even
if they are not sponsored by the Village. Again, this woukl allow camivais to be approved by Village
staff as a Permitted Temporary Use in accordance with Section 153.195.C.1 of the Code.

ACTION REQUESTED:

Discussion and Motion to repeal Section 114.002 of the Village's Municipal Code. There
appeared to be consensus at the June 26™ Village Board Meeting, and as such, an ordinance
repealing this Section has been drafted and is attached for approval.



GENERAL BACKGROUND — NOISE:

Recently, staff from each the Village’s departments met with the St. Louise de Marillac’s event
organizers. The event is scheduled to take place July 19" through July 22™, with plans on
operating until 10:00 p.m. on July 19", and 11:00 p.m. on July 20" and 21% As part of this event,
there will most likely be noise generated by camival rides, attendees, and music, as they plan on
having a stage where bands will be playing.

As previously stated, Village staff can approve the camival as a Permitted Temporary Use in
accordance with Section 153.195 of the Village Municipal Code. One of the conditions of such
approval is that the event must “Comply with all local regulations,” even if they are permitted by
the Village.

Sections 93.04 and 93.04.C.5 of the Village Municipal Code classifies “all loud and discordant
noises or vibrations of any kind between 9:00 p.m. and 7:00 a.m.,” as a Nuisance, affecting peace
and safety. As such, events such as the proposed camival, cannot receive Village approval to
operate past 9:00 p.m.

in consultation with the Village Attomey, there are no provisions in our Municipal Code to allow for
a simple variation from this code requirement. The only way to allow for the proposed event at St.
Louise (as well as other similar events), to go past 9:00 p.m. would be to amend Section
93.04.C.5 of the Village Code.

The following is draft code language based upon what was presented and discussed at the
Village Board Meeting on June 26™ and again in consultation with our Village Attorney.

(5) Allloud and discordant noises or vibrations of any kind between 9:00 p.m. and 7:00 a.m.;

Exception: Temporary Uses are exempt from the requirement, if specifically approved by
the Village Board, but only to the extent that the use is operated within the hours and
requirements as specifically approved and permitted.

RECOMMENDATION:

If the Village Board wishes fo allow the proposed camival to operate beyond 9:00 p.m., and other
similar events to be allowed to operate outside of the specific hours of the noise regulations as currently
contained within the Village Code, then it is recommended that Section 93.04.C.5 of the Village Code

is amended as noted.

ACTION REQUESTED:

Discussion and Motion to approve an amendment to Section 93.04.C.5 of the Village Municipal
Code. There appeared to be consensus at the Village Board Meeting on June 26", and as such,
a proposed ordinance amending this Section of the code has been drafted and is attached for

approval.

DOCUMENTATION:
- Section 114.002 of Village Municipal Code (Camivals Prohibited)
- Sections 153.195 and 153.195.C.1 of Village Municipal Code (Temporary Uses and Structures)
-  Email comespondence from Attorney Keating regarding Camivals
- Sections 93.04 and 93.04.C 5 of Village Municipal Code (Nuisances)
- Proposed Ordinance Repealing repeal Section 114.002 of Village Municipal Code
- Proposed Ordinance Amending Section 93.04.C.5 of the Village Municipal Code

2|Page
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Y ®§114002 CARNIVALS PROHIBITED.

All affairs or events commonly known as carnivals, as specifically defined in ILCS Chapter 65, Act
5, § 11-54.1-1, shall be prohibited within the village, unless such event is sponsored by the village.

(70 Code, § 5-5) (Ord. passed 6-8-58; Ord. 729, passed 8-12-03)

httn:/fwrarw amlegal com/nxt/oatewav All/fllinaic/lacranca nark il/fitlevihicinecereonlatin A&N17010
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>K ’ § 153.195 TEMPORARY USES AND STRUCTURES.

(A) Temporary use permit application.

(1) Any person, firm or corporation desiring to obtain a temporary use permit, as required by
this Code, shall file a written application with the Zoning Administrator on a form provided by the
village.

(2) The Zoning Administrator shall grant temporary use permits for those uses listed below so
long as he or she determines that the proposed use, complies with the requirements of this section and
this Code. Unless expressly provided in this section, every temporary use or structure shall comply with
the bulk requirements applicable in the district in which it is located.

(3) Temporary uses not specifically listed here shall require the specific approval of the Village
Board. Unless otherwise limited, temporary uses may be allowed in any zoning district, provided that it
is consistent with the purpose and intent of this Code and the zoning district in which it is located.

(4) Every temporary use shall comply with this Code and all local regulations. The Zoning
Administrator or Village Board may impose other conditions, as part of the temporary use permit
approval, as necessary to achieve the purposes of this Code, and to protect the public health, safety,
comfort, convenience and general welfare. No temporary use shall be permitted in any district if it
would have a significant negative impact on any adjacent property or on the area as a whole.

(B) General provisions. Every temporary use shall comply with all the requirements listed below.

(1) No temporary use shall be permitted that causes, or threatens to cause, an on-site or off-site
threat to the public health, safety, comfort, convenience and general welfare.

(2) Every temporary use shall be operated in accordance with such restrictions and conditions
as the Fire Department may require. If required by the village, the operator of the temporary use shall

employ appropriate security personnel.

(3) No temporary use shall be permitted if the additional vehicular traffic reasonably expected
to be generated by such use would have undue detrimental effects on surrounding streets and uses. No
temporary use shall block handicapped or fire lanes.

(4) No temporary use shall be authorized that would unreasonably reduce the amount of parking
spaces available for use in connection with permanent uses located on the lot in question. The Zoning
Administrator may make an assessment of the total number of parking spaces that will be reasonably
required in connection with a proposed temporary use, on the basis of the particular use, its intensity and
the availability of other parking facilities in the area. The Zoning Administrator shall approve the

temporary use only if such parking spaces are provided.

(5) No temporary use shall be permitted if it conflicts with another previously authorized
temporary use.

(6) Signs shall be permitted only in accordance with §§ 153.255 through 155.265 (Signs).

(C) Permitted temporary uses.

LTade il momclnmal cnnn et lmntneeranr AN M ninllnmancnas wadds 1M Al Ancanalchanta AN
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* (1) Carnival/circus. Camivals/circuses shall be evaluated on the basis of the adequacy of the

parcel size, parking provisions, traffic access, and the absence of undue adverse impact, including noise,
on other properties. These uses need not comply with the yard requirements and the maximum height
requirements of this Code. The concessionaire responsible for the operation of any such use shall:

(a) Submit, in advance of the event, a site layout displaying adequate ingress and egress
routes for emergency vehicles with no dead-end aisles.

() Comply with all local regulations.

(c) Provide refuse containers in the number and locations required by the village. All
containers shall be properly serviced.

(d) Provide for thorough clean-up of the site at the completion of the event.
(e) Provide proof that all amusement devices have been state inspected.

(f) Upon written notice from the village, immediately stop the use of any amusement device
or structure found by the village to pose a threat to the public safety.

http://www.amlegal.com/nxt/gateway.dll/Illinois/lagrange park ilftitlexvlandusage/chapte... 6/21/2012
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Dean Maggos

From: Cathleen M. Keating [cmk@mccslaw.com]
Sent: Thursday, May 31, 2012 8:35 AM

To: Dean Maggos

Cc: Jutia Cedillo

Subject: RE: St. Louise Summerfest

Dean:

You are correct that our new Zoning Code (§153.195.C) allows carnivals but Section 114.002 of the
Municipal Code (passed in 1958) prohibits them.

Section 10.08 of the Code, entitled “Conflicting Provisions” states that if provisions of different sections
conflict with each other, the provisions bearing the latest date of passage will prevail. Thus, the Zoning
Code provisions prevail and St. Louise must comply with 153.195.C for its carnival.

In light of the obvious conflict, however, we should consider repealing Section 114.002.

Cathleen M. Keating
Martin, Craig, Chester & Sonnenschein LLP

2215 York Road Suite 550
Oak Brook, Illinois 60523
630-472-3407

The information contained in this communication and attachments, if any, may be confidential, intended only for the
use of the recipient named above, and may be legally privileged. If the reader of this message is not the intended
recipient, you are hereby notified that any dissemination, distribution or copying of this communication or any of its
contents is strictly prohibited. If you have received this communication in error, please re-send this communication
to the sender and delete the original message and any copies and attachments from your computer.

For more information about Martin, Craig, Chester & Sonnenschein LLP please visit our website at
http:/www.mccslaw.com/.

From: Dean Maggos [mailto:dmaggos@lagrangepark.org]
Sent: Wednesday, May 30, 2012 5:06 PM

To: Cathleen M.Keating

Cc: Julia Cedillo

Subject: St. Louise Summerfest

Cathy -

| also left you a voicemail on this but | had a question.

| spoke to a parent of St. Louise who was doing some research on food vendors
for a new summer event they are planning for this July 19-22, It’s the first | heard

of it, and told her 1 would send her some information, but that there are also
various other requirements potentially involving the stage, carnival and liquor.

When | went to research it, | found the following Village Ordinance, which
specifically prohibits carnivals not sponsored by the Village...

6/21/2012
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§ 114.002 CARNIVALS PROHIBITED.
All affairs or events commonly known as carnivals, as specifically defined in ILCS
Chapter 65, Act 5, § 11-54.1-1, shall be prohibited within the village, uniess such event is

sponsored by the village.
(70 Code, § 5-5) (Ord. passed 6-8-58; Ord. 729, passed 8-12-03)

| am going to let her know, so she can inform others, but if they ask, what would be the
process to get past this requirement if there is one? T

- Dean

Dean ). Maggos, EFO

Director of Fire, Building and Emergency Management
Village of La Grange Park

447 N. Catherine Ave,

La Grange Park, IL 60526

708-354-0225, x310 / 708-354-0241 fax

dmaggos@lagrangepark.org

Will You Look For Two Ways Out from Every Building You Enter Today?
Will Your Smoke Detectors Work if You Experience a Fire Tonight?
Have You Considered Installing Home Fire Sprinklers?

6/21/2012
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)( 7 § 93.04 NUISANCES.

(A) Nuisance defined. For the purposes of this section, a public nuisance is a thing, act,
occupation, condition or use of property, which shall continue for such length of time as to:

(1) Substantially annoy, injure or endanger the comfort, health, repose or safety of the public;
(2) Inany way render the public insecure in life or in the use of property;
(3) Greatly offend the public morals or decency;

(4) Unlawfully and substantially interfere with, obstruct or tend to obstruct or render dangerous
for passage any street, alley, highway, or other public way; or

(5) Be any nuisance so defined by law.

(B) Nuisances affecting health. The following acts, omissions, places, conditions and things are
hereby specifically declared to be public health nuisances, but shall not be construed to exclude other
health nuisances coming within the definition of this section:

(1) Carcasses of animals, birds or fowl not lawfully disposed of in a sanitary manner within 24
hours after death;

(2) Accumulations of decayed animal or vegetable matter, trash, rubbish, rotting lumber,

bedding, packing material, abandoned vehicles or machinery, scrap metal or any material in which flies,
mosquitoes, disease-carrying insects, rats or other vermin may be harbored or breed;

(3) All stagnant water in which mosquitoes, flies or other insects can multiply;

(4) Trash or garbage receptacles that are not fly-tight;

(5) The escape of smoke, soot, cinders, noxious acids, fumes, gases, fly ash or industrial dust
within the village limits in such quantities as to endanger the health of persons of ordinary sensibilities

or to threaten or cause substantial injury to property;

(6) The pollution of any public property, well, cistern, stream, lake, or body of water by
sewage, industrial wastes or other substances;

(7)  Any use of property, substances or things within the village emitting or causing any foul,
offensive, noisome, nauseous, noxious, or disagreeable odors, effluvia or stenches extremely repulsive

to the physical senses of ordinary persons, which annoy, discomfort, injure or inconvenience the health
of any appreciable number of persons within the village;

(8) All abandoned wells not securely covered or secured from public use;
(9) Any obstruction in or across any watercourse, drainage easement, ditch or ravine; or

(10) The deposit of garbage, rubbish, or any offensive substance on any street, sidewalk or
public place, or on any private property, except as may be permitted by ordinance.

httn://www_amleeal.com/nxt/oatewav dll/Mlinois/lacranoe nark il/titleixeeneralreoulations... 6/21/2012
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(C)  Nuisances affecting peace and safety. The following acts, omissions, places, conditions and
things are hereby declared to be public nuisances affecting peace and safety, but such enumeration shall
not be construed to exclude other nuisances affecting public peace or safety coming within the
provisions of this section:

(1) All buildings erected, repaired or altered in violation of the provisions of the code or
ordinances of the village relating to materials and manner of construction of buildings and structures;

(2) All unauthorized signs, signals, markings or devices which purport to be or may be
mistaken as official traffic-control devices placed or maintained upon or in view of any public highway
or railway crossing;

(3)  All trees, hedges, or other obstructions which prevent persons driving vehicles on public
streets, alleys or highways from obtaining a clear view of traffic when approaching an intersection or

pedestrian crosswalk;

(4) All use or display of fireworks except as provided by the laws of the state and code or
ordinances of the village;

—-? (5) Allloud and discordant noises or vibrations of any kind between 9:00 p.m. and 7:00 a.m.;

(6) All obstructions of streets, alleys, sidewalks or crosswalks and all excavations in or under
the same, except as permitted by the code or ordinances of the village or which, although made in
accordance with such code or ordinances, are kept or maintained for an unreasonable length of time after

the purpose thereof has been accomplished;

(7) All open and unguarded pits, wells, excavations or unused basements freely accessible from
any public street, alley or sidewalk;

(8) All abandoned refrigerators or iceboxes from which the doors and other covers have not
been removed or which are not equipped with a device for opening from the inside by pushing only with

the strength of a small child;

(9) Any unauthorized or unlawful use of property abutting on a public street, alley or sidewalk
or of a public street, alley or sidewalk, which causes large crowds of people to gather, obstructing traffic

and free use of the streets or sidewalks;

(10) Any advertisements or signs affixed to any building, wall, fence, sidewalk, street or other
private or public property without permission of the owner thereof; or

(11) Any sign, marquee or awning, which is in an unsafe condition, or which overhangs any
roadway, or which overhangs any sidewalk less than eight feet above the sidewalk surface.

(D) Nuisances prohibited. No person shall erect, contrive, cause, continue, maintain or permit to
exist any public nuisance within the village.

(E) Inspection of premises. The Director of Fire and Building or their designee may inspect or
cause to be inspected premises upon which it is believed that a public nuisance exists and shall make a

written report of the inspection.

http://www.amlegal.com/nxt/gatewav.dll/Illinois/laerange nark il/titleixoeneralrepulations... 6/21/2012
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(F) Abatement.

(1) Notice to owner of nuisance. If the inspecting officer shall determine that a public nuisance
exists on private property and that there exists a threat to the public health, safety, peace, morals or -
decency, the Director of Building and Fire, or their designee, may direct that notice is served upon the
owner, or, if the owner cannot be found, on the occupant or person causing, permitting or maintaining
such nuisance and to post a copy of the notice on the premises. Such notice shall direct the owner,
occupant or person causing, permitting or maintaining such nuisance to abate or remove such nuisance
within a specified time period as determined to be appropriate and shall state that unless such nuisance is
so abated, the village will cause the same to be abated and will charge the cost thereof to the owner,
occupant or person causing, permitting or maintaining the same, as the case may be. If the nuisance has
an immediate danger to the public, nothing shall prevent the village from taking immediate action to
protect the public.

(2) Abatement by village. If the nuisance is not abated within the time provided, or if the
owner, occupant or person causing the nuisance cannot be found, the village shall cause the abatement

or removal of such public nuisance.

(G) Abatement by court action. If the inspecting officer shall determine that a public nuisance
exists on private premises but that the nature of such nuisance is not such as to threaten great and
immediate danger to the public health, safety, peace, morals or decency, they shall file a written report
of his or her findings and shall cause a court action to abate such nuisance to be commenced in the name

of the village.

(H) Cost of abatement. In addition to any other penalty imposed by this section for the erection, -
contrivance, creation, continuance or maintenance of a public nuisance, the cost of abating a public
nuisance by the village shall be collected as a debt from the owner, occupant or person causing,
permitting or maintaining the nuisance, and if notice to abate the nuisance has been given to the owner,
‘such cost shall be assessed against the real estate as other special taxes.

A1.2Mm9
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ORDINANCE NO. 954
ORDINANCE AMENDING THE “LA GRANGE PARK MUNICIPAL CODE”
AS AMENDED

WHEREAS, the Board of Trustees has determined that it is in the best interests of the Village of
La Grange Park to repeal Section 114.022 of the La Grange Park Municipal Code.

NOW, THEREFORE, BE IT ORDAINED by the President & Board of Trustees of the Village
of La Grange Park, Cook County, 1llinois, as follows:

SECTION 1: That the language of Section 114.022 be deleted in its entirety.
SECTION 2: All ordinances or parts uf ordinances in conflict herewith are hereby repealed.

SECTION 3: This ordinance shall be in full force and effect immediately after its passage.

ADOPTED BY THE PRESIDENT AND BOARD OF TRUSTEES of the Village of La Grange
Park, Cook County, Illinois, this 10th day of July 2012.

James L. Discipio, Village President
Village of La Grange Park

ATTEST:

Amanda G. Seidel
Village Clerk

Vote taken by the Board of Trustees on passage of the above ordinance:

AYES:




NOS:

CERTIFIED TO BE CORRECT:

Village Clerk

APPROVED AS TO FORM-
VILLAGE ATTORNEY




ORDINANCE NO. 955

ORDINANCE AMENDING THE “LA GRANGE PARK MUNICIPAL CODE”
AS AMENDED

WHEREAS, the Board of Trustees has determined that it is in the best interests of the Village of
La Grange Park to amend Section 93.04.C.5 of the La Grange Park Municipal Code.

NOW, THEREFORE, BE IT ORDAINED by the President & Board of Trustees of the Village
of La Grange Park, Cook County, Iilinois, as follows:

SECTION 1: That the following language be added to Section 93.04.C.5 of the Village
Municipal Code:

Exception: Temporary Uses are exempt from the requirement, if specifically approved by
the Village Board, but only to the extent that the use is operated within the hours and
requirements as specifically approved and permitted.
SECTION 2: All ordinances or parts of ordinances in conflict herewith are hereby repealed.
SECTION 3: This ordinance shall be in full force and effect immediately after its passage.

ADOPTED BY THE PRESIDENT AND BOARD OF TRUSTEES of the Village of La Grange
Park, Cook County, Illinois, this 10th day of July 2012.

James L. Discipio, Village President
Village of La Grange Park

ATTEST:

Amanda G. Seidel
Village Clerk

Vote taken by the Board of Trustees on passage of the above ordinance:

AYES:




NOS:

CERTIFIED TO BE CORRECT:

Village Clerk

APPROVED AS TO FORM-
VILLAGE ATTORNEY




Village Board Agenda Memo

Date: July 3, 2012

To: President and Board of Trustees

From: Julia Cedillo, Viliage Manager W
Dean Maggos, Director of Fire, Building and Emergency Manageme “

RE: Noise Restrictions Exception - St. Louise de Marillac Camnival / Summerfest

PURPOSE

To approve an exception to the noise restrictions specific to the planned St. Louise de Marillac
Camival’'Summerfest event, which will take place fater this month.

GENERAL BACKGROUND

As you are aware, St. Louise de Marillac is planning a Carnival/Summerfest, which is to take
place later this month. As part of this event, there will most likely be noise generated by the
operation of carnival rides, attendees and music. The camival rides are planned to be located in
the courtyard parking lot along Raymond Ave. There will also be a stage constructed in the
parking lot on the west side of the church, adjacent to the intersection of Harrison and 30". The
stage will host live entertainment, including several bands throughout the event.

The specific dates and hours of the event’s operation are as follows.
Thursday July 19" 5:00 pm - 10:00 pm
Friday July 20" 5:00 pm - 11:00 pm
Saturday July 21* 1:00 pm — 11:00 pm
Sunday July 22™ 1:00 pm - 6:00 pm

Village staff can approve the event as a Permitted Temporary Use in accordance with Section
153.185 of the Village Municipal Code, but cannot approve for the event to operate past 9:00 pm
due to Village noise restrictions. The reason for such is that Sections 93.04 and 93.04.C.5 of the
Village Municipal Code classifies “all loud and discordant noises or vibrations of any kind
between 9:00 p.m. and 7:00 a.m.,” as a Nuisance, affecting peace and safety.

The recently approved amendment to Section 93.04.C.5 of the Municipal Code though, does
allow for the Village Board to approve an exception to the noise restrictions for Temporary Uses.
As such, should the Village Board approve an exception to noise restrictions specific to the St.
Louise de Marillac Carnival/'Summerfest, for the proposed hours of operation, Village staff will
approve their Temporary Use for the hours requested.

RECOMMENDATION:
Should the Village Board wish to allow for the St. Louise de Marillac Camival/Summerfest to operate

as proposed, then staff recommends the Village Board grant a specific exception to Village noise
restrictions, in accordance with their authority as contained in Section 93.04.C.5 of the Municipal

Code.



ACTION REQUESTED:
Discussion and Motion to Grant an Exception to the noise regulations contained in Section

93.04.C.5 of the Viilage Municipal Code, to allow camival rides and amplified music to remain
operational at the St. Louise de Marillac Camival/Summerfest on Thursday, July 19 2012 until
10:00 pm, and on Friday, July 20, 2012 and Saturday, July 212012 until 11:00 pm.

DOCUMENTATION:
-  Sections 93.04 and 93.04.C.5 of Village Municipal Code (Nuisances) as recently amended
- St Louise Temporary Use Pemit Appiication
- Camival/Summerfest Site Plan
- Camival/Summerfest Flyer

2|Page



APPLICATION FOR
TEMPORARY USE PERMIT
VILLAGE OF LA GRANGE PARK, ILLINOIS

£

(=La Gran

= ¥ rﬁ
ge park~

DATE
Applicant Name, Address & Phone Number Property Owner Name, Address & Phone Number
St. Louise De Marillac {where temporary use is to be located)
Father Denis Condon 5t. Louise De Marillac
1125 Harrison Father Denis Condon
La Grange Park, IL 60526 1125 Harrison
708-352-2202 Phone La Grange Park, IL 60526
708-352-2202 Phone
{ -
Address of Subject Property
| &t. Louise De Marillac Zoning District
I Father Denis Condan Commercial
1125 Harrison
La Grange Park, iL 60526 Current Use of Property
708-352-2202 Phone
Faith based — Church and school

Temporary Uses Permitted by Zoning Code Requiring Temporary Use Permit {Zoning Administrator Approval)
Please check applicable temporary use:

I g : ___ Arts and Crafts Show, Plant  ___ Temporary Contractor Trailer,

| -X__ CarnivaliCircus Show (Indoor or Cutdoor) Real Estate Model Unit

| Christmas Tree Sales Lot or ] _ G

: Pumpkin Patch ___ Sidewalk Sales  Tent {Non-Residential District) 1
| Farmers Market . Temporary Retail Stand {Only in C-1, C-2, M-1 and OS Districts)

Temporary uses not specifically listed above require the specific approval of the Viilage Board. Such uses
may be allowed in any zoning district, provided that such temporary use is consistent with the purpose and
intent of the Zoning Code and the zoning district in which it is located.

Description of Proposed Temporary Use .
{Attach sheet if additional space is necessary)

A carnival on July 18,20,24,22 2012 to be held on the property of St. Louise de Marillac's specifically parking
lots (see attachment - A). Carnival rides (DJ Amusements-see attachments B) , food vendors, music (refer to

attachment), and beer garden.

| (We) hereby affirm that all of the above statements and the statements contained in any papers or plans
submitied herewith are true to the best of my {our) knowiedge and befief,

[ {We) hereby acknowledge my (our} obligation to reimburse the Village of La Grange Park for all necessary and
reasonable expenses incurred by the Village in the review and certification of any documents submitted in

conjunction with this application.

L > e s Applicant Mailing Address
Az o/ B e L'C'f“z*—._-:fé-i-'""":..._ St. Louise De Marillac
Applicant Signature Father Denis Condon

1125 Harrison

. ? <, LT g  La Grange Park, IL 60526
(G o Do X ovmee b 708-352-2202 Phone
/ Ploperty Owner Signature




Description for Temporary Use (Attachment)

The St. Louise De Marillac Summerfest is scheduled for July 19* through the 22™ of 2012 on the grounds
of St. Louise de Marillac School and parking lot, 1125 Harrison St., La Grange Park, lilinois. Prior to
commencing the planning for this event, Father Denis Condon and the Principal of St. Louise de Marillac
School invited the neighbors surrounding the Parish and school to engage them in conversation
regarding this fundraising endeavor. There were six residents in attendance who shared their support
after a presentation was made regarding the intent of the development committee under the Board of
Specified Jurisdiction of St. Louise de Marillac School.

e The event hours: July 19% starting at 5:00pm and ending at 10:00pm, luly 20 starting at
5:00pm and ending at 11:00pm, July 21% starting at 1:00pm and ending at 11:00pm, July 22™
starting at 1:00pm and ending at 6:00pm. (refer to poster for additional information)

¢ Kelly Zawisza has led the discussion with the Police Commander of La Grange Park to coordinate
the plan for security/public safety. The strategic parking plan is as follows: Hitzeman Funera!
Home has agreed to support parking of vehicles during the event provided there is no funeral,
PNC has expressed support as well. The local park district will allow parking at the Yanas Park
located at 29™ and Harrison to accommodate any overflow of cars on any of the event dates.
There will be limited parking allowed on the east side of the Harrison/31% intersection to 28
St., and the west side of the Raymond/31° intersection to 28" St. Parking on 30™ St. from
Harrison to Raymond will be closed. There will be diagonal parking on the south side of 29
street between Raymond and Harrison. Designated ha ndicap parking will be identified as the
first six spots by the school’s main entrance located on Harrison. There will signs identifying
available parking locations. |dentified parking areas will be monitored by a volunteer. The
volunteer will walk around the parking lot at the top of every hour to report any incidents that
may compromise the safety of the community (please refer to the attachments for a visual
schematic of the parking). In addition, the trucks tra nsporting all the rides to the site will park at
the St. Barbara’s parking lot.

* Kelly Zawisza has also coordinated the security detail needed to support this event. She has
been in regular contact with Commander Rompa to discuss the details. The following is the plan
of action to support safety priorities of the community: The carnival committee will pay for
uniformed police officers for the days Friday and Saturday from opening to closing. In addition,
there will be four volunteer police officers who will be assigned to the beer garden and monitor
the carnival venue daily. There will be security on all four days of the event, but only on Friday
and Saturday will there be a uniformed officer from La Grange Park. The police officers who
have agreed to volunteer will wear yellow t-shirts with SECURITY written on back and front to
clearly identify them in the crowd. The carnival committee organizers will also add support
through diligent observation of the guests to make sure all is well. The La Grange Park Police
Department has coordinated with the school to arrange transportation for the money raised by

this event.



There are seven vendors who have agreed to provide specific food. They all have submitted an
application with the board of health to secure their spot at this event. {please refer to
attachment provided on vendors)

Tents will be purchased to create a beer garden (tent size 40 by 80) and provide tents (10x10)
for each food vendor. {please refer to attachment on dimensions and set up of tents)

We will secure six portable toilets (one of which will be handicap accessible). We will also have
one washing station near the portable toilets.

We have a dumpster that will be used to dispose of all the refuse. The dumpster on site for the
school will be the primary dumpster used and if additional work is needed, we will respond
accordingly.

A system has been identified to responsibly and legally serve liquor. Each day we will have a
different color bracelet to identify individuals of legal drinking age. There will be security
checking IDs and then allowing a volunteer from the committee to place the bracelet on them.
Burks Brewery will provide the beer for this event.

Sheriff’'s Work Release Alternative Program (SWAP) will provide daily clean-up on the event site
and surrounding streets. They are scheduled to do a fina! clea n-up at the end of the event,

The entertainment for each day is as follows: On Thursday, Dan Spielman and the Evil Burritos
(separate acts) will be performing. On Friday, the bands Free Radical and Infinity (Journey
Tribute band) will perform. On Saturday, Midwest Rendezvous and Stereo Types will perform.
On Sunday, entertainment will be provided bv The Sylvies. The entertainment will cease shortly
before each day’s closing time.

The production company owned by Scott Flaws has yet to submit its final application to the
village for approval. At present, this is the only item still pending.

The carnival owner, Dan Driskill, has completed his application to the village for approval and
wili be providing the rides for this event. {please refer to attachment for the names of the rides)
The neighbors within a 2 block radius of the event site will be given a $5 voucher by Carmen
Casas that will provide information of who they can contact to address any issues related to the
event (i.e. bothersome guests).
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Sunday 1-3pm.

Meet Drew Walker &
US 99 prize team. Win
tickets to Jascn
Aldean concert

Aug 18th,

July 19 * July 20 * July 21 * July 22

Food Live Ban_ds

Carnival Rides

S frm—— A E———

Four days of fun with a
$40 pre-paid MEGA-PASS

Unlimited Carnival Rides!

Purchase Online at

http://slmparish.org/summerfest
{Regular price $50 at event)




Public Safety Committee

LaVelle Topps, Chairman
Susan Storcel
Patricia Rocco



Village Board Agenda Memo

Date: June 28, 2012

To: Village President and Board of Trustees

From: Julia Cedillo, Village Manager Q@)
Daniel L. McCollum, Chief of Police
Philip Kubisztal, Deputy Chief

RE: Purchase of Replacement Mobile & Portable Radios

GENERAL BACKGROUND

In 1988, the FCC began what was then called radio spectrum “refarming”. It was
the desire of the FCC to promote more efficient use of the radio spectrum, by
encouraging the use of “narrow-banding” to change radio manufacturing and
radio spectrum use from a legacy 25 Khz bandwidth to a 12.5 Khz bandwidth, to
make available new public safety radio channels. Since then, the Commission
has issuied a number of rules and deadline changes for Land/Mobiie Radio VHF
and UHF licensees. The last Order from the FCC in December of 2004
established a mandatory migration date for all public safety licenses to January
1, 2013.  All public safety entities throughout the country, using VHF and UHF
radios have to ensure they have radios that comply with the FCC narrow-banding
order, and are operating their radio bands within that technical standard by
December 31, 2012.

The Police Department conducted an inventory of radios in order to access the
ability to meet the narrow-banding requirements. Mostly due to manufacturing
dates before the FCC mandate, several of the Department’s vehicle mounted
mobile radios, and all of the Department’s portable “walkie-talkie” radios, were
found not be compliant with the new standard and would have to be replaced.
Being aware of the impending FCC deadline, the department sought and
received a U.S. Department of Justice, C.O.P.S. Technology Grant to fund the
replacement of Police Department radios. The Department developed
specifications and requested proposals for the replacement of the mobile and
portable radios. Only, one lllinois Motorola distributor, !llinocis Communications
Sales, Inc. of Chicago responded to the request.

DOCUMENTATION

June 22, 2012, proposal from Joe Polito of lllinois Communications Sales, Inc. in
the amount of $26,158.00 for the replacement of 10 mobile radios, 25 portable
radios, and necessary accessories, charging equipment, software and
programming cables.



MOTION/ACTION REQUESTED

Because the dollar amount requested exceeds the spending authority of the
Village Manager, this request is being placed on the agenda for the July 10, 2012
Village Board Work Session. If there is consensus to approve the purchase, it
will be placed on the Consent Agenda for the July 24, 2012 Regular Village
Board Meeting.

RECOMMENDATION

Staff recommends approval of the purchase 10 mobile radios, 25 portable radios,
and necessary accessories, charging equipment, software and programming
cables, from lllinois Communications Sales, Inc. of Chicago, Hlinois in the amount
of $26,158.00, with funding for this purchase as provided by the U.S. Department
of Justice, C.0.P.S. Technology Grant, award ending date of 12/15/2012.



ﬁgﬂl'ﬂlﬂis (ommunications Sales, fnc.

Proposed For:

Deputy Chief Phil Kubisztal
LaGrange Park Police Department
447 N Catherine

LaGrange Park, IL 60526

P N ] P TU I P
PR el | T L S L ' Al

Motorola HT1250 Portable

Proposed By:

Joe Polito

lllinois Communications
300 N Ogden Avenue
Chicago, IL 60607
June 22, 2012

QTY DESCRIPTION UNIT COST EXTENDED
25 Motorola HT1250, model AAH25KDF9AAS-N/H951/QA00059, 5 watt $579.00 $14,475.00
128 channel, VHF portable transceiver complete with 1800mAh
nickel metal hydride rechargeable battery, display with limited keypad,
flexible antenna, single unit rapid charger, 2.5" spring belt clip, and
two year parts and labor warranty.
25 Motorola model RMN5076(24") or RMN5036(30") , public safety $119.00 $2,975.00
remote speaker/microphone with coiled cord and clothing clip, and
stub antenna.
25 Model HLN9998/AW, swivel mount leather carrying case. $45.00 $1,125.00
6 Motorola model WPLN4187/NLN7967, six-unit rapid charger with $389.00 $2,334.00
wall mount bracket.
1 Model RKN4075, programming cable for HT series or PR860 radios. $130.00 $130.00
1 Model H5177, programming software for HT, EX, CDM, & MTX $299.00 $299.00
series radios.
10 Motorola CDM1250, model AAM25KKD9AA2, 45 watt, 64 channel, $475.00 $4,750.00
VHF mobile transceiver, complete with microphone and all
hardware necessary for instailation.
1 Software - included with H5177 quoted above. included included
1 Motorola modsl AARKN4083, programming cable for CDM1250 $70.00 $70.00
radios.
Equipment Total $26,158.00
Tax Exempt
Total Cost $26,158.00
Options:

QA00060 Lithium ion 2000mAh rechargeable battery $35.00 each



Village Board Agenda Memo

Date: June 26, 2012

To: Village President and Board of Trustees

From: Julia Cedillo, Village Manager f}”‘d
Daniel L. McCollum, Chief of Police 97 ]
Philip Kubisztal, Deputy Chief /#X

RE: Purchase of Replacement Batteries for Comm. Center UPS

GENERAL BACKGROUND

In 2008 when the Police Department Communications Center was renovated, the
Communications Center, Radio Equipment Closet and Telephone Equipment
Room were placed under the protection of a Chloride 20 Kva Three-Phase
Uninterruptible Power Supply. This industrial UPS provides several benefits in
filttering, conditioning and maintaining the electricai power supplied to the
dispatch consoles, 9-1-1 equipment and radio systems. The most important
function of this device is to provide an uninterruptible supply of line voltage, to
prevent the dispatcher's consoles from shutting down and rebooting, during
significant events when an electrical power loss to the Municipal Building occurs
and there is a momentary gap in power, before the emergency generator starts.

When the UPS device was installed, it was with the understanding that the unit
relies upon consumable batteries, which remain in a state of constant charge and
seamlessly provide emergency electrical power during the initial loss of Edison
power. The life expectancy of these batteries is estimated at 3 to 5 years. These
original sets of batteries have now been in service for over 4 years, since the
UPS was placed in service in March of 2008. A recent routine preventative
maintenance and readiness inspection was performed on the UPS, with the
technician reporting that the UPS batteries are starting to show physical signs of
distress and are due for complete replacement. PROTECH Services of Lake
Bluff, lllinois has performed the routine servicing of our UPS during the last 4
years, as the only Emerson Network Power - Chloride Industrial Systems
provider in Northern lllinois, and is a sole source provider.

DOCUMENTATION

The June 19, 2012 PROTECH Services preventative maintenance field service
report and Battery Detail Report recommending complete battery replacement is
attached, along with the June 21, 2012 quote from Mr. Russell Tambourine of
PROTECH Services in the amount of $5,137.00 for the replacement of 32 battery
jars, model UPS12-100MR.



MOTION/ACTION REQUESTED

Because the dollar amount requested exceeds the spending authority of the
Village Manager, this request is being placed on the agenda for the July 10, 2012
Village Board Work Session. It there is consensus to approve this purchase, it
will be placed on the Consent Agenda for the July 25, 2012 Regular Village
Board Meeting.

RECOMMENDATION

Staff recommends approval of the purchase for replacement, servicing and
disposal of 32 battery jars for the Chloride UPS, from PROTECH Services of
Lake Bluff, lllinois in the amount of $5,137.00
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Battery Dataset Detail Report
447 N. Catherine UPS 12-100MR

Install Date: 03/01/2008
LaGrange

General Comments:

Manufacturer: C & D
Model: UPS 12-100MR
# of Bafts: One string of 32
Date Code: Mar 2008
Installed: 2008
Base line: 3685 uOHMS
Cab Type: internal batteries

06/19/12 - Cellcorder, IR scan, and complete visual inspection

VDC -—--—- 426.8x

IDC ~———— 0.7

RMS VAC —- 0.35
RMSIAC -— 1.5

Batt Temp— 81 Fto 84 F

RECOMMENDED ACTIONS:

Complete battery replacement




PROTECH
SERVICES

Jun 21, 2012

Deputy Chief Phil Kubisztal
VILLAGE OF LAGRANGE PARK
447 N. CATHERINE AVE.

LA GRANGE PARK, IL 60526

Phone: 708-352-2151 Quote No. Q01779051

Email: pkubisztal@lagrangepark.org

We are pleased to submit the following proposal for replacement of your VRLA Battery equipment for your consideration. Please
refer to the Scope of Work for specific coverage information. Below is a summary of the service(s) included in this quote.

Site ID: 128881 VILLAGE OF LAGRANGE PARK, 447 N. CATHERINE AVE., LA GRANGE PARK, IL 60526

Tag # Battery Model Jars Cabhinet Qty

1529998 UPS12-100MR 32 1

Select Battery Replacement Option:

]X[ Total Replacement Price Normal Hours (M-F 8am to Spm): $5,137.00
D Total Replacement Price After Hours (M-F 5pm to 8am, and/or all day Saturday): $5,825.00

|:| Total Replacement Price Sunday/Holiday: $6,632.00

(NOT including tax: any tax required must be included in customer purchase order amounf)
Payment Terms: Net 30 Days

Protech Services— Proprietary Page 1 of 4



Signature of this agreement authorizes Protech Services to invoice for services mentioned herein and to utilize the provided purchase
order number. If a purchase order number is not used, then the customer authorizes and guarantees Protech Services the payment of
such invoices by authority of the signature below.

Thank you for your business.

Proposed By: Accepted By:

x ZHtp b2 sy
Russell Tambourine Date Customer Signature Required Date
Philip Kubisztal Deputy Chief
Printed Name Title
Purchase Order must be assigned to: Payment remittance address:
Protech Services Protech Services
28915 Herky Rad. PO Box 70474
Unit 110
Lake Bluff, IL 60044 Chicago, IL 60673

FID# 43-1798453

PO should be mailed to (or faxed to 847-247-4775):

Protech Services
28915 Herky Rd.
Unit 110

Lake Bluff, IL 60044

Attn: Russell Tambourine

Please provide the following information:

Purchase Order Number: *  Phone: 708-352-7711 x210

Billing Contact Person: Deputy Chief Philip Kubisztal Fax#; 708-354-9223

Person Authorizing Paymem; Deputy Chief Philip Kubisztal Phone: 708-352-7711 =x210

Billing Company Name: Village of LaGrange Park Federal Tax ID# _36-6005954

Billing Address: _ 447 N. Catherine Avenue Taxable?  Yes

Billing City, 8T Zip: _ LaGrange Park, Illinois 60526 If non-taxable, please fax copy of tax exempt certificate

* If a Purchase Order Number is provided, a hard copy must be included.

Protech Services— Proprietary Page 2 of 4



The above-referenced quote for battery replacement includes the following Basic Services:

Battery Selection:
¢ The battery model listed above or its Liebert approved battery with the same fit, form and function as the battery being
replaced.

Basic Installation Services are limited to:
e Removal of existing battery string(s)
= Installation of new battery string(s)
= Recycling/Disposal
s  Freight: FOB Factory

Basic Site Requirements for Basic Installation Service:

e Standard dock delivery that accommodates a standard size semi-truck with an onsite forklift or pallet jack(at least 4,000 Ib
capacity)
Inside staging area large enough for the batteries being installed and removed
Inside, staging area must be within 50" of the dock area

=  Battery room/cabinets must be within 200" of the staging area
Doorways at least 34" in width

+  FElevators within easy access and be rated for at least 4,000 Ibs

In the event that the customer needs a service or has a site requirement that falls outside of the Battery Selection, Basic Installation
Services or Basic Site Requirements listed above, Emerson Network Power, Liebert Services will provide the customer with an
additional quote for said Special Installation Services or in response to said Special Site Requirements, and if agreed to by the
customet, the customer shall be separately invoiced the additional amounts set forth in the quote.

Please notify your salesperson if you require Special Installation Services or have any other Special Site Requirements for which
there will be an additional charge.

Special Installation Services and Special Site Requirements for which there will be additional costs and charges include, but arc not
limited to:

Inside delivery

Lift Gate Delivery

Floor Protection

Floor Loading Limitations

Delivery Path Includes Stairways, Ramps or Other Obstructions
Use of Cranes

Exclusive labor requirements for deliveries

Exclusive labor requirements for installations

* * COVERAGE DETAILS * *

Parts required to bring equipment back to manufacturers specifications are the responsibility of the customer and billable at the time
of the first preventive maintenance visit or service call. All pricing is valid only for service coverage stated and is subject to change
if this quote is modified in any way. This quote is valid for 30 days from the date of this quote unless otherwise noted. It is
understood that if acceptance of this proposal is acknowledged on the buyer’s purchase order, such acceptance will be subject to the
terms and conditions of this proposal with the same force and effect as though they were included on the buyer’s purchase order.

Protech Services— Proprietary Page 3 of 4



SERVICES TERMS AND CONDITIONS

Emarson Network Power Licbert Services, Inc. diva Protech Sarvices iz hereln referred to as the "Seller* and the
customer or pevsen or entity purchasing services (“Services”) and parts required for Services (Parts”) from Saller is
refered to as the "Buyer” These Sawvices Tems and Condifions, any price st or achadule, guotation,
acknowleggment, Seffer's scops of work, or invoice from Seller relevant fo the provision of Sewvives and all documents
incorporeted by specific referenca herein or therein, constitute the and ive sh of the tefms of this
agresment ("Agreement”) governing tha sale of Services and Pars by Seller to Buyer. Any discrepancies batween the
terms of the above d d shall be ved by Seller. Seller's acceptence of Buyer's purchase order is
expreesly corditional on Buyer's assent to all of the terms of this Agl it, Inchuding terme and iong that are
different from or additional 1o the terms and cenditions of Buyer's purchase order. Buyers acceptance of the Seyvices
and Parts will manifest Buyer's assent to the tarms of this Agreement. Seller reserves tha right In Its sole discration to
refuse orders.

1. PRICES: Unless othensise specified in writing by Seller, the price quoted or specified by Seller for the Services
shalt ramaln In affect for thirty (30) days afier the date of Seller's quotatlon, Selle's scope of work or acknowledgment
of Buyer's order for the ices, which occurs first, ided an unconditional authorization from Buyer for the
& of the Senvices is fved and by Seller within such time perlod. If authorization is not received
by Seller wathin such thirty {30) day pericd, Seller ahall have the right to ¢hange the price for the Services. All prices are
exclusive of taxes, which ere to be barne by Buyer. Unless otherwise specified by Salfer, Parts will be fumished at
Seller's then prevalling prices.

2. JTAXES: Any current or luture tex or governmental charge (or increase in same) affecting Seller’s costs of Senvices
or costs of producion, sale, dellvery or shipment of Parts, or which Seller ie atherwize required to pay or colect in
connectlon with the provisian of Senvices and Parts, shall be for Buyer's account and shall be added to the prica or
billed to Buyar separataly, at Seller's election.

3. TERMS OF PAYMENT: Unlass atherwize spaclfed by Seller, terms of payment are net 30 days from date of
Sellors involee, Seller shall have tha right, among ather either ta termil this A ar to d
further performance under ihis Agresment andror ofher agreements with Buyer In the event Buyer fals to make any
payment when due, which othsr agreements Buyer and Seller hereby amend accordingly. Buyer shall be Kable for all
expenses, including atlorneys” faes, relating to tha collaction of past due amounts. 1f any payment owed to Seller is not
paid whan due, it shall bear interest, at a rate to be determined by Seller, which shall nat exceed the maximum rate
permitted by iaw, from the date on which it is due until it s paid. Seller may preserve its intersats in payment by

g any Bpp mechanic's, cor ion or similar lien rights. Showld Buyers finandal respansibiity become
unsatisfactory to Seller, cash payments or security satisfactory to Seller mey be required by Seller for future
performance of Services or provision of Parts. If such cash payment ar security is nat provided, In addition fo Seller's
other rights and remecies, Seller may discontinua parfermence of Sarvices and provision of Parts,

4, Al : While Seller will use all ressonable commerdial efforts to maintain the performance
dates acknowledged or quoled by Seller, all performance dates are approximate end nal guarantesd. Seller, at its
option, shall not be bound 1o tender dellvery of any Parts for which Buyer has not provided shipping Instructions and
cther raquirsd If the ision of ices or shipmant of tha Parts s posiponed or delayed by Buyer for
any raason, Buyer sgrees to roimburse Scker for ony and all storege costs and other additional expenses. resulting
therefrom. Unfess otherwise specified by Saffar, far sales of Parts in which the end destination of the Paris is outside
of the United States, risk of loss and legal ile %o the Parts shall transfer to Buysr immediatety after the Parts have
passed beyond the tenitorial limits of the United States. For all other shipments, risk of loss and legal fitle shall pass
from Seller to Buyer upon delivery to end receipt by carrier at Seller's shipging point.  Natwithstanding the abuve, risk
of loss and legal fitle fo Parts shalt transfer to Buyer () whan defivered by the individual providing the Services, or (i) at
the ime Parts are placed in storage due to Buyer's defay or postponement, Any claims for shorlages or damages
suffered In transit are the responsibility of Buyer and shall be submitted by Buyer directly to tha carrier. Shortages or
damages must be idenlified and sighed for at the time of defivery.

5. LIMITED WARRANTY: Sublect to tha imitations of Section 8, Sallar warrants that it will perform the Ssrvices as
described in this Agrasment and will exercise all reasonable skill, care and due diligence In the performance of the
Services and shall perdorm the in with. I practice, Seller werrants that all Services
perfonmed shaii be free itom favity workrmanship for @ period of thirly (30 deys from complefion of Semvices. 1o the
extent assignable, Seller assigns to Buyer any warranfies that are made by manufacturers and suppliers of Parls,
EXCEPT AS SPECIFIED ABOVE, PARTS FURNISHED HEREUNDER ARE FURNISHED AS-'S, WHERE-S, WITH
NO WARRANTY WHATSCEVER. THE WARRANTIES SET FORTH IN THIS SECTION 5 ARE THE SOLE AND
EXCLUSIVE WARRANTIES GIVEN BY SELLER WATH RESPECT TC THE SERVICES AND PARTS AND ARE IN
LIEU CF AND EXCLUDE ALL CTHER WARRANTIES, EXPRESS OR IMPLIED, ARISING BY OPERATION OF LAW
OR OTHERWISE, INCLUDING WITHOUT UMITATION, MERCHANTABILITY AND FITNESS FCR A PARTICULAR
PURPOSE WHETHER OR NOT THE PURPOSE OR USE HAS BEEN DISCLOSED TO SELLER IN
SPECIFICATIONS, DRAWINGS OR OTHERWISE,

This wesranty does not extend to any losses or damages due to misuse, accident, abuse, neglect, normal wear and
tear, nagligence (other than Ssller's), unauthorized modification or atteration, use beyond rated capadity, uncuitable
power Sourtes of conditions, ion, repair, handling, malnenance or epplication or any
ather cause net the fault of Seller. To the extent thet Buyer or its agents have supplied specifications, Information,
representation of cperating condiions or other data to Seller that Is used in () the selection of tha Sesvices and/or Parts
and (i} the preparation of Seller's quotation and/or svope of work, and in the event that actual operating conditions of
ather conditions differ from those represented by Buyer, any wamanties of other provisions contained hereln that are
affected by such conditions shall be null and void.

Buyer assumes all other responslblity for any lass, damage, or injury to persons or proparty arsing cut of, connected
with, or resulting from the use of Services or Parts, sither alone or In comkination with other parts.

6, LIMITATION OF REMEDY AND LIABILITY: THE §QLE AND EXCLUSIVE REMEDY FOR BREACH OF ANY
WARRANTY HEREUNDER SHALL BE LUIMITED TO, AT SELLER'S SOLE OPTIOM, EITHER CORRECT
PERFORMANGE FOR THAT PORTION CF THE SERVICES FOUND BY SELLER TO BE DEFECTIVE OR REFUND
OF THE PRICE PAID FOR SERVICES.

SELLER SHALL NOT BE LIABLE FOR DAMAGES CAUSED BY DELAY IN PERFORMANCE AND THE REMEDIES
OF BUYER SET FORTH IN THIS AGREEMENT ARE EXCLUSIVE. IN NQ EVENT, REGARDLESS OF THE FORM
OF THE CLAIM OR GCAUSE OF ACTION (WHETHER BASED IN CONTRACT, INFRINGEMENT, NEGLIGENCE,
STRICT LABILITY, OTHER TORT OR OTHERWASE), SHALL SELLER'S LIABILITY TO BUYER AND/OR ITS
CUSTOMERS EXCEED THE PRICE PAID BY BUYER FOR THE SPECIFIC SERVICES OR PARTS PROVIDED BY
SELLER GIVING RISE TO THE CLAIM OR CAUSE OF ACTION.

BUYER AGREES THAT SELLER'S LIABILITY TO BUYER AND/OR TS CUSTOMERS SHALL NOT EXTEND TO
INCLUDE INCIDENTAL, CONSEQUENTIAL CR PUNITIVE DAMAGES. Tha ferm "consequential damages™ shaill
include, but not be Imited 1a, loss of antidpated prafits, business intemmuption, losa of usa, revenue, repulation and data,
costs incued, including without limitation, for capital, fuel, powsr and loss or damage to proparty or equlpment,

Itis d that any technical advice fumished by Seller with respact o the use of the Parts and/or
Servlces is gliven without charge, and Seller assumes no obigation or liabllity for the advice given, or results obtalned,
all such advice being given and accepted at Buyer's risk.

7. INSURANCE: Seller shall maintain the L] or salfi age; Werker's Comp ton In
accordance with the statutory requirernents of the state in which the work Is performed. Emplayer's Liabllity with a
limit of liabiltty of $2,000,000 per occurrence for bodily Injury by accident or bodily injury by disease. Commercial
Genaral Liability {CGL) for bedily infury and property darmnage with a limit of $2,000,000 per occurrence and aggregate.
CGL Includes Contractual Liabikity. CGL does nat Include Products and C: op ge, which is sel-
insured. Automobile Liability insurance that covers usage of all awned, non-owned and leased vehides and which is
subject to a combined single Imit par eccurrence of $2,000,000. Automobile Liability Insurance includes Confractual

Llahility. Seller may seif-insure far ages. Provisions ding waiver of sub lon, addltional insured status, or
the primary nature of Sellar's insurance shall be kmited to the extent of Seller's neglipent acts or omissions. Additional
information related to the i o provided by Seller can be found

at www.marsh.com/moi?clieni=D2d0,

Buyer expressly acknowledges and agress that Ssller has set its prices and entarsd into this Agreement In
reliance upon the limitations of Gability, insurance coverage, and athet tarms and conditions specified herain,
which allocate the risk batween Saller and Buyer and form a basis of this bargain belween the parties.

8. EXCUSE OF PERFORMANCE: Saller shall not be liable for deleys in parformance or far non-performance due to
acts of God; wah; epideric; fire; flood; weather, sabotage; sirikes or labor disputes; oivil disturbances or rets;
govemnmental reg ! ictions, i leows, jiors, orders or actions: unaveilabity of or delays In
transportation; default of suppl or unfe 1 waE; acls or ocmissi of Buyer, | without
lirnitation, those specified in Section 18; or any events or causas beyond Seller's reasonable control. Performance of
Services and daliveries of Parts may be suspended for an appropriate period of time ar canceled by Sefler upon notics
to Buyer In the event of any of the foregoing, but the balance of bhis Agraament shall stherwise remain unaffected as a
result of the foregoing. if Seller determines that Its ability to supply the total demand for the Services or Parts or to
cbiain material used directly or indiracty in the uf: of the Parts is hi imited or made impradicable due

to causes set forth in the preceding paragraph, Seller may dslay performance of Sewvices or allovats its svailable
supply of the Parts among i purchesers on such basis as Seller determines ko be eritable without liability for any
failura of parformance which may result tharefrom.

9. ICELLATION: Buyer may cancei orders only upon reasonabla advance written ntfice end upon peyment to
Sellar of Seller's cancellation chargea whi4h fnclude, among other things, all costs and expenaes Incurred and to cover
mhall'bemnfl made by the Seller, and a reascnable profit therean. Seller's ination of auch cancallation charges
sl conclusive.

10. CHANGES: Buyer muy request changes or additions to the Services. in the event such changes or addlfions are

accaptad by Saller, Seller may revise the price and performance dates. Seller ressrves the right to change designa and

specifications for the Parts without prlor notice to Buyer, except with respect ta Parts being made-to-order for Buyer,

f;llet shall have no obligation to install or make such change in any Parts manufactured prier to the date of such
ange.

11, NUGLEARMEDICAL: SERVICES AND PARTS SOLD HEREUNDER ARE NOT FOR USE IN CONNECTION
WITH ANY NUCLEAR, MEDICAL, IFE-SUPPORT AND RELATED APPLICATIONS. Buyer accepts Services and
Parts with tha ft J agrees icate the same in writing lo any subsequent purchesers or
users and to deferd, Indemnify and hold harmless Seller from any dalms, keses, suits, judgments and damages,
Including incidentsl and consequentlal dameges, arlsing from such use, whether the cause of action be basad In tort,
contract or otharwies, inciuding allegations thet the Seller's liabllty la based on negligence or stict nbility.

12. ASSIGNMENT: Buyer shall not assign its rights. or delegate lts duties hereunder or any interest harsin without the
prior wiiten consant of Seller, and any such assignmant or delegation, without such consent, shall be void.

13. INSPECTION: Buyer shall have ten {10) days from the date of compéetion of each portion of the Services to

inapact the Bewlces, an in the avent of any non-conformity, Buyer must give written notice to Seller within said pericd

Eﬂﬁgu why the Services are not conferming. Failure by Buyer to give such nofice conslitutes unqualified acceptance of
& Sevices.

14. BILLABLE SERVICES: Addtional charges will be biled to Buyar at Sellers then preveiling [abor rates for any of
the followlng: a} any Services not specified In Seler's quotation, Saller's order acknowledgement, Seller's scope of
wark, or other documents referenced herein and thereln; b) any Services periomned at times other than Sallera narmal
sarvice hours; £) If imely and site andior 8ccess Is denied the Seller sarvics rapresentative; dj if
Itis y, due to [ocal ci to use uniar kabor or hire an outalde centractor, Seller Service parsonnal will
provide supenvision only and the cost of such union or contract labor wiil be charged to Buyer; (a) if Service of repalr |s
nacessary to ratum equipment to proper operating condition @ & result of other than Seller f) malntenance, repair. or
modificalion (including, without imitation, changes in specifications or I ion of or gther f

(iiy misuse or neglect, (ncludng, Without limitation, failure ta maintein fadiliies and equipment In a resssnabla manner),
(Il fallure to aperate equi in ce with specifications, and {v) catastrophe, accident, or other
cauges exiennai to equipment; () Seller's perf: Ig mage more or costly as a rasult of Buyer's failure
1o coitysiy wWith its eldigatiors berein, of {g) any addifonal abligations or requirements, inciusfing but nol imited io those
related to insurance requirements, servica defivary, buikliing entry or technical fraining.

15. DRAWINGS: Seller's documentadion, prints, and ings ("D "} without limitati the
underlying technclogy) furnished by Saller ta Buyer In connaction with this Agresment ane the property of Seller and
Seler retains el rights, including without linvitalion, exclusive rights of use, Acensing and sada., Natwi ing the
toregoing, Buyer may uze he D its I ion with the leas and Parts,

16, EXPORTAMPORT: Buyer agrees that all appicable import and expert control laws, regulations, orders and
requirements, including without Fmitation those of the Urited States, and the jurisdictions In which the Seller and Buyer
are extablished or from which Services and Szrts may be suppliod, will apply to #helr receipt and use. In no event shalf
Buyer use, ransfer, release, import, o &xpaort Pats in viclation of such applicable laws, regulations, erders or
requirements.

17. NON-SOLIGITATION: Buyer shall not salicit, diractly or indirectly, or employ any employes of Seller during the
period any Services ara being provided to Buyer and for a perlad of one (1) year after the iast provision of Sewvices.

158, GENERAL PROVISIONS: These Satvices Temns and Conditions sup all othei i 3,
negofiations and pifor aral or wiitten staternents regarding the subject matter of these Sawices Temms and Corditions.
No change, mod ficafion, disch or walver of these Services Terms and Conditlons shall
be binding upon the Seller unless meda i writing and slgned on its behalf by a duly authorized represantative of Seller.
No conditions, usage of trade, coursa of dealing o pefformance, understanding ar agresment purporting to mocify,
vary, explaln, or supplement this Agreement shall ba binding unless hereafter made in wiiting and signed by the party to
be bound, and no modffication or additional terms shall be applicable to this Agresment by Sellers recaipt,

knawled| or of h oiders, shipping | Han farms, or oiher documentation contalnlng
terms ai variance with orin addition to those =4t forth herein. Any such modificalions or additional terms are specifically
rejactad and deemed a material alteration hereof. If this document shall be desmed an acceptance of a prior offer by
Buyer, such aceeptance is expressly conditional upon Buyes’s @ssent to any additional or differant terms set forth
herein. Saller resarves the right o subcontract Services o others. No walver by elther party with respect to any breach
or default or of any fght o retnedy, and no course of dealing, shall ba desmed to constitute a continuing walver of any
other breach or default or of any other right or remedy, unless such walver be expressed in wiiting and signed by the
party to be bound. All typographical or clerical emors made by Sellar In any i o or j
afe subject to corraction.

The: vaiidity, performance, and aft other matters reiating to the interpretation and effect of this Agraement shail be
pavemed by the law of the state af Ohio without regard fo its confiict of laws principles. Buyer and Seller agrea that the
proper venue for all actions arising in connection harewith shall be anly in the county of Frankiin, state of Ohio, and the
parties agrea to submil to such jion. No action, of form, afsing out of ransactions relating to this
contract, may bie brought by ether party more than two {2) years after the cause of adlion has accrued, The ULN.
Convention on Cantracis for the Intemational Sales of Gaods shall not apply to this Agresment.

19. ADINTIONAL SERVICE CONDTIONS: The Buyer shall fumish to Seller, at no cost, sitable working space,
storage space, adequate heet, telephone, light, ventilation, regulated electric power and outlels for testing purpeses,
The fadiifies shall be within a reasonable distance from where the Services are to be provided, Seller and its
representatives shall have full and free access to the equipment in order o proviie the necessary Services. Buyer
authorizes Seller ko sand a saivice technician or an ewthorized agent to access any slte requested by Buyer to parform
Services, Including senvices on ditierent seapes of wark and equlpment as requested by Buyer. Buyer shall provide the
means tc shut-off and sscure eleciric powsr to the equipment and provide safe workdng condifons. Seller s under no
obligalion 1o rernove of dispese of Parts or equipment unless spacifically agraed upon in Seller's scope oi wurk. Buyer
sha¥l immediatsly inforn Seller, In writing, =t the time of order placement and thareafter, of any unsafe &f hazardous
subsiance or condition at the site, including, but not limited to, the p of or taining
meterials, and shall provide Seller with any appiicable Materlal Data Safely Sheets regarding the same. Any losses,
coets, damages, clalms and expenses incurred by Seller as a result of Buyer's fallure to 50 sdvise Sefler shall be borne
by Buyer. Seller, in ita sole discretion and without cost or penalty, reserves the right to cancel Its parformance under this
Agreement or any order Immedietely upan wiitten noice to Buyer following Seller discovery of unsafe or hezardous site
aubstance or condition or eny cther droumstance altering Seller performance of Services. Buyer shall appaint a
rapresentative familar with #he site and the nature of the Services to be performed by Saller to be accessibia at all imes
that Seller personnel are gt the site. Seller shall not be Kable for any expenses incurred by Buyer in removing, replacing
or refurbishing any Buyer equipment or any part of Buyer's buikling structure thet restricts Seller access. Buyer
personnel shall cooperate with and provide all necessary sselatance ta Seller. Seller shal! not be liable or responsible
for any work parformead by Buyer,

20. INDEMMNITY: Each party shall indemnify and hold the other party hammless from lass, darmage, Hability or expense
resuling from damage to personal property of a third party, or injuries, including death, to third parties ke the extent
caused by a negligent act or omission of the party providing Indemnification or & party's subcontractors, egents or

Y during perfi of services h der. Such shall be reduced to the axtent damage or
Injuries are attributable to others, The indemnifying party shall defend the other party in accordance with and to the
extent of the above indemnificatlon, previded that the indemnifying party is: i} premptly notified by the other parly, in
wiiting, of any claims, demands or suits for such damages or injuries; ii) given all reasonable information and sssigtance
by the other parly; W} given full control over any resulting neguotiation, arbitraion or liigation, including the right ta
choose counsel and setlte claims, or the indemnifying party's cbligations herein shall be deatrad waived,
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Village Board Agenda Memo

Date: July5, 2012
To: President and Board of Trustees

From: Brendan McLaughlin, Public Works Director

Julia Cediilo, Village Manager %/

RE:  South La Grange Road Water Main Replacement Grant

PURPOSE: To request authorization at the July Village Board Meeting to authorize the
Village Manager to execute the Project Partnership Agreement.

BACKGROUND: The Fiscal Year 2012/13 Water Fund Budget includes $890,000
{$115,000 for engineering and $775,000 for construction) for the South La Grange Road
Water Main. The ACOE has allocated $600,000 for this project, of which they retain
$100,000 to fund project management.

The project will replace the six inch water main from Brewster to Oak with a ten inch
water main. In order to meet federal regulations related to the grant and maximize the
dollars available to the Village, it is necessary to break the project into two segments.
The first segment will be done through the ACOE’s grant. The second segment will be
bid and overseen by the Village using the remaining water funds budgeted for this
project. The first segment runs from Brewster to Woodlawn. The second segment starts
at Woodlawn and ends at Oak. The water main will be under the sidewalk on La Grange
Road. Daily lane closures will occur between 9:00 A.M. and 3:00 P.M.

The ACOE is coordinating with Hancock Engineering to finalize the engineering plans and
prepare the bid specifications. The Solicitation Notice is scheduled to be issued in Late
July with a Pre-Bid Conference to take place on August 14™. The bid opening and award
of contract would then take place in September. Construction would commence in
Spring 2013. Following the ACOE’s Bid Award, the Village will issue the bid documents
for our segment of the project (Brewster to Woodlawn) and our construction would
follow the ACOE’s segment.

This project will benefit La Grange Park residents by improving area water flows
available for fire protection, replacing aging infrastructure and reducing the risk for
water main breaks that can impact La Grange Road traffic.

WORKSHOP ACTION REQUESTED: This item is for discussion purposes and is seeking
approval to place on the agenda for approval at the July Village Board Meeting an
agenda item authorizing the Village Manager to execute the Project Partnership
Agreement.



AGREEMENT
BETWEEN
THE DEPARTMENT OF THE ARMY
AND
VILLAGE OF LA GRANGE PARK, COOK COUNTY, ILLINOIS
FOR
DESIGN AND CONSTRUCTION
ASSISTANCE
FOR THE
VILLAGE OF LA GRANGE PARK, ILLINOIS
LAGRANGE ROAD WATER MAIN REPLACEMENT PROJECT

THIS AGREEMENT is entered into this day of , , by
and between the Department of the Army (hereinafter the “Government”), represented by
the U.S. Army Engineer, Chicago District and the Village of La Grange Park, Cook
County, Illinois (hereinafter the “Non-Federal Sponsor”), represented by the Village
Manager.

WITNESSETH, THAT:

WHEREAS, the Secretary of the Army is authorized to provide design and
construction assistance for designated water-related environmental infrastructure and
resource protection and development projects pursuant to Section 219 of the Water
Resources Development Act of 1992, Public Law 102-580, as amended (hereinafter the
“Section 219 Program™);

WHEREAS, the provision of design and construction assistance for the water-
related infrastructure and resource protection and development (hereinafter the “Section
219 Assistance Project”™) at Cook County, Itlinois was authorized by Section 219(f)(54)
of the Water Resources Devclopment Act of 1992, Public Law 102-580, as amended:

WHEREAS, the Government and the Non-Federal Sponsor desire to enter into an
agreement Chereinafter the “Agreement”) for the provision of design and construction
assistance for the Village of La Grange Park, LaGrange Road Water Main Replacement
Project (an element of the Section 219 Assistance Project and hereinafter the “Project”,
as defined in Article LA. of this Agreement);

WHEREAS, Section 219 of the Water Resources Development Act of 1992,
Public Law 102-580, as amended, specifies the cost-sharing requirements applicable to
the Project;

WHEREAS, Section 219(f)(54) of the Water Resources Development Act of
1992, Public Law 102-580, as amended, provides that $35,000,000 in Federal funds is
authorized for design and construction assistance for the Section 219 Assistance Project;



WHEREAS, the Non-Federal Sponsor intends to provide a design or portion
thereof, at no cost to the Project, for use by the Government in constructing the Project if
such design, or portion thereof, is determined by the Government to be acceptable for
such purpose;

WHEREAS, the Government and Non-Federal Sponsor have the full authority and
capability to perform as hereinafter set forth and intend to cooperate in cost-sharing and
financing of the Project in accordance with the terms of this Agreement; and

WHEREAS, the Government and the Non-Federal Sponsor, in connection with
this Agreement, desire to foster a partnering strategy and a working relationship between
the Government and the Non-Federal Sponsor through a mutually developed formal
strategy of commitment and communication embodied herein, which creates an
environment where trust and teamwork prevent disputes, foster a cooperative bond
between the Government and the Non-Federal Sponsor, and facilitate the successful
implementation of the Project.

NOW, THEREFORE, the Government and the Non-Federal Sponsor agree as
follows:

ARTICLE I - DEFINITIONS

A. The term “Project” shall mean replacing approximately 1400 feet of six inch
waterline with larger diameter ten inch pipe to improve water flow and pressure within the
Village of La Grange Park in Cook County, Illinois as generally described in the Village of
La Grange Park Waterline Improvements Project Letter Report, dated June 22, 2012 and
approved by U.S. Army Engineer, Chicago District on June 25, 2012.

B. The term “total project costs” shall mean the sum of all costs incurred by the
Non-Federal Sponsor and the Government in accordance with the terms of this Agreement
directly related to design and construction of the Project. Subject to the provisions of this
Agreement, the term shall include, but is not necessarily limited to: the Government’s
design costs not incurred pursuant to any other agreement for the Project; the Government’s
costs of preparation of environmental compliance duocumentation in accordance with
Article 11LA 4. of this Agreement; the Government’s costs of review and modifications to
the design, or any portion thereof, provided by the Non-Federal Sponsor in accordance
with Article II.A.1. of this Agreement; the Non-Federal Sponsor’s and the Government’s
costs of investigations to identify the existence and extent of hazardous substances in
accordance with Article XIV.A. of this Agreement; the Government’s costs of historic
preservation activities in accordance with Article XVILA. and Article XVILB.1. of this
Agreement; the Government’s actual construction costs; the Government’s supervision and
administration costs; the Non-Federal Sponsor’s and the Government’s costs of participation
in the Project Coordination Team in accordance with Article V of this Agreement; the
Government’s costs of contract dispute settlements or awards; the value of lands, easements,
rights-of-way, and relocations for which the Government affords credit in accordance with
Article IV of this Agrcement but not to exceed 25 percent of total project costs; and the
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Non-Federal Sponsor’s and the Government’s costs of audit in accordance with Article X.B.
and Article X.C. of this Agreement. The term does not include any costs for operation,
maintenance, repair, rehabilitation, or replacement of the Projecr; any costs of betterments
under Article II.H.2. of this Agreement; any costs of dispute resolution under Article VII of
this Agreement; the Government’s costs for data recovery activities associated with
historic preservation in accordance with Article XVIL.B.2. and Article XVIL.B.3. of this
Agreement; or the Non-Federal Sponsor’s costs of negotiating this Agreement. The term
also shall not include any costs incurred by the Non-Federal Sponsor, its contractors, or
others on behalf of the Non-Federal Sponsor for preparing or providing a design, or any
portion thereof, for the Project in accordance with Article ILA.1. of this Agreement.

C. The term “period of design and construction” shall mean the time from the
effective date of this Agrecment to the date that construction of the Project is complete, as
determined by the Government, or the date that this Agreement is terminated in
accordance with Article I1.C. or Article XHI or Article XIV.C. of this Agreement,
whichever is earlier.

D. The term “financial obligations for design and construction” shall mean the
financial obligations of the Government that result or would result in costs that are or would
be included in fotal project costs except for obligations pertaining tc the provision of lands,
easements, and rights-of-way, and the performance of relocations.

E. The term “ron-Federal proportionate share” shall mean the ratio of the Non-
Federal Sponsor’s total contribution of funds required by Article ILB.2. of this Agreement to
financial obligations for design and construction, as projected by the Government.

F. The term “highway” shall mean any highway, roadway, street, or way, including
any bridge thereof, that is owned by a public entity.

G. The term “relocation” shall mean providing a functionally equivalent facility
to the owner of a utility, cemetery, highway, railroad, or public facility when such action is
authorized in accordance with applicable legal principles of just compensation. Providing a
functionally equivalent facility may take the form of alteration, lowering, raising, or
replacement and attendant demolition of the affected facility or part thereof.

H. The term “betterment” shall mean a difference in the design or construction of an
element of the Project that results from the application of standards that the Government
determines exceed those that the Government would otherwise apply to the design or
construction of that element. The term does not include any design or construction for
features not included in the Project as defined in paragraph A. of this Article.

I. The term “Federal program funds” shall mean funds provided by a Federal

agency, other than the Department of the Army, plus any non-Federal contribution
required as a matching share therefor.
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J. The term “Section 219 Project Limir” shall mean the statutory limitation on the
Government’s financial participation in the design and construction of the Section 219
Assistance Project as specified in Section 219(f) of the Water Resources Development
Act of 1992, Public Law 102-580, as amended. As of the effective date of this
Agreement, such limitation is $35,000,000.

K. The term “fiscal year” shall mean one year beginning on October 1 and ending
on September 30.

ARTICLE II - OBLIGATIONS OF THE GOVERNMENT AND
THE NON-FEDERAL SPONSOR

A. The Government, subject to receiving funds appropriated by the Congress of the
United States (hereinafter the “Congress”) and using those funds and funds provided by the
Non-Federal Sponsor, expeditiously shall design and construct the Project utilizing the
portion of the design provided by the Non-Federal Sponsor that the Government determines
to be acceptable in accordance with paragraph A.1. of this Article, and applying those
procedures usually applied to Federal projects, in accordance with Federal laws, regulations,
and policies.

1. The Non-Federal Sponsor expeditiously shall prepare and provide to the
Government a design, or the portion thereof that the Non-Federal Sponsor has specified in
writing that it intends to provide, for use in constructing the Project. The Government shall
review such design, or portion thereof, to ensure compliance with applicable Federal laws,
regulations, and policies including those related to bidability, constructability, operability
and environmental acceptability. The Government, in its sole discretion, may accept,
modify, or reject such design, or any portion thereof, for use in constructing the Project.
Prior to commencement of review by the Government of such design, the Non-Federal
Sponsor shall provide a wrillen certification and warranty to the Government that the
design provided by the Non-Federal Sponsor is free from any legal encumbrances and
use restrictions, including but not limited to, any intellectual property rights and
outstanding licensing requirements.

2. If the Non-Federal Sponsor fails to provide a design, or the specified
portion thereof, for the Project, or the Government determines that the design, or any
portion thereof, provided by the Non-Federal Sponsor is inadequate for any reason, the
Government, subject to the availability of funds and the Section 219 Project Limit, may
design the Project or complete the design of the Project.

3. The Government shall not issue the solicitation for the first contract for
design of the Project, commence design of the Project using the Government’s own forces,
or commence review of a design, or any portion thereof, provided by the Non-Federal
Sponsor in accordance with paragraph A.1. of this Article, until the Non-Federal Sponsor
has confirmed in writing its willingness to proceed with the Project.
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4. The Government shall develop and coordinate as required, an
Environmental Assessment and Finding of No Significant Impact or an Environmental
Impact Statement and Record of Decision, as necessary, to inform the public regarding
the environmental impacts of the Project in accordance with the National Environmental
Policy Act of 1969 (hereinafter “NEPA™) (42 U.S.C. 4321-4370¢). However, the
Government shall not issue the solicitation for the first construction contract for the
Project or commence construction of the Project using the Government’s own forces
until all applicable environmental laws and regulations have been complied with,
including, but not limited to NEPA and Section 401 of the Federal Water Pollution
Control Act (33 U.S.C. 1341).

5. The Government shall afford the Non-Federal Sponsor the opportunity to
review and comment on the solicitations for all contracts, including relevant plans and
specifications, prior to the Government’s issuance of such solicitations. To the extent
possible, the Government shall afford the Non-Federal Sponsor the opportunity to review
and comment on all proposed contract modifications, including change orders. In any
instance where providing the Non-Federal Sponsor with notification of a contract
modification is not possible prior to execution of the contract modification, the Government
shall provide such notification in writing at the earliest date possible. To the extent possible,
the Government also shall afford the Non-Federal Sponsor the opportunity to review and
comment on all contract claims prior to resclution thereof. The Government shall consider
in good faith the comments of the Non-Federal Sponsor, but the contents of solicitations,
award of contracts or commencement of design or construction using the Government’s
own forces, execution of contract modifications, resolution of contract ¢laims, and
performance of all work on the Project shall be exclusively within the control of the
Government.

6. At the time the U.S. Army Engineer, Chicago District (hereinafter the
“District Engineer”) furnishes the contractor with the Government’s Written Notice of
Acceptance of Completed Work for cach contract awarded by the Government for the
Project, the District Engineer shall furnish a copy thereof to the Non-Federal Sponsor.

7. Notwithstanding paragraph A.5. of this Article, if the award of any
contract for design or construction of the Project, or continuation of design or
construction of the Project using the Government’s own forces, would result in fotal
project costs exceeding $851,000, the Government and the Non-Federal Sponsor agree to
defer award of that contract, award of all remaining contracts for design or construction
of the Project, and continuation of design or construction of the Project using the
Government’s own forces until such time as the Government and the Non-Federal
Sponsor agree in writing to proceed with further coniract awards for the Project or the
continuation of design or construction of the Project using the Government’s own forces,
but in no event shall the award of contracts or the continuation of design or construction
of the Project using the Government’s own forces be deferred for more than three years.
Notwithstanding this general provision for deferral, in the event the Assistant Secretary
of the Army (Civil Works) makes a written determination that the award of such contract
or contracts or continuation of design or construction of the Project using the
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Government’s own forces must proceed in order to comply with law or to protect human
life or property from imminent and substantial harm, the Government, after consultation
with the Non-Federal Sponsor, may award a contract or contracts, or continue with
design or construction of the Project using the Government’s own forces.

B. The Non-Federal Sponsor shall contribute 25 percent of total project costs in
accordance with the provisions of this paragraph.

1. In accordance with Article T of this Agreement, the Non-Federal
Sponsor shall provide all lands, easements, and rights-of-way, including those required for
relocations, the borrowing of material, and the disposal of dredged or excavated material,
and shall perform or ensure performance of all relocations that the Government determines
to be required or to be necessary for construction, operation, and maintenance of the Project.

2. The Non-Federal Sponsor shall provide funds in accordance with Article
VLB. of this Agreement in the amount necessary to meet the Non-Federal Sponsor’s
required share of 25 percent of total project costs if the Government projects at any time that
the collective value of the following contributions will be less than such required share: (a)
the value of the Non-Federal Sponsor’s confributions under paragraph B.1. of this Article, as
determined in accordance with Article IV of this Agreement that do not exceed 25 percent
of total project costs: and (b) the value of the Non-Federal Sponsor’s contributions under
Article V, Article X, and Article XIV.A. of this Agreement.

3. The Government, subject to the availability of funds and as limited by the
Section 219 Project Limit, shall refund or reimburse to the Non-Federal Sponsor any
contributions in excess of 25 percent of fotal project costs if the Government determines at
any time that the collective value of the following contributions has exceeded 25 percent of
total project costs: (a) the value of the Non-Federal Sponsor’s contributions under paragraph
B.2. of this Article; (b) the value of the Non-Federal Sponsor’s contributions under
paragraph B.1. of this Article, as determined in accordance with Article TV of this
Agreement that do not exceed 25 percent of rotul project costs; and (¢) the value of the Non-
Federal Sponsor’s contributions under Article V, Article X, and Article XIV.A. of this
Agreement.

4. The Government shall not include in fotal project costs any costs that
were incurred by the Non-Federal Sponsor, its contractors, or others on behalf of the
Non-Federal Sponsor for preparing or providing a design, or any portion thereof, to the
Government in accordance with paragraph A.1. of this Article and the Non-Federal Sponsor
shall not be entitled to any credit, refund, or reimbursement for such costs.

C. Notwithstanding any other provision of this Agreement, Federal financial
participation in the Project is limited by the following provisions of this paragraph.

1. As of the effective date of this Agreement, $2,181,000 of Federal funds

have been provided by Congress for the Section 219 Assistance Project of which
$638,250 is currently projected to be available for the Project. The Government makes
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no commitment to request Congress to provide additional Federal funds for the Section
219 Assistance Project or the Project. Further, the Government’s financial participation
in the Project is limited to the Federal funds that the Government makes available to the
Project.

2. In the event the Government projects that the amount of Federal funds
the Government will make available to the Project through the then-current fiscal year, or
the amount of Federal funds the Government will make available for the Project through
the upcoming fiscal year, is not sufficient to meet the Federal share of total project costs
and the Federal share of costs for data recovery activities associated with historic
preservation in accordance with Article XVILB.2. and Article XVILB.3. of this
Agreement that the Government projects to be incurred through the then-current or
upcoming fiscal year, as applicable, the Government shall notify the Non-Federal
Sponsor in writing of such insufficiency of funds and of the date the Government projects
that the Federal funds that will have been made available to the Project will be exhausted.
Upon the exhaustion of Federal funds made available by the Government to the Project,
future performance under this Agreement shall be suspended and the parties shall proceed
in accordance with Article XIII.B. of this Agreement.

3. If the Government determines that the total amount of Federal funds
provided by Congress for the Section 219 Assistance Project has reached the Section 219
Project Limit, and the Government projects that the Federal funds the Government will
make available to the Projecr within the Section 219 Project Limit will not be sufficient
to meet the Federal share of total project costs and the Federal share of costs for data
recovery activities associated with historic preservation in accordance with Article
XVILB.2. and Article XVII.B.3. of this Agreement, the Government shall notify the
Non-Federal Sponsor in writing of such insufficiency of funds and of the date the
Government projects that the Federal funds that will have been made available to the
Project will be exhausted. Upon the exhaustion of Federal funds made available by the
Government to the Project within the Section 219 Project Limit, the parties shall
terminate this Agreement and proceed in accordance with Article XIILE. of this
Agreement.

D. When the District Engineer determines that the entire Project, or a portion
thereof, is complete, the District Engineer shall so notify the Non-Federal Sponsor in
writing and furnish the Non-Federal Sponsor with a final Operation, Maintenance,
Repair, Rehabilitation, and Replacement Manual (hereinafter the “OMRR&R Manual™)
or, if the final OMRR&R Manual is not available, an interim OMRR&R Manual for the
entire Project or such completed portion. Upon such notification, the Government also
shall furnish to the Non-Federal Sponsor a copy of all final as-built drawings for the
entire Project or such completed portion if such drawings are available. Not later than 6
months after such notification by the Government that the entire Project is complete, the
Government shall furnish the Non-Federal Sponsor with the final OMRR &R Manual and
all final as-built drawings for the entire Project. In the event the final OMRR&R Manual
or all final as-built drawings for the entire Project cannot be completed within the 6
month period, the Government shall provide written notice to the Non-Federal Sponsor,
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and the Government and the Non-Federal Sponsor shall negotiate an acceptable
completion date for furnishing such documents. Further, after completion of all contracts
for the Project, copies of all of the Government’s Written Notices of Acceptance of
Completed Work for all contracts for the Project that have not been provided previously
shall be provided to the Non-Federal Sponsor.

E. Upon notification from the District Engineer in accordance with paragraph D.
of this Article, the Non-Federal Sponsor shall operate, maintain, repair, rehabilitate, and
replace the entire Project, or the completed portion thereof as the case may be, in
accordance with Article VIII of this Agreement.

F. Upon conclusion of the period of design and construction, the Government shall
conduct an accounting, in accordance with Article VL.C. of this Agreement, and furnish the
results to the Non-Federal Sponsor.

G. The Non-Federal Sponsor shall not use Federal program funds to meet any of its
obligations for the Project under this Agreement unless the Federal agency providing the
Federal portion of such funds verifies in writing that expenditure of such funds for such
purpose is expressly authorized by Federal law.

H. The Non-Federal Sponsor may request the Government to perform or provide,
on behalf of the Non-Federal Sponsor, one or more of the services (hereinafter the
“additional work”) described in this paragraph. Such requests shall be in writing and
shall describe the additional work requested to be performed or provided. If in its sole
discretion the Government clects to perform or provide the requested additional work or
any portion thereof, it shall so notify the Non-Federal Sponsor in a writing that sets forth
any applicable terms and conditions, which must be consistent with this Agreement. In
the event of conflict between such a writing and this Agreement, this Agreement shall
control. The Non-Federal Sponsor shall be solely responsible for all costs of the
additional work performed or provided by the Government under this paragraph and shall
pay all such costs in accordance with Article VLD. of this Agreement.

1. Acquisition of lands, easements, and rights-of-way or performance of
relocations for the Project. Notwithstanding acquisition of lands, easements, and rights-
of-way or performance of relocations by the Government, the Non-Federal Sponsor shall
be responsible, as between the Government and the Non-Federal Sponsor, for any costs
of cleanup and response in accordance with Article XIV.C. of this Agreement.

2. Inclusion of berterments in the design or construction of the Project. In
the event the Government elects to include any such betzerments, the Government shall
allocate the costs of the Project features that include betterments between total project
costs and the costs of the betterments.
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ARTICLE III - LANDS, EASEMENTS, RIGHTS-OF-WAY, RELOCATIONS, AND
COMPLIANCE WITH PUBLIC LAW 91-646, AS AMENDED

A. The Government, after consultation with the Non-Federal Sponsor, shall
determine the lands, easernents, and rights-of-way required for construction, operation, and
maintenance of the Project, including those required for relocations, the borrowing of
material, and the disposal of dredged or excavated material. The Government in a timely
manner shall provide the Non-Federal Sponsor with general written descriptions, including
maps as appropriate, of the lands, easements, and rights-of-way that the Government
determines the Non-Federal Sponsor must provide, in detail sufficient to enable the Non-
Federal Sponsor to fulfill its obligations under this paragraph, and shall provide the Non-
Federal Sponsor with a written notice to proceed with acquisition of such lands, easements,
and rights-of-way. Prior to the issuance of the solicitation for each Government contract
for construction of the Project, or prior to the Government incurring any financial
obligations for design and construction of a portion of the Project using the
Government’s own forces, the Non-Federal Sponsor shall acquire all lands, easements, and
rights-of-way the Government determines the Non-Federal Sponsor must provide for that
work and shall provide the Government with authorization for entry thereto.
Furthermore, prior to the end of the period of design and construction, the Non-Federal
Sponsor shall acquire all lands, easements, and rights-of-way required for construction,
operation, and maintenance of the Project, as set forth in such descriptions, and shall
provide the Government with authorization for entry thereto. The Non-Federal Sponsor
shall ensure that lands, easements, and rights-of-way that the Government determines to be
required for the Project and that were provided by the Non-Federal Sponsor are retained in
public ownership for uses compatible with the authorized purposes of the Project.

B. The Government, after consultation with the Non-Federal Sponsor, shall
determine the relocations necessary for construction, operation, and maintenance of the
Project, including those necessary to enable the borrowing of material or the disposal of
dredged or excavated material. The Government in a timely manner shall provide the Non-
Federal Sponsor with general written descriptions, including maps as appropriate, of such
relocations in detail sufficient to enable the Non-Federal Sponsor to fulfill its obligations
under this paragraph, and shall provide the Non-Federal Sponsor with a written notice to
proceed with such relocations. Prior to the issuance of the solicitation for each Government
contract for construction of the Project, or prior to the Government incurring any financial
obligations for design and construction of a portion of the Project using the
Government’s own forces, the Non-Federal Sponsor shall prepare or ensure the preparation
of plans and specifications for, and perform or ensure the performance of, all relocations the
Government determines to be necessary for that work. Furthermore, prior to the end of the
period of design and construction, the Non-Federal Sponsor shall perform or ensure
performance of all relocations as set forth in such descriptions.

C. The Non-Federal Sponsor shall comply with the applicable provisions of the
Uniform Relocation Assistance and Real Property Acquisition Policies Act of 1970, Public
Law 91-646, as amended (42 U.S.C. 4601-4655), and the Uniform Regulations contained in
49 C.F.R. Part 24, in acquiring lands, easements, and rights-of-way required for
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construction, operation, and maintenance of the Project, including those required for
relocations, the borrowing of material, or the disposal of dredged or excavated material, and
shall inform all affected persons of applicable benefits, policies, and procedures in
connection with said Act.

ARTICLE IV - CREDIT FOR VALUE OF LANDS, EASEMENTS,
RIGHTS-OF-WAY, AND RELOCATIONS

A. The Government shall include in fotal project costs and afford credit toward the
Non-Federal Sponsor’s share of total project costs for the value of the lands, easements, and
rights-of-way that the Non-Federal Sponsor must provide pursuant to Article ITLA. of this
Agreement and for the value of the relocations that the Non-Federal Sponsor must perform
or for which it must ensure performance pursuant to Article IILB. of this Agreement.
However, no amount shall be included in tozal project costs and no credit shall be afforded
for the value of any lands, easements, rights-of-way, or relocations that have been provided
previously as an item of cooperation for another Federal project. In addition, no amount
shall be included in rotal project costs and no credit shall be afforded for the value of lands,
easements, rights-of-way, or relocations that were acquired or performed using Federal
program funds unless the Federal agency providing the Federal portion of such funds
verifies in writing that affording credit for the value of such items is expressly authorized by
Federal law. Finally, no amount shall be included in fotal project costs, no credit shall be
afforded pursuant to this Article, and no reimbursement shall be provided to the Non-
Federal Sponsor, for any value in excess of 25 percent of rotal project costs.

B. The Non-Federal Sponsor in a limely manner shall provide the Government with
such documents as are sufficient to enable the Government to determine the value of any
contribution provided pursuant to Article IILA. or Article IILB. of this Agreement. Upon
receipt of such documents, the Government in a timely manner shall determine the value of
such contributions and include in total project costs the amount of such value that does not
exceed 235 percent of total project costs.

C. For the purposes of determining the value to be included in total project costs
and the amount of credit to be afforded in accordance with this Article and except as
otherwise provided in paragraph E. of this Article, the value of lands, easements, and rights-
of-way, including those required for relocations, the borrowing of material, and the disposal
of dredged or excavated material, shall be the fair market value of the real property interests,
plus certain incidental costs of acquiring those interests, as determined in accordance with
the provisions of this paragraph.

1. Date of Valuation. The fair market value of lands, easements, or rights-
of-way owned by the Non-Federal Sponsor on the effective date of this Agreement shall be
the fair market value of such real property interests as of the date the Non-Federal Sponsor
provides the Government with authorization for entry thereto. The fair market value of
lands, easements, or rights-of-way acquired by the Non-Federal Sponsor after the effective
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date of this Agreement shall be the fair market value of such real property interests at the
time the interests are acquired.

2. General Valuation Procedure. Except as provided in paragraph C.3. or
paragraph C.5. of this Article, the fair market value of lands, easements, or rights-of-way
shall be determined in accordance with the provisions of this paragraph.

a. The Non-Federal Sponsor shall obtain, for each real property
interest, an appraisal that is prepared by a qualified appraiser who is acceptable to the Non-
Federal Sponsor and the Government. The Non-Federal Sponsor shall provide the
Government with the appraisal no later than 6 months after the Non-Federal Sponsor
provides the Government with an authorization for entry for such real property interest.
The appraisal must be prepared in accordance with the applicable rules of just
compensation, as specified by the Government. The fair market value shall be the amount
set forth in the Non-Federal Sponsor’s appraisal, if such appraisal is approved by the
Government. In the event the Government does not approve the Non-Federal Sponsor’s
appraisal, the Non-Federal Sponsor may obtain a second appraisal, and the fair market value
shall be the amount set forth in the Non-Federal Sponsor’s second appraisal, if such
appraisal is approved by the Government. In the event the Government does not approve
the Non-Federal Sponsor’s second appraisal, the Non-Federal Sponsor chooses not to obtain
a second appraisal, or the Non-Federal Sponsor does not provide the first appraisal as
required in this paragraph, the Government shall obtain an appraisal, and the fair market
value shall be the amount set forth in the Government’s appraisal, if such appraisal is
approved by the Non-Federal Sponsor. In the event the Non-Federal Sponsor does not
approve the Government’s appraisal, the Government, after consultation with the Non-
Federal Sponsor, shall consider the Government’s and the Non-Federal Sponsor’s appraisals
and determine an amount based thereon, which shall be deemed to be the fair market value.

b. Where the amount paid or proposed to be paid by the Non-Federal
Sponsor for the real property interest exceeds the amount determined pursuant to paragraph
C.2.a. of this Article, the Government, at the request of the Non-Federal Sponsor, shall
consider all factors relevant to determining fair market value and, in its sole discretion, after
consultation with the Non-Federal Sponsor, may approve in writing an amount greater than
the amount determined pursuant to paragraph C.2.a. of this Article, but not to exceed the
amount actually paid or proposed to be paid. If the Government approves such an amount,
the fair market value shall be the lesser of the approved amount or the amount paid by the
Non-Federal Sponsor, but no less than the amount determined pursuant to paragraph C.2.a.
of this Article.

3. Eminent Domain Valuation Procedure. For lands, easements, or rights-
of-way acquired by eminent domain proceedings instituted after the effective date of this
Agreement, the Non-Federal Sponsor, prior to instituting such proceedings, shall submit to
the Government notification in writing of its intent to institute such proceedings and an
appraisal of the specific real property interests to be acquired in such proceedings. The
Government shall have 60 calendar days after receipt of such a notice and appraisal within
which to review the appraisal, if not previously approved by the Government in writing.
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a. If the Government previously has approved the appraisal in
writing, or if the Government provides written approval of, or takes no action on, the
appraisal within such 60 day period, the Non-Federal Sponsor shall use the amount set forth
in such appraisal as the estimate of just compensation for the purpose of instituting the
eminent domain proceeding.

b. If the Government provides written disapproval of the appraisal,
including the reasons for disapproval, within such 60 day period, the Government and the
Non-Federal Sponsor shall consult in good faith to promptly resolve the issues or areas of
disagreement that are identified in the Government’s written disapproval. If, after such
good faith consultation, the Government and the Non-Federal Sponsor agree as to an
appropriate amount, then the Non-Federal Sponsor shall use that amount as the estimate of
just compensation for the purpose of instituting the eminent domain proceeding. If, after
such good faith consultation, the Government and the Non-Federal Sponsor cannot agree as
to an appropriate amount, then the Non-Federal Sponsor may use the amount set forth in its
appraisal as the estimate of just compensation for the purpose of instituting the eminent
domain proceeding.

¢. For lands, easements, or rights-of-way acquired by eminent
domain proceedings instituted in accordance with paragraph C.3. of this Article, fair market
value shall be either the amount of the court award for the real property interests taken, to
the extent the Government determined such interests are required for construction,
operation, and maintenance of the Project, or the amount of any stipulated settlement or
portion thereof that the Government approves in writing.

4. Incidental Costs. For lands, eascments, or rights-of-way acquired by the
Non-Federal Sponsor within a five year period preceding the effective date of this
Agreement, or at any time after the effective date of this Agreement, the value of the interest
shall include the documented incidental costs of acquiring the interest, as determined by the
Government, subject to an audit in accordance with Article X.C. of this Agreement to
determine reasonableness, allocability, and allowability of such costs. In the event the
Government modifies its determination made pursuant to Article IILA. of this
Agreement, the Government shall afford credit for the documented incidental costs
associated with preparing to acquire the lands, easements, or rights-of-way identified in
the original determination, subject to an audit in accordance with Article X.C. of this
Agreement to determine reasonableness, allocability, and allowability of such costs.
Such incidental costs shall include, but not necessarily be limited to, closing and title costs,
appraisal costs, survey costs, attorney’s fees, plat maps, mapping costs, actual amounts
expended for payment of any relocation assistance benefits provided in accordance with
Article III.C. of this Agrecment, and other payments by the Non-Federal Sponsor for items
that are generally recognized as compensable, and required to be paid, by applicable state
law due to the acquisition of a real property interest in accordance with Article III of this
Agreement. The value of the interests provided by the Non-Federal Sponsor in
accordance with Article Il A. of this Agreement shall also include the documented costs
of obtaining appraisals pursuant to paragraph C.2. of this Article, as determined by the
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Government, and subject to an audit in accordance with Article X.C. of this Agreement to
determine reasonableness, allocability, and allowability of such costs.

5. Waiver of Appraisal. Except as required by paragraph C.3. of this
Article, the Government may waive the requirement for an appraisal pursuant to this
paragraph if it determines that an appraisal is unnecessary because the valuation is
uncomplicated and that the estimated fair market value of the real property interest is
$10,000 or less based upon a review of available data. In such event, the Government
and the Non-Federal Sponsor must agree in writing to the value of such real property
interest in an amount not in excess of $10,000.

D. After consultation with the Non-Federal Sponsor, the Government shall
determine the value of relocations in accordance with the provisions of this paragraph.

1. For a relocation other than a highway, the value shall be only that portion
of relocation costs that the Government determines is necessary to provide a functionally
equivalent facility, reduced by depreciation, as applicable, and by the salvage value of any
removed items.

2. For a relocation of a highway, the value shall be only that portion of
relocation costs that would be necessary to accomplish the relocation in accordance with the
design standard that the State of lllinois would apply under similar conditions of geography
and traffic load, reduced by the salvage value of any removed items.

3. Relocation costs shall include, but not necessarily be limited to, actual
costs of performing the relocation; planning, engineering and design costs; supervision and
administration costs; and documented incidental costs associated with performance of the
relocation, as determined by the Government. Relocation costs shall not include any costs
due to betterments, as determined by the Government, nor any additional cost of using new
material when suitable used material is available. Relocation costs shall be subject to an
audit in accordance with Article X.C. of this Agreement to determine reasonableness,
allocability, and allowability of such costs.

4. Any credit afforded under the terms of this Agreement for the value of
relocations performed within the Project boundaries is subject to satisfactory compliance
with applicable Federal labor laws covering non-Federal construction, including, but not
limited to, 40 U.S.C. 3141-3148 and 40 U.S.C. 3701-3708 (revising, codifying and
enacting without substantive change the provisions of the Davis-Bacon Act (formerly 40
U.S.C. 276a et seq.), the Contract Work Hours and Safety Standards Act (formerly 40
U.S.C. 327 et seq.) and the Copeland Anti-Kickback Act (formerly 40 U.S.C. 276¢)).
Notwithstanding any other provision of this Agreement, credit may be withheld, in whole
or in part, as a result of the Non-Federal Sponsor’s failure to comply with its obligations
under these laws.

E. Where the Government, on behalf of the Non-Federal Sponsor pursuant to

Article ILH.1. of this Agrecement, acquires lands, easements, or rights-of-way, or performs
relocations, the value to be included in roral project costs and the amount of credit to be
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afforded in accordance with this Agreement shall be the costs of such work performed or
provided by the Government that are paid by the Non-Federal Sponsor in accordance
with Article VLD. of this Agreement. In addition, the value to be included in total
project costs and the amount of such credit to be afforded in accordance with this
Agreement shall include the documented costs incurred by the Non-Federal Sponsor in
accordance with the terms and conditions agreed upon in writing pursuant to Article
ILH.1. of this Agreement subject to an audit in accordance with Article X.C. of this
Agreement to determine reasonableness, allocability, and allowability of such costs.

ARTICLE V - PROJECT COORDINATION TEAM

A. To provide for consistent and effective communication, the Non-Federal Sponsor
and the Government, not later than 30 calendar days after the effective date of this
Agreement, shall appoint named senior representatives to a Project Coordination Team.
Thereafter, the Project Coordination Team shall meet regularly until the end of the period of
design and construction. The Government’s Project Manager and a counterpart named by
the Non-Federal Sponsor shall co-chair the Project Coordination Team.

B. The Government’s Project Manager and the Non-Federal Sponsor’s counterpart
shall keep the Project Coordination Team informed of the progress of design and
construction and of significant pending issues and actions, and shall seek the views of the
Project Coordination Tearn on matters that the Project Coordination Team generally
oversees.

C. Until the end of the period of design and construction, the Project Coordination
Team shall generally oversee the Project, including matters related to: design; completion of
all necessary environmental coordination and documentation; plans and specifications;
scheduling; real property and relocation requirements; real property acquisition; contract
awards and modifications; contract costs; the application of and compliance with 40
U.S.C. 3141-3148 and 40 U.S.C. 3701-3708 (revising, codifying and enacting without
substantive change the provisions of the Davis-Bacon Act (formerly 40 U.S.C. 276a et
seq.), the Contract Work Hours and Safety Standards Act (formerly 40 U.S.C. 327 et
seq.) and the Copeland Anti-Kickback Act (formerly 40 U.S.C. 276¢)} for relocations;
the investigations to identify the existence and extent of hazardous substances in accordance
with Article XIV.A. of this Agreement; historic preservation activities in accordance with
Article XVII of this Agreement; the Government’s cost projections; final inspection of the
entire Project or completed portions thereof as the case may be; preparation of the proposed
OMRR&R Manual; anticipated requirements and needed capabilities for performance of
operation, maintenance, repair, rehabilitation, and replacement of the Project including
issuance of permits; and other matters related to the Project. This oversight of the Project
shall be consistent with a project management plan developed by the Government after
consultation with the Non-Federal Sponsor.

D. The Project Coordination Team may make recommendations to the District
Engineer on matters related to the Project that the Project Coordination Team generally
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oversees, including suggestions to avoid potential sources of dispute. The Government in
good faith shall consider the recommendations of the Project Coordination Team. The
Government, having the legal authority and responsibility for design and construction of the
Project, has the discretion to accept or reject, in whole or in part, the Project Coordination
Team’s recommendations.

E. The Non-Federal Sponsor’s costs of participation in the Project Coordination
Team shall be included in fotal project costs and shared in accordance with the provisions
of this Agreement, subject to an audit in accordance with Article X.C. of this Agreement
to determine reasonableness, allocability, and allowability of such costs. The
Government’s costs of participation in the Project Coordination Team shall be included
in total project costs and shared in accordance with the provisions of this Agreement.

ARTICLE VI - METHOD OF PAYMENT

A. In accordance with the provisions of this paragraph, the Government shall
maintain current records and provide to the Non-Federal Sponsor current projections of
costs, financial obligations, contributions provided by the parties, and the value included
in fotal project costs for lands, easements, rights-of-way, and relocations determined in
accordance with Article IV of this Agreement.

1. As of the effective date of this Agreement, roral project costs are
projected to be $851,000; the Non-Federal Sponsor’s contribution of funds required by
Article II.B.2. of this Agreement is projected to be $211,750; the non-Federal
proportionate share is projected to be 24.9 percent; the Non-Federal Sponsor’s
contribution of funds required by Article XVIILB.3. of this Agreement is projected to be
$0; the value included in foral project costs for lands, easements, rights-of-way, and
relocations determined in accordance with Article IV of this Agreement is projected to be
$1,000; and the Government’s total financial obligations for the additional work to be
incurred and the Non-Federal Sponsor’s contribution of funds for such costs required by
Article ILH. of this Agreement are projected to be $0. These amounts and percentage are
estimates subject to adjustment by the Government, after consultation with the Non-
Federal Sponsor, and are not to be construed as the total financial responsibilities of the
Government and the Non-Federal Sponsor.

2. By October 1, 2012 and by each quarterly anniversary thereof until the
conclusion of the period of design and construction and resolution of all relevant claims
and appeals and eminent domain proceedings, the Government shall provide the Non-
Federal Sponsor with a report setting forth all contributions provided to date and the
current projections of the following: rotal project costs; the Non-Federal Sponsor’s total
contribution of funds required by Article II.B.2. of this Agreement; the non-Federal
proportionate share; the Non-Federal Sponsor’s total contribution of funds required by
Article XVII.B.3. of this Agreement; the value included in totul project costs for lands,
easements, rights-of-way, and relocations determined in accordance with Article IV of
this Agreement; and the Government’s total financial obligations for additional work
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mcurred and the Non-Federal Sponsor’s contribution of funds for such costs required by
Article ILH. of this Agreement.

B. The Non-Federal Sponsor shall provide the contributions of funds required by
Article ILB.2. and Article XVILB.3. of this Agreement in accordance with the provisions
of this paragraph.

1. Not less than 30 calendar days prior to the scheduled date for: (a)
issuance of the solicitation for the first contract for review of the design, or portion
thereof, provided by the Non-Federal Sponsor; (b) commencement of review of the
design, or portion thereof, provided by the Non-Federal Sponsor using the Government’s
own forces; (¢) issuance of the solicitation for the first contract for design of the Project;
or (d) commencement of design of the Project using the Government’s own forces,
whichever is scheduled to first occur, the Government shall notify the Non-Federal
Sponsor in writing of such scheduled date and the funds the Government determines to be
required from the Non-Federal Sponsor to meet its projected share under Article I1.B.2.
and Article XVILB.3. of this Agreement. Not later than such scheduled date, the Non-
Federal Sponsor shall provide the Government with the full amount of such required
funds by delivering a check payable to “FAO, USAED, CHICAGO?” to the District
Engineer, or verifying to the satisfaction of the Government that the Non-Federal
Sponsor has deposited such required funds in an escrow or other account acceptable to
the Government, with interest accruing to the Non-Federal Sponsor, or by presenting the
Government with an irrevocable letter of credit acceptable to the Government for such
required funds, or by providing an Electronic Funds Transfer of such required funds in
accordance with procedures established by the Government.

2. The Government shall draw from the funds provided by the Non-
Federal Sponsor such sums as the Government deems necessary to cover: (a) the non-
Federal proportionate share of financial obligations for design and construction incurred
prior to the commencement of the period of design and construction; (b) the non-Federal
proportionate share of financial obligations for design and construction as financial
obligations for design and construction are incurred; and (c) the Non-Federal Sponsor’s
share of financial obligations for data recovery activities associated with historic
preservation pursuant to Article XVIL.B.3. of this Agreement as those financial
obligations are incurred. If at any time the Government determines that additional funds
will be needed from the Non-Federal Sponsor to cover the Non-Federal Sponsor’s share
of such financial obligations, the Government shall notify the Non-Federal Sponsor in
writing of the additional funds required and provide an explanation of why additional
funds are required. Within 60 calendar days from receipt of such notice, the Non-Federal
Sponsor shall provide the Government with the full amount of such additional required
funds through any of the payment mechanisms specified in paragraph B.1. of this Article.

C. Upon conclusion of the period of design and construction and resolution of all
relevant claims and appeals and eminent domain proceedings, the Government shall
conduct a final accounting and furnish the Non-Federal Sponsor with written notice of
the results of such final accounting. If outstanding relevant claims and appeals or
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eminent domain proceedings prevent a final accounting from being conducted in a timely
manner, the Government shall conduct an interim accounting and furnish the Non-
Federal Sponsor with written notice of the results of such interim accounting. Once all
outstanding relevant claims and appeals and eminent domain proceedings are resolved,
the Government shall amend the interim accounting to complete the final accounting and
furnish the Non-Federal Sponsor with written notice of the results of such final
accounting. The interim or final accounting, as applicable, shall determine zozal project
costs and the costs of any data recovery activities associated with historic preservation.
In addition, for each set of costs, the interim or final accounting, as applicable, shall
determine each party’s required share thereof, and each party’s total contributions thereto
as of the date of such accounting.

1. Should the interim or final accounting, as applicable, show that the
Non-Federal Sponsor’s total required shares of total project costs and the costs of any
data recovery activities associated with historic preservation exceed the Non-Federal
Sponsor’s total contributions provided thereto, the Non-Federal Sponsor, no later than 90
calendar days after receipt of written notice from the Government, shall make a payment
to the Government in an amount equal to the difference by delivering a check payable to
“FAQ, USAED, CHICAGO?” to the District Engineer or by providing an Electronic
Funds Transfer in accordance with procedures established by the Government.

2. Should the interim or final accounting, as applicable, show that the
total contributions provided by the Non-Federal Sponsor for toral project costs and the
costs of any data recovery activities associated with historic preservation exceed the Non-
Federal Sponsor’s total required shares thereof, the Government, subject to the availability
of funds and as limited by the Section 219 Project Limit, shall refund or reimburse the
excess amount to the Non-Federal Sponsor within 90 calendar days of the date of
completion of such accounting. In the event the Non-Federal Sponsor is due a refund or
reimbursement and funds are not available to refund or reimburse the excess amount to
the Non-Federal Sponsor, the Government shall seek such appropriations as are necessary
to make the refund or reimbursement.

D. The Non-Federal Sponsor shall provide the contribution of funds required by
Article ILH. of this Agrecment for additional work in accordance with the provisions of
this paragraph.

1. Not less than 60 calendar days prior to the scheduled date for the first
financial obligation for additional work, the Government shall notify the Non-Federal
Sponsor in writing of such scheduled date and of the full amount of funds the
Government determines to be required from the Non-Federal Sponsor to cover the costs
of the additional work. No later than 30 calendar days prior to the Government incurring
any financial obligation for additional work, the Non-Federal Sponsor shall provide the
Government with the full amount of the funds required to cover the costs of such
additional work through any of the payment mechanisms specified in paragraph B.1. of
this Article.
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2. The Government shall draw from the funds provided by the Non-
Federal Sponsor such sums as the Government deems necessary to cover the
Government’s financial obligations for such additional work as they are incurred. If at
any time the Government determines that the Non-Federal Sponsor must provide
additional funds to pay for such additional work, the Government shall notify the Non-
Federal Sponsor in writing of the additional funds required and provide an explanation of
why additional funds are required. Within 30 calendar days from receipt of such notice,
the Non-Federal Sponsor shall provide the Government with the full amount of such
additional required funds through any of the payment mechanisms specified in paragraph
B.1. of this Article.

3. At the time the Government conducts the interim or final accounting,
as applicable, the Government shall conduct an accounting of the Government’s financial
obligations for additional work incurred and furnish the Non-Federal Sponsor with
written notice of the results of such accounting. If outstanding relevant claims and
appeals or eminent domain proceedings prevent a final accounting of additional work
from being conducted in a timely manner, the Government shall conduct an interim
accounting of additional work and furnish the Non-Federal Sponsor with written notice of
the results of such interim accounting. Once all outstanding relevant claims and appeals
and eminent domain proceedings are resolved, the Government shall amend the interim
accounting of additional work to complete the final accounting of additional work and
furnish the Non-Federal Sponsor with written notice of the results of such final
accounting. Such interim or final accounting, as applicable, shall determine the
Government’s total financial obligations for additional work and the Non-Federal
Sponsor’s contribution of funds provided thereto as of the date of such accounting.

a. Should the interim or final accounting, as applicable, show that
the total obligations for additional work exceed the total contribution of funds provided
by the Non-Federal Sponsor for such additional work, the Non-Federal Sponsor, no later
than 90 calendar days aftcr receipt of written notice from the Government, shall make a
payment to the Government in an amount equal to the difference by delivering a check
payable to “FAO, USAED, CHICAGO?” to the District Engineer or by providing an
Electronic Funds Transfer in accordance with procedures established by the Government.

b. Should the interim or final accounting, as applicable, show that
the total contribution of funds provided by the Non-Federal Sponsor for additional work
exceeds the total obligations for such additional work, the Government, subject to the
availability of funds, shall refund the excess amount to the Non-Federal Sponsor within
90 calendar days of the date of completion of such accounting. In the event the Non-
Federal Sponsor is due a refund and funds are not available to refund the excess amount
to the Non-Federal Sponsor, the Government shall seek such appropriations as are
necessary to make the refund.
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ARTICLE VII - DISPUTE RESOLUTION

As a condition precedent to a party bringing any suit for breach of this
Agreement, that party most first notify the other party in writing of the nature of the
purported breach and seek in good faith to resolve the dispute through negotiation. If the
parties cannot resolve the dispute through negotiation, they may agree to a mutually
acceptable method of non-binding alternative dispute resolution with a qualified third
party acceptable to both parties. Each party shall pay an equal share of any costs for the
services provided by such a third party as such costs are incurred. The existence of a
dispute shall not excuse the parties from performance pursuant to this Agreement.

ARTICLE VIII - OPERATION, MAINTENANCE, REPAIR, REHABILITATION,
AND REPLACEMENT (OMRR&R)

A. Upon receipt of the notification from the District Engineer in accordance with
Article ILD. of this Agreement and for so long as the Project remains authorized, the Non-
Federal Sponsor, pursuant to Article ILE. of this Agreement, shall operate, maintain,
repair, rehabilitate, and replace the entire Project or a completed portion thereof as the case
may be, at no cost to the Government. The Non-Federal Sponsor shall conduct its
operation, maintenance, repair, rehabilitation, and replacement responsibilities in a
manner compatible with the Project’s authorized purposes and in accordance with
specific directions prescribed by the Government in the interim or final OMRR&R
Manual and any subsequent amendments thereto.

B. The Non-Federal Sponsor hereby gives the Government a right to enter, at
reasonable times and in a reasonable manner, upon property that the Non-Federal Sponsor
now or hereafter owns or controls for access to the Project for the purpose of inspection, if
the Government determines an inspection to be necessary. If an inspection shows that the
Non-Federal Sponsor for any reason is failing to perform its obligations under this
Agreement, the Government shall send a written notice describing the non-performance to
the Non-Federal Sponsor.

ARTICLE IX ~- HOLD AND SAVE
The Non-Federal Sponsor shall hold and save the Government free from all damages
arising from design, construction, operation, maintenance, repair, rehabilitation, and
replacement of the Project and any betterments, except for damages due to the fault or
negligence of the Government or its contractors.

ARTICLE X - MAINTENANCE OF RECORDS AND AUDIT

A. Not later than 60 calendar days after the effective date of this Agreement, the
Government and the Non-Federal Sponsor shall develop procedures for keeping books,
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records, documents, or other evidence pertaining to costs and expenses incurred pursuant to
this Agreement. These procedures shall incorporate, and apply as appropriate, the standards
for financial management systems set forth in the Uniform Administrative Requirements for
Grants and Cooperative Agreements to State and Local Governments at 32 C.F.R. Section
33.20. The Government and the Non-Federal Sponsor shall maintain such books, records,
documents, or other evidence in accordance with these procedures and for a minimum of
three years after completion of the accounting for which such books, records, documents, or
other evidence were required. To the extent permitted under applicable Federal laws and
regulations, the Government and the Non-Federal Sponsor shall each allow the other to
inspect such books, records, documents, or other evidence.

B. In accordance with 32 C.F.R. Section 33.26, the Non-Federal Sponsor is
responsible for complying with the Single Audit Act Amendments of 1996 (31 U.S.C. 7501-
7507), as implemented by Office of Management and Budget (OMB) Circular No. A-133
and Department of Defense Directive 7600.10. Upon request of the Non-Federal Sponsor
and to the extent permitted under applicable Federal laws and regulations, the Government
shall provide to the Non-Federal Sponsor and independent auditors any information
necessary to enable an audit of the Non-Federal Sponsor’s activities under this Agreement.
The costs of any non-Federal audits performed in accordance with this paragraph shall be
allocated in accordance with the provisions of OMB Circulars A-87 and A-133, and such
costs as are allocated to the Project shall be included in total project costs and shared in
accordance with the provisions of this Agreement.

C. In accordance with 31 U.S.C. 7503, the Government may conduct audits in
addition to any audit that the Non-Federal Sponsor is required to conduct under the Single
Audit Act Amendments of 1996. Any such Government audits shall be conducted in
accordance with Government Auditing Standards and the cost principles in OMB Circular
No. A-87 and other applicable cost principles and regulations. The costs of Government
audits performed in accordance with this paragraph shall be included in rotal project costs
and shared in accordance with the provisions of this Agreement.

ARTICLE XI - FEDERAL AND STATE LAWS

In the exercise of their respective rights and obligations under this Agreement, the
Non-Federal Sponsor and the Government shall comply with all applicable Federal and
State laws and regulations, including, but not limited to: Section 601 of the Civil Rights
Act of 1964, Public Law 88-352 (42 U.S.C. 2000d) and Department of Defense Directive
5500.11 issued pursuant thereto; Army Regulation 600-7, entitled “Nondiscrimination on
the Basis of Handicap in Programs and Activities Assisted or Conducted by the
Department of the Army”; and all applicable Federal tabor standards requirements
including, but not limited to, 40 U.S.C. 3141-3148 and 40 U.S.C. 3701-3708 (revising,
codifying and enacting without substantive change the provisions of the Davis-Bacon Act
(formerly 40 U.S.C. 276a et seq.), the Contract Work Hours and Safety Standards Act
(formerly 40 U.S.C. 327 et seq.) and the Copeland Anti-Kickback Act (formerly 40
US.C. 276¢)).
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ARTICLE XII - RELATIONSHIP OF PARTIES

A. In the exercise of their respective rights and obligations under this Agreement,
the Government and the Non-Federal Sponsor each act in an independent capacity, and
neither is to be considered the officer, agent, or employee of the other.

B. In the exercise of its rights and obligations under this Agreement, neither party
shall provide, without the consent of the other party, any contractor with a release that
waives or purports to waive any rights the other party may have to seek relief or redress
against that contractor either pursuant to any cause of action that the other party may have or
for violation of any law.

ARTICLE XIII - TERMINATION OR SUSPENSION

A. If at any time the Non-Federal Sponsor fails to fulfill its obligations under this
Agreement, the Assistant Secretary of the Army (Civil Works) shall terminate this
Agreement or suspend future performance under this Agreement unless he determines that
continuation of work on the Project is in the interest of the United States.

B. In the event future performance under this Agreement is suspended pursuant
to Article [1.C.2. of this Agreement, such suspension shall remain in effect until such time
that the Government notifies the Non-Federal Sponsor in writing that sufficient Federal
funds are available to meet the Federal share of rotal project costs and the Federal share
of costs for data recovery activities associated with historic preservation in accordance
with Article XVILB.2. and Article XVILB.3. of this Agreement the Government projects
to be incurred through the then-current or upcoming fiscal year, or the Government or the
Non-Federal Sponsor elects to terminate this Agreement.

C. Inthe event that the Government and the Non-Federal Sponsor determine to
suspend future performance under this Agreement in accordance with Article XIV.C. of
this Agreement, such suspension shall remain in effect until the Government and the
Non-Federal Sponsor agree to proceed or to terminate this Agreement. In the event that
the Government suspends future performance under this Agreement in accordance with
Article X1V.C. of this Agrecment due to failure to reach agreement with the Non-Federal
Sponsor on whether to proceed or to terminate this Agreement, or the failure of the Non-
Federal Sponsor to provide funds to pay for cleanup and response costs or to otherwise
discharge the Non-Federal Sponsor’s responsibilities under Article XiV.C. of this
Agreement, such suspension shall remain in effect until: 1) the Government and Non-
Federal Sponsor reach agreement on how to proceed or to terminate this Agreement; 2)
the Non-Federal Sponsor provides funds necessary to pay for cleanup and response costs
and otherwise discharges its responsibilities under Article XIV.C. of this Agreement; 3)
the Government continues work on the Project; or 4) the Government terminates this
Agreement in accordance with the provisions of Article XIV.C. of this Agreement.
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D. If after completion of the design portion of the Project the parties mutually
agree in writing not to proceed with construction of the Project, the parties shall conclude
their activities relating to the Project and conduct an accounting in accordance with
Article VI.C. of this Agreement.

E. In the event that this Agreement is terminated pursuant to this Article or Article
ILC. or Article XIV.C. of this Agreement, both parties shall conclude their activities
relating to the Project and conduct an accounting in accordance with Article VI.C. of this
Agreement. To provide for this eventuality, the Government may reserve a percentage of
total Federal funds made available for the Project and an equal percentage of the total
funds contributed by the Non-Federal Sponsor in accordance with Article I1.B.2. and
Article XVILB.3. of this Agreement as a contingency to pay costs of termination,
including any costs of resolution of contract claims and contract modifications.

F. Any termination of this Agreement or suspension of future performance under
this Agreement in accordance with this Article or Article IL.C. or Article XIV.C. of this
Agreement shall not relieve the parties of liability for any obligation previously incurred.
Any delinquent payment owed by the Non-Federal Sponsor shall be charged interest at a
rate, to be determined by the Secretary of the Treasury, equal to 150 per centum of the
average bond equivalent rate of the 13 week Treasury bills auctioned immediately prior to
the date on which such payment became delinquent, or auctioned immediately prior to the
beginning of each additivnal 3 month period if the period of delinquency exceeds 3 months.

ARTICLE X1V - HAZARDOUS SUBSTANCES

A. After execution of this Agreement and upon direction by the District Engineer,
the Non-Federal Sponsor shall perform, or ensure performance of, any investigations for
hazardous substances that the Government or the Non-Federal Sponsor determines to be
necessary to identify the existence and extent of any hazardous substances regulated under
the Comprehensive Environmental Response, Compensation, and Liability Act (hereinafter
“CERCLA”) (42 U.8.C. 9601-9675), that may exist in, on, or under lands, easements, and
rights-of-way that the Government determines, pursuant to Article III of this Agreement, to
be required for construction, uperation, and maintenance of the Project. However, for lands,
easements, and rights-of-way that the Government determines to be subject to the navigation
servitude, only the Government shall perform such investigations unless the District
Engineer provides the Non-Federal Sponsor with prior specific written direction, in which
case the Non-Federal Sponsor shall perform such investigations in accordance with such
written direction.

1. All actual costs incurred by the Non-Federal Sponsor for such
investigations for hazardous substances shall be included in fozal project costs and shared in
accordance with the provisions of this Agreement, subject to an audit in accordance with
Article X.C, of this Agreement to determine reasonableness, allocability, and allowability of
such costs.
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2. All actual costs incurred by the Government for such investigations for
hazardous substances shall be included in toral project costs and shared in accordance
with the provisions of this Agreement.

B. In the event it is discovered through any investigation for hazardous substances
or other means that hazardous substances regulated under CERCLA exist in, on, or under
any lands, easements, or rights-of-way that the Government determines, pursuant to Article
IIT of this Agreement, to be required for construction, operation, and maintenance of the
Project, the Non-Federal Sponsor and the Government, in addition to providing any other
notice required by applicable law, shall provide prompt written notice to each other, and the
Non-Federal Sponsor shall not proceed with the acquisition of the real property interests
until the parties agree that the Non-Federal Sponsor should proceed.

C. The Government and the Non-Federal Sponsor shall determine whether to
initiate construction of the Project, or, if already in construction, whether to continue with
construction of the Project, suspend future performance under this Agreement, or terminate
this Agreement for the convenicnce of the Government, in any case where hazardous
substances regulated under CERCLA are found to exist in, on, or under any lands,
easements, or rights-of-way that the Gevernment determines, pursuant to Article I of this
Agreement, to be required for construction, operation, and maintenance of the Project.
Should the Government and the Non-Federal Sponsor determine to initiate or continue with
construction of the Project after considering any liability that may arise under CERCLA, the
Non-Federal Sponsor shall be responsible, as between the Government and the Non-Federal
Sponsor, for the costs of cleanup and response, including the costs of any studies and
mnvestigations necessary to determine an appropriate response to the contamination. Such
costs shall not be considered a part of total project costs. In the event the Non-Federal
Sponsor does not reach agreement with the Government on whether to proceed or to
terminate this Agreement under this paragraph, or fails to provide any funds necessary to
pay for cleanup and response costs or to otherwise discharge the Non-Federal Sponsor’s
responsibilities under this paragraph upon direction by the Government, the Government, in
its sole discretion, may either terminate this Agreement for the convenience of the
Government, suspend future performance under this Agreement, or continue work on the
Project.

D. The Non-Federal Sponsor and the Government shall consult with each other in
accordance with Article V of this Agreement in an effort to ensure that responsible parties
bear any necessary cleanup and response costs as defined in CERCLA. Any decision made
pursuant to paragraph C. of this Article shall not relieve any third party from any liability
that may arise under CERCLA.

E. As between the Government and the Non-Federal Sponsor, the Non-Federal
Sponsor shall be considered the operator of the Project for purposes of CERCLA liability.
To the maximum extent practicable, the Non-Federal Sponsor shall operate, maintain,
repair, rehabilitate, and replace the Project in a manner that will not cause liability to arise
under CERCLA.
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ARTICLE XV - NOTICES

A. Any notice, request, demand, or other communication required or permitted to be
given under this Agreement shall be deemed to have been duly given if in writing and
delivered personally or sent by telegram or mailed by first-class, registered, or certified mail,
as follows:

If to the Non-Federal Sponsor:
Village Manager
Village of La Grange Park
447 N. Catherine Avenue
La Grange Park, Illinois 60526

If to the Government:
U.S. Army Engineer, Chicago District
111 N. Canal St., Ste. 600
Chicago, IL 60606

B. A party may change the address to which such communications are to be
directed by giving written nutice to the other party in the manner provided in this Article.

C. Any notice, request, demand, or other communication made pursuant to this
Article shall be deemed to have been received by the addressee at the earlier of such time as
it is actually received or seven calendar days after it is mailed.

ARTICLE XVI - CONFIDENTIALITY

To the extent permitted by the laws governing each party, the parties agree to
maintain the confidentiality of exchanged information when requested to do so by the
providing party.

ARTICLE XVII - HISTORIC PRESERVATION

A. The Government, as it determines necessary for the Project, shall perform any
identification, survey, or evaluation of historic properties. Any costs incurred by the
Government for such work shall be included in tofal project costs and shared in
accordance with the provisions of this Agreement.

B. The Government, as it determines necessary for the Project, shall perform or

ensure the performance of any mitigation activities or actions for historic properties or
that are otherwise associated with historic preservation including data recovery activities.
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1. Any costs incurred by the Government for such mitigation activities,
except for data recovery activities associated with historic preservation, shall be included
in total project costs and shared in accordance with the provisions of this Agreement.

2. As specified in Section 7(a) of Public Law 86-523, as amended by
Public Law 93-291 (16 U.S.C. 469¢(a)), the costs of data recovery activities associated
with historic preservation for this Project and all other elements of the Section 219
Assistance Project shall be borne entirely by the Government up to the statutory limit of
one percent of the total amount authorized to be appropriated to the Government for the
Section 219 Assistance Project. None of the costs of data recovery activities associated
with historic preservation up to such one percent limit shall be included in total project
costs.

3. The Government shall not incur costs for data recovery activities
associated with historic preservation that exceed the statutory one percent limit specified in
paragraph B.2. of this Article unless and until the Assistant Secretary of the Army (Civil
Works) has waived that limit and the Secretary of the Interior has concurred in the waiver
in accordance with Scction 208(3) of Public Law 96-5135, as amended (16 U.S.C. 469c-
2(3)). Any costs of data recovery activities associated with historic preservation that exceed
the one percent limit shall not be included in tfotal project costs but shall be shared between
the Non-Federal Sponsor and the Government consistent with the cost sharing requirements
for the Section 219 Program, as follows: 25 percent will be borne by the Non-Federal
Sponsor and 75 percent will be borne by the Government.

C. H, during its performance of relocations in accordance with Article III of this
Agreement, the Non-Federal Sponsor discovers historic properties or other cultural
resources that have not been evaluated by the Government pursuant to this Article, the Non-
Federal Sponsor shall provide prompt written notice to the Government of such discovery.
The Non-Federal Sponsor shall not proceed with performance of the relocation that is
related to such discovery until the Government provides written notice to the Non-Federal
Sponsor that it should proceed with such work.
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ARTICLE XVIII - THIRD PARTY RIGHTS, BENEFITS, OR LIABILITIES

Nothing in this Agreement is intended, nor may be construed, to create any rights,
confer any benefits, or relieve any liability, of any kind whatsoever in any third person
not party to this Agreement.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement, which
shall become effective upon the date it is signed by the U.S. Army Engineer, Chicago
District.

DEPARTMENT OF THE ARMY VILLAGE OF LA GRANGE PARK
BY: BY:

FREDERIC A. DRUMMOND, JR JULIA CEDILLO

COL, EN Village Manager

Cormmanding Village of La Grange Park, Illinois
DATE: DATE:
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CERTIFICATE OF AUTHORITY

1, » do hereby certify that I am the principal legal officer of
the Village of La Grange Park, Cook County, lllinois, that the Village of La Grange Park,
Cook County, Illinois is a legally constituted public body with full authority and legal
capability to perform the terms of the Agreement between the Department of the Army and
the Village of La Grange Park, Cook County, Illinois in connection with the Village of La
Grange Park, LaGrange Road Water Main Replacement Project , and to pay damages, if
necessary, in the event of the failure to perform in accordance with the terms of this
Agreement and that the persons who have executed this Agreement on behalf of the Village
of La Grange Park, Cook County, llinois have acted within their statutory authority.

IN WITNESS WHEREOF, I have made and executed this certification this
day of 20
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CERTIFICATION REGARDING LOBBYING
The undersigned certifies, to the best of his or her knowledge and belief that:

(1) No Federal appropriated funds have been paid or will be paid, by or on behalf
of the undersigned, to any person for influencing or attempting to influence an officer or
employee of any agency, a Member of Congress, an officer or employee of Congress, or
an employee of a Member of Congress in connection with the awarding of any Federal
contract, the making of any Federal grant, the making of any Federal loan, the entering
into of any cooperative agreement, and the extension, continuation, renewal, amendment,
or modification of any Federal contract, grant, loan, or cooperative agreement.

(2) If any funds other than Federal appropriated funds have been paid or will be
paid to any person for influencing or attempting to influence an officer or employee of
any agency, a Member of Congress, an officer or employee of Congress, or an employee
of a Member of Congress in connection with this Federal contract, grant, loan, or
cooperative agreement, the undersigned shall complete and submit Standard Form-LLL,
"Disclosure Form to Report Lobbying," in accordance with its instructions.

(3) The undersigned shall require that the language of this certification be
included in the award documents for all subawards at all tiers (including subcontracts,
subgrants, and contracts under grants, loans, and cooperative agreements) and that all
subrecipients shall certify and disclose accordingly.

This certification is a material representation of fact upon which reliance was
placed when this transaction was made or entered into. Submission of this certification is
a prerequisite for making or entering into this transaction imposed by 31 U.S.C. 1352.
Any person who fails to file the required certification shall be subject to a civil penalty of
not less than $10,000 and not more than $100,000 for each such failure.

Julia Cedillo
Village Manager
Village of La Grange Park, Illinois

DATE:
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VILLAGE BOARD AGENDA MEMO

DATE: July 5, 2012
TO: Village President and Board of Trustees
FROM: Rick Radde, Chief Water Operator S

Brendan McLaughlin, Director of Public Works {$3¢¢A
Julia Cedillo, Village Manager .%(‘_/

RE: New Fire Hydrants/Hydrant Modification Kits — Open Purchase Order

GENERAL BACKGROUND

The Public Works Department is seeking approval from the Board to have an open Purchase
Order with HD Supply Waterworks, for the purchase of new fire hydrants and/or fire hydrant
modification kits. The Purchase Order would have a “not to exceed” total amount of $40,000.

The Department budgeted $40,000 (#03-44-5-472, Water Distribution — Supplies, Materials for
Water Mains) in the FY2012-2013 Budget for hydrant purchases.

In 2009 the PW Department purchased the necessary tools to allow the rebuilding of current fire
hydrants, instead of replacing them with new fire hydrants. By rebuilding the fire hydrants the
Village is able to save a substantial amount of money in both hardware and labor for the
installation.

Currently the Department is in need of 10 hydrant modification kits, with each kit costing
approximately $2,100 to $2,365 (depending on the type of hydrant), to upgrade leaking fire
hydrants. An open Purchase Order, not to exceed $40,000, would allow the Department to
purchase modification kits throughout the 2012-2013 budget year, instead of storing a large
number on-site. This open Purchase Order would also allow the Department to purchase new
fire hydrants, should it become necessary (caused by accidents where the hydrant cannot be
repaired).

HD Supply Waterworks is the Village’s vendor for all water and sewer parts and supplies.
MOTION / ACTION REQUESTED

Motion approving an Open Purchase Order, not to exceed a total amount of $40,000.00, with
HD Supply Waterworks for the purchase of fire hydrant modification kits or new fire hydrants.

RECOMMENDATION

Staff recommends the approval from the Board of an Open Purchase Order, not to exceed
$40,000, with HD Supply Waterworks for the purchase of fire hydrant modification kits or new
fire hydrants.



Village Manager’s Report



Village Board Agenda Memo

Date: lJuly 5, 2012

To:  President and Board of Trustees

From: Julia Cedillo, Village Manager ?Jf

Re: Presentation — Police Pension Fund Actuarial Valuation

BACKGROUND

The FY 12-13 Budget includes a Police Pension Payment in the amount of $730,000. This level
of funding is in accordance with 36f of Statement No. 25 of the Governmental Accounting
Standards Board (GASB) of $729,058, or 42.65% of payroli.

As the Board may recall, funding at this level is a departure from the Village’s past practice of
funding according to the State’s Actuarially Determined Tax Levy. As a result of recent changes
to lllinois Pension law, the State of lllinois was not positioned to release their annual notice of
Actuarially Determined Tax Levy to municipalities. Therefore, this year, the Police Pension
Board enlisted the services of an independent actuarial valuation for the fund. The actuarial
report provided by Tepfer Consulting Group, Ltd. provided three levels of funding for the Village
to consider:

* In accordance with 40 ILSC 5/3, Section 125 {Statutorily Required Contribution) of $651,352
or 38.10% of member payroll.

* A Tepfer recommended contribution of $849,803 or 49.71% of payroll.

¢ A required contribution in accordance with paragraph 36f of Statement No. 25 of the
Governmental Accounting Standards Board (GASB) of $729,058, or 42.65% of payroll.

Upon the approval of the FY 2012-13 Budget, the Finance Committee recommended and the
Village Board approved funding the Police Pension at the GASB level. It was determined that
funding the police pension contribution at this level would improve the overall funding level of
the Police Pension Fund and avoid the notation of a Net Pension Obligation in our financial
statement.

FOLLOW UP

Art Tepfer of Tepfer Consulting Group will provide a brief presentation on the Police Pension
Fund Actuarial Statement at the July Work Session. Mr. Tepfer will explain the three levels of
funding outlined in his November 2011 report. This presentation provides the Village Board an
opportunity to ask questions regarding the actuarial process and understand the
methodologies and assumptions used with regard to each actuarial funding level.

MOTION/ACTION REQUESTED
For presentation and discussion only.

ATTACHMENT
Police Pension Fund Actuarial Valuation, dated November 2011 (Previously distributed with the
FY 2012-2013 Budget)
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November 1, 2011

VILLAGE OF LAGRANGE PARK
POLICE PENSION FUND

AGTUARIAL VALUATION . .
. AS OF MAY 1, 2011-FOR THE -
FISCAL YEAR ENDING APRIL 30, 2012

.
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VILLAGE OF LAGRANGE PARK 'ACTUA'RIAI:-SfATEr'AENI

POLICE PENSION FUND

Tepfer Consulting Group, Ltd. was retained by the Village of LaGrange Park and the

Village of LaGrange Park Police Pension Fund to perform an independent actuarial valuation
for the Police Pension Fund. This valuation is permitted under 40 ILCS 5/22, Section 503.2.

The actuarial valuation was performed for the year ended April 30, 2012 and indicates a
statutorily required contribution in accordance with 40 ILCS §/3, n 125 of $651,352
or 38.10% of member payroll, a recommended minimum contribution of $349,803 or

- 49.71% of payroll, and an Annuai Required Contribution in accordance with paragraph |

36f of Statement No, 25 of the Governmental Accoung':lmg Standards Board of $729,058 or |
42.65% of payroll. These contributions are net of confributions made by active member police |
officers during the fiscal year.

The results shown in this report have been calculated under the supervision of a qualified |
Actuary as defined in appropriate State statutes. All results are based upon demographic data
submitted by the Police Pension Fund, financial data submitted by the Police Pension Fund,
applications of actuarial assumptions, and generally accepted actuarial methods.

In our opinion, all calculations and procedures are in conformity with generally accepted |
actuarial principles and practices; and the resuits presented comply with the requirements of the |
applicable State statute, Actuarial Standards Board, or Statements of Govemnmental Accounting

Standards, as applicable.
in our opinion, the actuarial assumptions used are reasonable, taking into account the experience |

F of the pian and future expectations, and represent a reasonable and adequate approach fo the

financing of the retirement program. . The costs, actuarial liabilities and other information

1 Ppresented in this report, in our opinion, fully and fairly disclose the actuarial position of the plan.

I, Arthur H. Tepfer, am an Enrolled Actuary in good standing under the Employee Retirement |
Income Security Act of 1974. | am a member of the American Academy of Actuaries and | mest
the Qualification Standards of the American Academy of Actuaries to render the actuarial
opinion contained herein. | certify that the results presented in this report are accurate and
correct to the best of my knowledge.

EPFER CONSULTING GROUP, LTD.

<

< Arthur H. Tepfer, A-8A_ MAAA.
Enrolled Actuary #11-02352

November 1, 2011



VILLAGE OF LAGRANGE PARK . DISCUSSION
POLICE PENSION FUND. ‘ . _ B ,

VALUATION OBJECTIVES

The Village of LaGrangé Park Police Pension Fund provides beriefits to members when they
retire, die, beconie djsabled or terminate emplayment. As with any plan providirig these types
of benefits, an appropriate budgeting pattern must be estaplished to enabia appropriate funds o
be accumulated to meet all payments when due, The actual cost of-the plan can best be.
« expressed in the folloiving simplistic manner: : - .

ACTUAL COST. EQUALS Beinefifs Paid

"b

3

- Plus
ExpmsesPald .
- Investment inléﬁmg Eamed" ¢

‘I the actual cost i iricurred on'a "pay as you go™basis, then the future genrations of mermbers |
will be péying for the beniefits' of curierit. plan participants. . Proper financial planring calls for |
‘budgeting the actual. cost of the plari-over the working lifetime’ of current plan membership i
ordeF to establish an:equitable allocation.” An sctuarial valuation s the procedure used to
detérming an.appropriate.afmount 16 be contributed fo. the pension’ plart.sach yedr In.order to
-aftaift this equity. s o _ ‘ e

Al actuaridl valuation is an esfirate at a pardicular point in time of thé predicied incidence-of the.
futuré benefit costs, Since the tofal actial ¢ast.of-the plan is esseritially- unknown, pre-funding
‘(budgeting . for future . benefit costs) requifes: cettain assumptions - absut future - events.
Assumptions arg madé for such things .as salary inéreases, temhinations of parficipants,
disablgment of participants, death of partitipants and: anticipated invéstment earmings. Thess
agsumpficns, although not. affecting the actual costs.of the ‘plan, will affect the ‘incidence. of
predicted futuré costs, For.proper funding, it is requiired that the Actuary select assumptions
which are"appropriate In light of the- econgmic, demographi¢; and legislative environment as
they relate 1o the.pension prograin. The assumptions we have made edneemming these future
events’ are deseribed migre fully i’ Appendix 2 of this report: Based on these assuimptions, .
projection of future Benefits was made and & cirrent contiibution level sufficient to provige the
anficipated benefit payments was delermined through the use of an actusrial egst nethod.



VILLAGE OF LAGRANGE PARK - DISCUSSION
POLIGE PENSION FUND _ : . . .

* VALUATION OBJECTIVE
(Continued) .

lection of the Actuarial Cost Method

7

An actuarial cost method, Sornetimes called a “funding method”, therefore, s essentiglly an
approach'to budgefing -the éstimated future costs. There are.many acluarigl cost methods
Which are available to the actuary and each method operates differsntly. Howeyer, all funding
methods -accomplish the sartie objective—to assign to each fiscal year of the employer the
portion assurmed 10 have dccryed i that year.  The. portion of the dctuarial valie of benefits
assigned to & particular year in respéct.of an individaal participant of the'fund ds a whdle is
callad the mormal cost. Al funding methods are described by how the niormal cost is
calculated. ~  .° ' P ‘ ' _

The ‘actuatial cost }ﬁg;hagt_-p;escﬁbed-= by th “State" stafutes to determine the statuforily
minimum réqiired codtribution for periods on or after January 1, 201¥ is-the Projeéted Unit

Efedit Cost Methiod, Under this actuanial,cost miethod: fis ongoing. cost'as 3. percentage of total
payroll will increase, In this method, the.normat cost is detsimined. by first ¢algulafing the:
first day of the iﬁs@l; yéar.and as of the last day of the fiscal year and then determiping. the
difference betwesn these.two amounts. The second step, in deriving the riormal cost for a given

- piojected dolfar amoutit of each parficipant’s accuniulated benefit under the'plan ds of both the .

of benefit. . -

participant is to mulfiply the dollar arviount of this differente. by the actyarial prasent value of §1

Tie ‘achierial cost method selected by ‘our firm to deterring the recommended plan
contribution is the Entry Age Nuimal Cost Methiod, Urider this aciuarial cost method, idealy,
the ongaing cost as. 4 percentage-of fotal peyrol shiould reinain fairly stable. In this method, the

normal cost is determiniéd by assuming each paticipgnt covered by the plan entéred the plan

under the same conditions that will ‘apply fo future plan entrants. The annual ngrmal cost
assighed to each year of an employee's career is .calculdted as 4 leval- percentage’ of the _
employees assured samings ach year. These riontial costs acolimilaté to the present valve

of the émployee’s benefit at r'éﬁrelment?ge.

Under both the Eniry Age Normial Cost Mettiod and.five Projected. Uit Gredit Gost Methdd, the
total funding of projectad benefit costs is allocated betwein an-unfumded ifabi ep
. past benglit history, and future normal costs, This allocation’ is based on thie dssumption that _

i. tepresénting

the municip

ality will pay the normal cqst for each plan yedr-on-a régular basis. ' It should be -
d that although thé'term “unfunded fiabllity” is applied fo:both funding methods. the resulting
amount Is different because of the miethod of cafcufation. Another. feature of these methiods Is
that only the- unfunded labiiity is affécted by-the experience of the plan, and therefors any
adjustments aré made In the future aniortization payments.

in additieri {o the miethodology changes .described abave, -P.A. 96-1485 also addressed the.
valuation of penision fund assets—the second component in the determination of tfie unfunded
liability. The statinte now provides that the actuarial value of a perision fiind's assefs be set
equal to the market value of the assets on March 30, 2011 arid that, iri determining the actuarial
value of assets after that date, any acluatial gains or losses from investment retutns ircuired in
a fiscal year be regognized in equal ameounts over the 5-year period following that fiscal year.




VILLAGE OF LAGRANGE PARK : ' ‘DISCUSSION
POLICE PENSION FUND . . - 2 -

VALUATION OBJECTIVES
(Cq‘ntinued)’

The actUanal valuaﬁon process is usually repeated each year and is 10 a cartain extent self-
comrecting. As part of these actuarial cost methods, any de\natuon of actyat experience from. the
chosen actuaualﬁssumptnons wiil be réflected in future contribufions. A complete deSchptton of
these aquanaI cost methnds is explained in Appendix A of this report. = - _

Appendlx 3 of. this repart oontams a summary of the principal prows:ons of the appﬁcabie. '
xstatute . . . :

Desp|te the statutory language Whlch requwes an appheaﬁan of the Projected Unit Credit
méthod, we feel that funding under this mettiod as. a fevef percentage -of payroll severely
_undeniiines the-benefit security. of the retiremerit systern and transfers the payfent for currently
editied pensions to futlre genemt(ons of taxpayers. For these réasons, olr valuation reporf.
presents a recommended rniniminm contribution Wwhich will operdts to' maintain ‘the .
fundaméntal fiscal soundness of the' retlrement progiam, a;though & statutorily required
confribution has slso been cafculated.  “The ‘caloulation of the recommended, , minimum
cantribution is based upon an amortrzatien payiment of 90% of any’ unfunded actrued liabilities
.as & fevel-dollar ainount over 30-years-from Januaty 1, 2011, the éfective’ dats of P.A. 96-
_"1495. The_caleulation of the’ statutotily- required eontribution is ‘haised dpon an: amortlzahon
paymenf of 90% of any unfunded. acerued i ath—tles as & level Mtag_e_mm pver 30
. years from January 1, 2014, the effective: date of P, L. 964 49‘.:1 ,

_A'lthougﬁ ‘kdo nut agree wuth the statateniy requifed,,e‘-*e} pe,rqaentage of payrolt mefhedolﬁgy af .
determining the amertization of the"unfurided acciued liability, T would b& remiss if Fdid not .
advise my funds as fo.a “statutorily” acceptable calculation under, the State law: [ paientfy
‘consider the cal(;u{af;on ethodology under fhe statute (o] be actuanally unsound for fUndtng of
-mumcrpal Fetirement programs. .

Effective for penods beglrimng after ‘fune. 15 1996, thé ‘GoVetnmentst Aceounting Staridards
Board has issued Statement No. 25 “Financial Repor‘tmg for Defined, Bénefit Pension Plans and’
Note . Disclosures for Defined Contnbutlon Plans . This' StaiEment estabhshes a firlancial -
reparting framework for defined benefit pension plans that distinguishes betwedn two catégories’
-of mfomat!on {a) current financial information about pian assets and fiangial activities arid (b).
actuaria‘ﬂy deiermined information, frqm ajongtemm perspéctive, abéut the funded statiss of the .
plan and: the:progress being made in accumulating sufficiefit assets.to pay bengfits when due.
The! calgulation of the Annual Reétjuired Contribution (ARC) js described in paragraph 36f of the
'Statement apd is based bpon an amortization’ payment of any unfunded dctiued liabiliies as
ther a lével délflar amount or a level. ‘percéntage of fotal payroll overa maximurn. of 40 Wears‘
fromi the effective date of the Statement. -Any sigrifficant incréase-ini the total unfunded actuarial
I:abjlﬂsy resulfing from & change in a¢tuarial methpdology should be amortlzed over a penod not

less thag 10- years
Faclors. Inﬂuencm the Chcnce of ActuanaIAssum t|ons

As part of the. consulting pracess, if is our policy to talk with selécted members of the Board of
Trustees and the Sponsor’s representafives for the Village of I.aGrange Park Police Pénsion
Fund in order fo obtain informatiori which ‘will enablé the.Adctuary to properly  choose the
actuarial assumptions which are most appropriate for the current cost detenmnatlon for the

pensioit fund,



 performance is carefully examined.

Deie

VILLAGE OF LAGRANGE PARK PISCUSSION
POLICE PENSION FUND A RN o

'VALUATION OBJECTIVES
(Continued) .

Prior to' the meeting, statistics are compi,le‘c-i'- concerning historical investment retums, salary

increasés, refirgmient incidence and other ‘factors whigh are influshtial in the acfuariat
assurhption setting process. Based bpon an- analysis of the spetifies as they. relate to the
Village .of LaGrange Park Police Pension Pund and & genersl understanding of the inter-
refationships of the actuarial assumptions, the Board, thé Sporisor. and the Actusry reach a
‘mutual agreement as to the assumptions which will.be: used in-the current actuarial valuatiori,

Published stdtistics. regarding experiense fof police and firefiglitsrs. are avaflable from the State
of Mingis Départment of Insurance. These stafistics form the basis of the aciuafial assumptions
sefected by the State Actuary'in the valuation of pension fuhds covered under the Downstats -
‘Pepsion System. We have found in our consulting, that Vihenever appropriate, the actuarial .
assumptions’ used by the State Acfuary are relied upon as a starting peint. However, in order to,

make the calculations more.“LaGrange Park-sensitive’, the analysis of the actual historical

t
3 4

raphic cansiderations <.

For this-valuaior it was oted that the forcs is reasonably stable as to ks size sind demiographic -
composition. Inthe currént valuation, #' was obsérved that the Admber of inactive participants (22,
exclusive.of teminated participants who are dims 2 refund of thelr contrbistiohs) as compared to |
dctive participaiits (21) in the Fund is measirably highet than the Stafs sverage (51% of the.total
participaints are inacfive, a5 compared toa State average of 38%); ioweier on a liabiiity basis the .
Furid Is at the. Siale averages. Approviniately 53%-56% of the Fund's fotal liabilit i< attrbuted to
inactive: participants-compared t6-a Stats averdge-of about 53%,  This mieans that the fund is i 2
similar_demiographic. position . comparéd ta’ othér Police funds in the State,” Addiiorally, the
average-age arid sérvice of fhe active participating group is similar fo the State average. )

Thire afé cirtonty 7 pofe oficers whio aré shigible 1o fefire and 4 Sfcers who Wil bicome elighla
in-the next 5 years: This représents about 28% of fhe cirrent active group. For the. shiort tem,

* pension payments are hiow generally fixed ahd ovérall financial planiing, cain be athiéved; Absant

a large: growith in the eclive force, Wifly proper funding,, the. funid's position should -become even
mo?g-favdr:ablé*orthefore'_'séeébie‘futlile._, Thie fund & in.a reasbhably stong financial positiors; |

* Unforturiately, a ferge portion of therassets svallable for invesment (110%) has been.commited o

provide beniefits for existing pehsioners and.beneficiaries. This reans that all.of the assets it the
plan are already dedicated 10 cover the liabilities for the cumently retired participants, , Additiorially,
pensio disbursements on an annal bast total approximataly $1 million and investment eamings
are currently sufficiént to provide for these payments on am origoing basis and have been for.the
past years. . .o T

. Even with improved investment returns, the matiring of the émployw group, requres that the fund -
be carefully monitored dixing the naxt few years to assure that an ordéty funding progress is

maintained. If investment income bacomes insufficient fo pay the existing pensioners, then Village
and participant contributions rhust be used, ‘ .
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- WLLAGEOFLAGRANGEPARK _ ' .DISCUSSION

PQUGE PENS@N FUND

. VALUATION OBJECTIVES
(Oontmued)

As indicated earlier, the average age dnd service of the: aetrve participating group is att the State‘ -

.average, and at this tihe, the pension rolls*are not rapidly growing, but liabilities " continue to

inrease. We will momtorclosely the retiremant pattems whicti emerge in lateryears fo'assure ﬂ1at
the appropnalse mﬁretnentfatas are in place for our analysis: '

i

iH these uncenam hmes. the. fund éontlnues 40 expérience very limfted short-term imaesﬁneht
growti gs can be fioted in the charts in Section 5B.and 5C of this valuation. Furthenhors, the fund
continues fo maintain adequate funded rafis. Ttie fund conifinues to eam marginal rates of retum
over the lonig fém. As s'hown i Exchibit 5-C of our repovt e mmposnte rateofretumforﬂtefund
smce 2006 is 5.64%. . _

Seleeﬂan af“assl:m ‘:éns

For a varlety &f feasons, we. find the demographic assunmhons used' by- the Deparﬁnent of

Insuisinge. and the prior ‘actuary 1o be inapprapriate for the Down'siste systein, As a_fesult. of the
publication 6fa recent independent stiidy analyzing deriographic: exgerience among pohoe anid firé
pefision funds in the Downstate System we have chnsiarr to ohahge the rgﬂremenl disab‘ility and-

. \..
P

Addli|onai¥y, recent im provements n mmrtallty dpctate the use of 2 more’ mbdern morlallty{ablq than '

i used hy.thé- prior actuary. . We have chosen o vse a blue collar modification of fhe recently
. pubiished RP-EOOO Mortahty Table to: pMperly reﬂect recent mortality improve’ment& o )

-Camparatwe salary increases ang- the' average rates of investment. refum. over the' past years

mdlcate that the genera}f' nancial assumpﬁons used By the pnar actuary are mappropnate for thns .
Fund ’ . .

Baserl mainly upon the mmparauve raie of funding (53% -56%); as wellas a oompanson ‘of actuai
rates of ifvestment return to- splaiy increases, a- 7.60% gssumed investméht feturn-rate was. . .
deemed a ooeptabl &8s a long-term assumption to bé Lised I determiping the fundlng réquirements
for the year May1 201110 Apn1 30,'2012. This rate was chosen to reflett the: perlfoho composition,
investmerit phliosophy and.historicat performanca as compared to other funds. in the State. This
6,50% rate includes an inflation component of 2. 00% ‘ ,

Fu:thermore as a result of & récént study perforthed by our firm; we are changmg fhe actuanal
assumptioni with regard to. salary increases for' active’ pamt:ipants to a table which i more
representativé of ingreases il the Downs“tate syster, The results of this study indicste that
salaries iricrease friore rapidly: in. the earier years ofemptoyment and level" oﬁ' inthe later years.
The prior actuary’s assumption anticipdted a constarit annudl increase in saldties and we
befieve that in our cuitént environment and in analyzing ttie recent aclual salary growthi in your:
fund, whiich is reagonably flat, this approach is inappropriate. Conslstent with the mvesimenf
assumption, these tabular rates indlude an-inflation component of 2,00%.
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VALUATION OBJECTIVES
(Continuad)

I an effort to further our generalized appréacﬁ {o provide a smobth corfribution pattem of fnding,
' in pur cakeutations: of the statufory minimum contributioh we have sélected a 4.50% static payroll

growtti assuinption rather than a dynamic assumption based upor actial experience éach’ year.
This methodology wilt prodiice a more stable atid managesble contiibution tiroughout the life of

the progréim.

Finally, 2 changein the methad of valuirig assets;: which will bs mandated by Staté Law as of
March 30, 2011, was early implemented beginning. with. this valiation to properly accont for the-

.market value fluctuations. which may oceuf in a managed portfolio. Reloactively. starting. with’

fing methodology

: assets as of May 1, 2009, we have chosen 1o use the mandated agtuarial siricotting

to record-only 4 portion of the. portfolio’s perforfriance edich year. A coinplete description of this.

“method is contairied in Appendix 2,
] Q’oﬁigé_ﬁédn with .otfmeﬁ-'lfunds ,-

how the fund compares to similarly situated programs. -

ey . LaGrange Park (2011 .

Funded Ratis | - .- 5329% SEBG

Percentags of Liability for fragtives - | B575% 68.07%

Percahtage of Tofa) Assets for inctives (markef basis)  110.33%

 Based upon published reports. for FYE 2008 .

Thirty-year Profectiori of Liabilties

© . We are.including a comparison o certain: State averages which may prove: helpfyl in assessing

State*

56.18%
52,55%
93.52%

The final section of our réport illustrates projected payirients from the Trust Fund.for a 30-year
period commencing with the valfuation date:. These projections are. based upon the -actuarial
assumptions selécfed for the fund conceming death, disability ang refirement attially gecpriing. .
Care should be taken in interprating or relying on these results— particularly-for Funds with
fewer thap 200 participants. The credibility of this typo, of projection is rarely reafized Beyond 10

.

years. Exhibit 5D presénts this projection.
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RESULTS OF VALUATION

This following exhibits present the results of our actuarial valuation of the Village of LaGrange
Park Police Panslon Fund for the fi iscal year May 1, 2011 through April 30, 2012

Exh'bit 1, :ndleates thatthe recommended Ainimyim ccntnbnhqn caleulated usmg the Enlry Age .

'Normal. Cost method: (EANG), from the Village is. $849;803 or 49.71% of total parficipating
payroll. Under

the Entry Ade Normal actuaﬂaloostmethoe selected, this percentage-of

Exhibt 1 also lndleates j;hat the: snatutery minimum conl’nbuhen calculated using the Projected
Unit Credit méthod.(PUC), from the Village is $651,352 of 38.10% of total partic:paﬂng paml
Under the Projectéd Unit Gredit actuaria] cost méthod sele thls erceritage. o

-'Exhlbits 2 and 3 prewde spec;ﬁc :nfonnanqn used to devemp me recemmehded mimmum and
" stamterily requnred Vilfage contn"bution ]

Exhlblt 4. presents a bnef descnptlon of the demograph’ic characterlsﬁcs of the current member
gn eup, . :

Exhiblt 5 shaws. lniennailen Fela‘tmg to 1he pensicn assets_ e N

Appendlx E promdes lhfcrmatlcn 1ri accordance with the. Governmental Acceunimg Standards-
Board relating to ﬁnanc:al dlsclosure of | pens:cn costs in the aud:toi's report, .

L

1



VILLAGE OF LAGRANGE PARK SUMMARY OF RESULTS

POLIGE PENSION FUND . e | __ EXHIBT1

GENERAL VALUATION RESULTS FOR FISCAL YEAR

MAY 1, 2011 THROUGH APRIL. 30, 2012

Recommended Minfmum Contnbuhon )

1.

N

@A

Entny Age Normal Cost”
Unfunded Actuanal Accrued Liabikity (or SurpIUS}“
Actuarial Value af Assets: -

Annual Salarxes of Actwe P0|ice Ofﬁcers.

- Recommended Mlnlmum Ccntnibutlon frcm the Village:

Co,ntnbuttcn Pcz,jcentage:

- Statutory Miniimum Contribution

Prajéoted lJ"nit Crédit Norml Cost:
Unf-undad Actuanal Accrued Llabllily (or Surplus),
Actuana] Value cf Assefs; ,

; AnnuafSalaﬂes of Actlve-F’cllce Of;" cérs" .

Stattﬁcry Mlnlmum Contnbutlon from the \ﬁl!agé

Gontnbutlon Percentage o

oy

Projected for the fiscal year ending April 30, 2012,

$ 366,354

9,346,548

10,632,244
1,636,039
3491303
| 49.71%"

§ 453,706
8.415,665.
10552204
1@35_,93'9 :
651,382

38.10%?



e

POYTATY o
S eeghun

0

-giZ'osl . -
CrYEes LIS

]
—

v

-oresky ¥ee'ogts Lo1'6s80L8 £2

—— . - B

. in'el €20'82 - - 269162

99'9 60L%2L

ZhLE
0B¢‘2Le8

. 96881

022'692¢

629200~
“eovLee

. E¥g0L'es _

1z

. EoByeumoN .. e R i
HPBID HUN PeIdsfory : . Pajosfolio ]

BNBA Jiasaly..
. o - . lelenay

.o+ SLINSUNOUVATVADINILS 40 AHVAINS

syl

_ ‘pejesedeg/pajeujune

T pejse penessq
 :meauney PojgESIq
(sioaAINg) uaIplYD
1(s1oAxng) smopIan

1500U{joY [RULCHN.

”.m,_@w_zzw pue isdjjcy-edfjiod dAaoel] 'z

JuoisUad JemEIPYIIM
“Uojsuad b___..nmm_a
:ugisusq m._0>_2 ng

~Uojsuag jusialen

ii8oyo edljad-onpey )

ZugEa . A -
S1INSIM 40 ANVINWNS- _

FEP—— [ e— R — VT — [

_ GNAJ NOISN3d 30110d
MYV JONVHOYT HO FOVTUA -



%2ees _ %ores | T - 00l XT(g) +(9)] ‘obeiueoiod opey ppuny g
$99'SL1'g . . .mmm.%m_w B , = T . 1) - ()]

. : . . . shiding é.a___pm_.,_.ooa.oo«, felenoY pepunun - 2
¥52'2e9'01 . mﬁﬁmod.w - ._ . ‘SJESSY g enjeA [erienoy g
606'250°6 wﬁ.ﬁmﬁ g e ) ~(e)l Auaert ponsooy japemoy g

WIN Lo TEAE T issoo fuuon exing jo onjes Juesedd [Bpeny -
WN | ' i ﬁm._.@.@wﬁ.& SR ) .‘_fm.%m Eaaﬁ_.&o onjeA jussely [epEnoY jejo L g
“{pehupuos) -
: mhswmm za_E:._&, o_n__umn_m 40 ANVININNG
Z LiaHXS - . MRS . GNAL NORBNId 301104

s1Ins3y 30 AMVINWNS. Teimde’ : ; kESm NQZ.REQS&QMQSN.S

L




VILLAGE OF LAGRANGE PARK ’ - SUMMARY OF RESULTS
POLIGEPENSIONFUND - e _EXHIBIT2:A

DEVELOPMENT OF RECOMMENDED MINIMUM VILLAGE CONTRIBUTION

Fiscal Year-'

d through .
_ ) . April 30,2012
1. EntryAge Normai Cost: . ' e .+ ,$386,354
X 'Recommended Mimmum Payment to Amprhze 90 % cf the . ’
- Entry Age Normial Unfundeéd Accrued L:abilltyasalevel doiraramount bt e
over 29. 00205 Years, from May 1, 201 ¥ 559,370
3 - Intefeston(and @21 . EERICERC Y ]
4, PreditforSuplus: . © L " a 0"
{ . *5: Inmal Recommended Mmlmum Contribution for Fs¢al Year R L
2012 KOE@ @) R LK)
& -.'_-Statutory Miimun Gontnbutlon (Exhibit 3B line 5 o . 813,474
_I 7. Total, Recommended Mimmum Contnbuhog for Fiscal Year 2012 . . . R
' [Greater of Llne 5 and Line 6]" . 1,011,925,
s 8: Actwg Member Cantributions (8. 91 % of Salanes) ' S 162,122 _.
L ) ‘9. Net Recemmended Mlnlmum Village (’:cmtnl;:uil-:m*r [7)- (8% s "849,803
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VILLAGE OF L AGRANGE PARK s SUMMARY OFRESULTS

POLICE PENSION FUND _ L ‘ ___ EXHIBIT3B

DEVELOPMENT OF STATUTORILY REQUIRED VILLAGE CONTRIBUTION
(NOTE THAT THIS CONTRIBUTION CALCULA TION 1S NOT RECOMMENDED)

Fiscal Year
May 1, 2011
thmugh
‘ Apiit 30, 2012
Projectéd \nit Credit Normal Cost: S . 3453706
Mmtmum Payrient to Amarlize 90% of theé Prejected Umt Credit
- Unifurided Accrued Liability as'a levei percentage of payroli R
over 29. 002&5 Yearrs fi'om May 1, 2011; T - 306,550
Interést on (1) and (2); ' co o 53218
‘Credit for Surplis: T e
Tatai Statutonly Requlred Confnbutlon for Flscai . ..
Year 2012: [(1) +(2)+ (3)+ (4] . B1347T4.
Active Member Contnbutzcns (9_91% of. Salanes)‘: : I - P2
_.Net Statutorify Requnred Vllage Conin‘bution ‘ g s o
- . 651,362

12



VSR

" Disabigd Retirees:

VILLAGE OF LAGRANGE PARK SUMMARY OF RESULTS
POLICE PENSION FUND - | ' __, EXHIMIT4A

SUMMARY OF DEMOGRAPHIC -INFQRMATION' AS OF MAY 1, 2011

Projected -
Annual Salaries

\ : Number ;!Fig_qql Year2012}
Active Pdiioq Officers: : pa ' R 1 .635,939

S Total - .
. Mumber - Monthly Banefits
Normal Retlrées | . 18 . $ 77,165
Surv:vois (VWdowsj ' e o, 4,700
Sd.rwvoljs (Chﬂ\dren-): . o ' Y
' 2 . 6,877
‘Defeﬁt%d.\fesfgd::_ ' ' - 0, A 0
ngfﬁ;ﬁqted!Sepamtédi 0 SR | .«0.' v

P

~+ Retutn of Contrfbutions .

kS

. ThHe actuarial valuation was peiformed as of May 1, 201 1o determine conitiibution
requurenients for fiscat year 2012,

13
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VILLAGE OF LAGRANGE PARK
POLICE PENSION FUND

SUMMARY OF RESULTS
_EXHIBITSA _

Cash, Money Mariet, IPTIP
Certificates of béphsit_ N
State and Local Obhgaiilms
us. Govemment Obligabons

insurance Company Contracts -

Pooled lnvestment Awounts
" Mutual Funds

Common & Preferred Stockg ) -

- Taxes Reoawable

-Acprueﬂ 'lnterest '_
. "“other Recemables
Net Llaplllﬂes

T

Net Peesant Assets at Market Vaiug

ASSET INFORMATION

$886.422
0
5,191,402
0.

1,808, 1;'26_
3,547,300
340, 443
75,705

. .1,7135

' - M .

$14;007,209"

The shart on the following page shows the percentage of invésted assets.

15
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VILLAGE OF LAGRANGE PARK , SUMMARY OF RESULTS

POLICE PENSION FUND __EXHIBIT 58

ASSET HISTORY

_Fgr the Year

beginning May 1

Value of Assets Valve of Assets

$11,907,208

2011
2010
2009

N ¢

. $10,832,044
9,797,940
9,233,141 -

-

%

10,866,174
9,233,141

[a—

The chart below presents a comparisoti between the Actuarial Valie of Assets andthe Market
Value of Assets for the current year aid this two preceding years. The chait also illusfrates the’

‘corridar 20% above and 20% below thie Market Value of Asses.

.

Amountin Milllone.

-
¥ S

21




VILLAGE OF LAGRANGEPARK . ~ SUMMARY OF RESULTS
POLICE PENSION FUND _ EXHIBIT 5-C

ANALYSIS OF INVESTMENT RETURN

Fiscal Year AnnualRate

Ending April-30 of Retum
2011 12.41%
2010 16.99

. 2009 -12.32
2008 2.43

- 2007 - 9.24. )

2006 8.00

L ..G N ,,‘os:ne- - ] i .
0062011 . sea% .

“The following chart presents-a progressiort of these pércentages:in graphical fom.
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VILLAGE OF LAGRANGE PARK

APPENDIX 1

7.

-PQLICE PENSION FUND .

‘GASB STATEMENT NO. 25 DISCLOSURE INFORMATION

DEVELOPMENT OF THE ANNUAL REQUIRED GONTRIBUTION OF THE MUNICIPALITY

Entry Age Normal Gost

. Actuarial Accrued Liabilty
3
4.
5. Payment to Amortfze Unfunded Actuariat

 Actiaria] Valus of Assets
unf'un&ed' Aciarlal Aé&ue'd Liability

Accrued Liabilify Over 40 Yetirs from Effective Date af
App!icatlon of GASBZ& (26 years remémmg)

Totémnnua? Required COntnbuﬁon for FJs¢aI
Year Apfil 30, 2012: r(1 )+ (5)1 R

Aative Weriber Coﬂtnhmmns (0.91% of s‘ala'a;iésy'
Annua] Re..qmred Gontnbuhon (ARC) payab]e at the

e begmnmg pf the currenit fiscal year: [(6)-(7)].

24

Fiscal -Year,
througti

Apil 30, 2012

- $386,354
' 19,878, r92
10,291 801
. 6,686,991

+ , 504,826

891,180
162,122

729,058



- VILLAGE OF LAGRANGE PARK APPENDIX 1
. POLIGE PENSION FUND _ . -

GASB STATEMENT NO, 25 DISCLOSURE INFORMATION
| (Continued)

.NOTES:

* The Annual Required Contributiori as of May 1, 2011 has been detérmined under the
Govemmental Accounting Staridards B,og‘rd' Statement No. 25 and is requireﬂ'dis,clp'sure for
- tie fistal year ending Aprf 30, 2012, The.Eniry Age:Nommal Cost and the Actuafial Actried

Liablity Were determined using the Entry Age Normtal Gost Actuarisl Cost Method.,

= The Entry Age Normal Cost has beert défermined as a level percentage of projected payroll
of the active members of the. group. The amorfization msthod for the Unfirided Actuarial
~Agcrued Liabilty is detefriined as a level percentage of payroll amount ovér & cldsed
,:;rﬁbrﬁ'zaﬁgn: Period ‘as permitted in Goverimental Accounting Standards: Board Statement
Na. 25. ' N ' o '

o Al vilies were determined en the basis of the ackiasial assuniptions-and methods. ag ore

fully desciibed in Appendix 2 ‘of this report,,

25



WLLAGE OF LAGRANGE PARK APPENDIX 2
POUL:EPENSION FUND ) , . : - -

ACTUARIAL ASSUMPTIONS
tEeonomic)
investment Réturn
7:00% per annum, dompounded annually (net of expenses).
Salary ncreases

Represematwe values of assumed salary mumses are as follows:

~ An addlt:onar mﬂatlon ailowanoe of 2 00% peryearis added tothe above.

1

P’aymIfGrq

. Itwas assumed that paymll will grnw 4. 50% per year

Actaarial AssétBas*is W o ‘ .
The: Pension Fund’ premusly used market value of assets for both goVemment aeeountmg and
funding purposes. Startmg with the actuarial valuation.as. of May 1, 2011, the actUanal?vﬂue of

‘ assets re;:ogmzes future gams and rosses based on a 5—year smoqmed mad<et me'mod
In'a §year smaotfied market meittiod, the curtent market Value of assets is reduced fnereased) for

the current yéar and eachi of three succeedlng years, by a portlon of the g gain/(foss) in market vatue
during the: piior year, Such ga;nf(toss) is défermined as' the excess!(deﬁclt) of the current market:
vakie of assets over the markef value of assefs as of the prior year, increased to. reflect interest-at
thie actuarial rate and adjusted to refléct contributions: and beriefi paymerits. duririg the prior: yéar
The poition of such gain/(joss) by which the currerit market value of asse is reduced {inpreased)
shall be 80%.in the current year, 60% iri the first succeiadlng year. 40% in the semnd suooeeding
yedr and 20% in the third suweedmg year. _ _

. 'Forthie May 1,,2011 actuarial valyafion, this methodolbgy has been applied mtmaetwely starting

with the market vaiue for the: plan year beginning May 1, 2009.

26



. VILLAGE OF LAGRANGE PARK APPENDIX 2

f Poycs- PENSION FUND.
ACTUARIAL ASSUMPTIONS
(Demographic)
i MO!W '

RP-2000 Combined Hesilthy Mortality Table (m’ale) wrlh biye collar adjustmént and with a 200%
; load for participants under age 50.and 125% for rhapanlsageSOandover Fwepement(s%)of
| & | demhsammgstachvepdmeoﬁoersamassumtobemmeperfomanoedmerdw )

Non-Active Lives
RP-2000 Combirrsd Healthy Mortahty Table {male) with blue eollar adjustment and with a 200%

loadforpatmlpams underage 50.and 125%forpérﬁ"ﬁpantsage 50 and over.

Termination - -
fliustrative. rates ofwimdrawalfromtheplan for reamnsaﬁnerﬂmandeaﬁ ar- disabliity are"as

"~ follows:.

Age Withdrawal
25 0734

30 0416
_ 35 0223 .
- E 40 0119 ;
: ' 45 0102
. 50 —

itis assumed thai terthinated police officers will not be rehir'ed.

"~ . Disability Raes. '
!ncudence of atsaburty amongst poirge ofﬁcers ellggble for dlsabrllty beneﬁts

15% of disabilties amonigst active police officers are assumed to-be in-the performance of their
duty.

27



VILLAGE OF LAGRANGE PARK | | APPENDIX 2
POLICE PENSION FUND._ . . - .

ACTUARIAL ASSUMPTIONS
(Demographic)

Retirements: are assumed to occyr behﬂemhe agés of 50 and 68, in accondance with the following
table: S : :

- - e T e e - Pt

i ﬂantat Sﬁtus
..35% of po![ee ofﬁoersare assumed to be mamed

. Spoufsek Agé : ' ’
- Wives-are assumed to be 3 years yOUnger than their husbands R

Ac‘-ru.gmﬂi; Assum‘PnoNs, ;
(Additional) -
Noné assuried.
" Actuarial Cost Methiod:

Prejected Unit Credit for statitory minimum
Entry Age Normai for recommended and GASB repomng
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‘ Pensmn' .3-f1 1 -_-'

VILLAGE OF LAGRANGEPARK . APPENDIX 3
POLIGE PENSION FUND - e .

SUMMARY OF PRINCIPAL PLAN PROVISIONS
Definitions | | |
Tier 4— For Police Officers first enteriiig Articie 3 pnorto Jenuary 1,2011
Tier 2 For Ponee Officers first entering Arﬁcle 3aﬂaer Becember 31, 2010

Poluce Officer (3-106): -Any. pereon appqmted te the pollee foree and swomn and mmmissuoned
to ‘perform police duhes.

‘Persons excluded from Fund (3-109) Part-fime cfficers, speciaf police officer, nlght wachinien,

trefﬁc guards, clerks- and divilian employées of the department. Also, pofice afficers who fail fo -
pay the lequlred fund conmbutlons orwho alect the Selfs—Managed Pla'n opﬂdn . ”

Gredﬂable Service (3-11 0) Tme senved by a police officer, excluding ﬁ;rleughs in éxcess of 30-
days; butincluding leaves of absences Tor'iliness or acéident and perigds of dleablllty where o
dlsablllty pension: payments hawe been received and also inclugling up to 3 yéars dunng which
dlsabihty payments have been recelved prowded contnbutlons are made

o,

Namal Pensron Age .- oo
T’*er 1 -Age 50 w:th 20 or.fofe yearsef creditable seMce ) LY

T:er 2- Age 55 w:th 10 ot more years of credltahle servnce.

L}
s

N’ormef Pens:on Amount :
Tier 1 -50% of the greatér of the annual salary héld in the year precedlng ret:rement or the
aniival salary held .ot the last day of serwce plus 2%%. of such annual salary for. serv,;ce from

20 to 30 year (mammum 25%)]

Tje[ 2 - 2/2% of Fipal Average salary fer each gdr o“F semce Fmal Average Salary is l;he
hlghest salary based on the highest consecutwe 96 monthis: efthe final 120 monthg of sel'wee

Early Rehremenf at’ age &0 W|th 10 OF more years ef service but W|th a penalty of % fer
eat:h month pnor to age 55, .

Annwal Salary capped at $106,800 mcreased yeaﬂy by the lesser of % of the Consumer
Price Index- Urban (CPI-) or 3%.

-Minimum Month_ly Beneﬂl,: $1,000

Raximum Benefit Perceftage: 75% of salary
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VILLAGE OF LAGRANGE PARK © - APPENDIX 3 .
POLICE PENSION FUND e - ’
SUMMARY OF PRINCIPAL PLAN PROVISIONS

(Continued) ' :

Termination Retirément Pension Date L :
Separation of service after complefion of between 8 and 20 years of crediable service.

Termination Pension Amotint . . . o . S
Commaricing -af age 60, 2%4% of annual salary held in the year preceditig: tesmingtion Bimes:
years of creditable seivice or refund of contributions, or'for persons terminating op o after July
.1, 1987, 2%%. of anniyal saldry held on the last day of service times years of credible service, .
- whichever ig greater. . ) ‘

Pension Increase .

Non-Disabled - - : , S R
Tier 1 - 3% increase of the driginal pension afcunt after atfairiment. of age 55 for each year
elapsed since refirement, followed by an Additional 3% of the: original perision mount o, each
January thereafler. :Effective July 1, 1993, 3% of the aimount of pension. payable at.the tirie of
the Intrease including in¢reases previously granted, rather than 3% of the originally granted .

thSibﬂ amOUDL > A . i H . o ‘

Tiér-2 - The iéséjier of % of the Conistimer Piis Index- Urban (CPRU) or 3% inéredse of the
‘original pénsion- amount after attairiment of age 60, followed by dn addifional 3% of the original,
pension dmount on-eagh January 1 thefeafter, * SRR AN

Df§a"bieﬁn : ""'I__ T e ' ‘ S _.'-"‘ : ' .

3% increase of the original pension anjount aftet attainment of age’ 60.Tor. each year he, or she
- receivedd- pehision payments, followed by ‘an additional 3% of the ghiginat pension armaunt i
éach January 1 thereafter. R . ' 2

i

. Pension to Survivors (3:112).

' .Déath of Retired Member " AT _ o
Tier 1 - 1~po%_ of'pension amount to survivirg speuse (or dependent children).

Tier'2 ~ 88 2/3% of pension amount 16 Sumiving, spouse (of dependent childjen); subjest to'the
fallowinig increase: the lesser of % of the Cohsumer Price Index-Urban (CPI-U) 6r 3%.increase
of. the original péngion amount sfter attainmeént of age 60, follovied by an addifional 3% of the

original pension amotnt on each January 1 thereafter, -

Death While inn Servicé (Not in line of duty) B

Withr 20 years: of creditable service, the pension amount earned as of the date of death.

With' between 10 ‘and 20 years. of creditable service, 50% of the salary attached to the tank for
. the year. prior to the date of d,ga’th‘ 5 " ' :

3

' - DeathinLineofDuty . .

-100% of the-salary attached"to the rank for the last day of service year prior o date of death.
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VILLAGE OF LAGRANGE PARK -  APPENDIX 3’
PoucEPENSk)NFUND . L )

SUMMARY OF PRINCIPAL PLAN PROVISIONS
" (Continued)

Minimum Survivor. Pension- .
$1,000 per month to all surviving spouses.

Suspensiorn o‘r'rz__aitire‘me_nt.fmmpolice‘ service due to sickn'ess, accident or injury while on duty.

' Pension ~
. Greater of 85% of salary a&ached tarank at date of suSpenswn, or rehrernent and thi retiferment

. pens;on avallable M:nimum $‘l 000 per monih;

Eligibilliy ) T
L Suspensu’m or retlrement ﬁom pt.\lwe semee fer any ca‘use otherv;han while on.duty.

Pension’ . | ’
50% of §alary attabhed tor rank at date of suspenslqn or renrement Mlmnfum $1,000 per mbntm

Oﬂaer Provismns .

Marriage Aﬁ‘er Retmemant (&12@} s = ol LS b
No: sunmnng spause beneﬁtavallable; T . ,

E _Reﬁ,md {3r124)
At death pnorte complenon Qf 10 years of sennce, eohtrlbutlons are retumed wlthout ln‘terest to

Wfdow

At termmation wuth !ess than 20. years of service, ccnfnbutlons are re*fundeﬂ apon request

Contnbutmns by Po!lca Officers (3-125.1). v
Beginning January 1, 2001, 9.91% ‘of salary including iohgev:ly but excluding overtlme bay,

holiday pay, bonus | pay, merit pay or other cash beneﬁt. ‘
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VILLAGE OFLAGRANGE‘FARK APPENDIX 4
PQUCEPENSIONFUNO _ o f

GLOSSARY
Acfuaﬂal A ccrued Liab:my
Sée Entry Age Normal Cost Method and ijécted Unit C‘red:t Cost Method,
Actyarial AsSumpﬁons PN o

"The' edonom:c: arnd. ﬂemeglaphsc predlchons used to estimate the present value of the plans
future obIlgathns They include estimates of investiment eamings, salary increases, iortaiity,
withdrawal and other related items. - The. Actuarial Assumption's are used in capngction with the
Attuaiial Cost. Method to a!locate plan costs. over the worklng llfeilmes.of’ plan: parhr;!pa_nts

Actuarial CastMethod
The mithod usgd 1o allocate. the projeciad obligations -of the plan aver the anI'tmg hfehmes of
the plan pamcfpanks Aléo referred fo'as an Acwmai Fundmg Mgthod T

N
N

ActuanafFuno!mg Methpd .
‘SeeA‘ctﬂarfaf Cast Methad . D

y Actuairi;al Gam (Loss)
The éxcess of the'actual Unfunded Ach:anal Ac,qrued‘ L:abmiy ‘oter the expected Unfunded

Attuarial Accrued Liability represents an Aciuarial. Loss. {f the. expécted Unﬁmded Actuanal
Acéried Lrab?l;ty is greater an Acfuana)‘ Galh hag occufred : . '

Actiarial Prosenit Value ;. - s T -
The value of an amount or series of amoum:s payable o recewable atvafiousy t:mes dete’nmne:d
as.of a gmrer' dafe hy theapphcatlcn of a pafiucular setof Actuanai Assummﬂons.

Actuarial Value Of Assets
The aSSet valug denved By: usmg me plan’s AsSet Vaiuat.-on Method

. ®

"'Asset Valuaﬁ‘on Me’tﬁad : ) '
A valuation ‘method. deSIgned to. smboth random ﬂuctuatlons in.assel values The objecﬁve
undeflyirig the use of an .asset- valuanon methed is to providp for. the Iong-tenn stability of

‘eniplpyer contributions.
: Employee Retirement Income Secunty Act of 1974 (ERISA)

Thé primary federa} legislative act establlshlng funding, particlpahoﬁ vestlng, benefit- aceruat,
reporting, and dtsc!osure standards for pens;on and welfare plans. :
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VILLAGE OF LAGRANGE PARK APPENDIX 4
POLICEPENSONFUND ‘ L

GLOSSARY
{Continued)

Eptry Age Notral CostMethod :
One of the standard sctuarial funding methods In which the Presem Value of Projected Plan.
Bengiits of each individual'included in the Acluarial Valuation is allocated on a level basis over
the eammgs of the’ mdiwdual between: entry age and assumed éxit agels). The portion of this
Actuarial Present Vialue aliocated io"a valyatiori year is alled the Normal Cost. The portion of
this. Actuarial Present Value not-providad for at 4 valuation date by the Acit’rana! Present Value
of future Nemlal Co@ts is called the Acalanal Aca'md Ltab:?ity )

; Nom'lal Cost T ,
-The portion of the Present Value of. rojected Plan Beneﬂs that'ls allm‘tad ta a particutar. plan

year by, the Actuarial Cost Method. ' See EntryAgeNarmal Cost Metfiod for & description 6fthe |

Nermal Cost under the Entry Age Normal Cost 'Mettied. Se Projecied Enit Crédit Cast Méthod _

. fora descnptlon af ‘~the Norrﬂal CoSt under the Prqgectad Unit Credit GostMeﬂmd . .

Present Valde of Futui'é Normai Costs - : ' .
Theé presenit valus of futitre normal costs determ:ned baséd on the Acluariai Go‘st Mefhod for the .

.- plan. Under the Enbry Age Normal Cost Method, this. amount is equal 10 the axéess of the ~

'Preseht Value of Pro;ected Plan Beneﬁts over tbe surd of the. Actuanaf Va!ue of Assets ang’
Upﬂmded Aei‘tbnal Aocrued L:abmfy ‘

. Present Va;'ue of Projecied Plan lenef' ts. . ' .
The present: vafug of futare plain benefits réfledting pmjecred t;redlted servi'ce and sa!anes. Trre "
‘ presenl? valué is determmed baseﬂ ofy Ihe plan s amanal assumpt:ons L

-Pro;ected Umt*CredltCostMethod a ) '
Ofie: of the standard actuarial. funding methbds in WhICh the Present Value oﬁProjected PIan
Benefits of eath Jndlwdual inchuded in the: Actuarial Valiialion. is -allocated by.a consistent:
- formula 16. valuation years ‘The. Actuanal Préesent Va[ue alrocated taa valuation year is called
the Normat Cost The Aciﬂuanr::mil Present-Valug of bengfits- allonted o all penods prior: fo' a
va]uatlon yearis cal!ed the Actuanal ‘Atoried L:ab:lrly ’ . .

Sfatement No‘ 25 of thé Govéeininentil Accounting ,Standards Board (GASB Ng. 35) -
Thé &ccouriting. statement thiat. establishied the sta,ndards of financial aocounting and’ reporﬁng
for, the financial statements of defined beneﬁt penslon plans.. . ‘

Unfunded Actuanal Accried L:abd;ty . :
The éxcess of the Actuana! Accruéd Liability. over the Actuanal Value of Assets

by
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VILLAGE OF LA GRANGE PARK
La Grange Park Village Hall, 447 N. Catherine Ave., La Grange Park, Illinois

Traffic, Safety & Enginecring Mtg.

Public Works Garage Committee Mtg.

Proviso Municipal League Golf Outing

Fresh Meadows Golf Club

Wednesday, July 11
7:00 p.m.

Monday, July 16
7:00 p.m.

Wednesday, July 18
3:00 p.m. start

July 24, 2012
August 14, 2012
August 28, 2012
September 11, 2012
September 25, 2012
October 9, 2012
QOctober 23, 2012
November 13, 2012
November 27, 2012

December 11, 2012

2012 MEETINGS REMINDER

Village Board Mecting
Work Session Meeting
Village Board Meeting
Work Session Mceting
Village Board Mecting
Work Session Mecting
Village: Board Meeting
Work Scssion Mecting
Village Board Mecting

Work Scssion Mecting

7:30 p.m. Village Hall
7:30 p.m. Village Hall
7:30 p.m. Village Hall
7:30 p.m. Village Hall
7:30 p.m. Village Hall
7:30 p.m. Village Hall
7:30 p.m. Village Hall
7:30 p.m. Village Hall
7:30 p.m. Village Iall

7:30 p.m. Village Hall



